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[N THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY
FOR A HEARING TO DETERMINE THE
FAIR VALUE OF THE UTILITY PROPERTY
OF THE COMPANY FOR RATEMAKING
PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOP
SUCH RETURN.

II I
DOCKET no. E-01345A-I6-0123

STAFF'S NOTICE OF FILING
SETTLEMENT AGREEMENT
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IN THE MATTER OF FUEL AND
PURCHASED POWER PROCUREMENT
AUDITS FOR ARIZONA PUBLIC SERVICE
COMPANY.

14
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Staff of the Arizona Corporation Commission ("Staff"), hereby files the Proposed Settlement

16 Agreement ("Agreement") in these Dockets on behalf of all of the Signatories.

Appendices F and H are attached to the Agreement. The remaining Appendices will be filed

18 no later than March 31, 2017.

RESPECTFULLY SUBMITTED this 27"' day oflMarch 2017.19
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On this 27th day of March, 2017, the foregoing document was filed with Docket Control as an Utilities
Division Settlement Agreement, and copies of the foregoing were mailed on behalf of the Utilities Division to
the following who have not consented to email service. On this date or as soon as possible therealicr, the
Commission's crocket program will automatically email a link to the foregoing to the following who have
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SETTLEMENT AGREEMENT
ARIZONA PUBLIC SERVICE COMPANY'S REQUEST FOR A RATE

INCREASE (DOCKET no. E-01345-A-0036) AND
THE FUEL AND PURCHASED POWER PROCUREMENT AUDIT OF APS

(DOCKET no. E-0I345A-I6-0123)

The purpose of this Settlement Agreement ("Agreement") is to settle disputed
issues related to Arizona Public Service Company's ("APS" or Company") application
to increase its rates (Docket No. E_01345A-16-0036) and the fuel and purchased power
procurement audit of APS (Docket No. E-l 345A-l6-0123). This Agreement is entered
into by the following entities:

Arizona Corporation Commission - Utilities Division Staff
Arizona Public Service Company

Residential Utility Consumer Office
Arizona Utility Ratepayer Alliance

Federal Executive Agencies
Arizona Solar Deployment Alliance

Arizona Solar Energy Industries Association
Vote Solar

Solar Energy Industries Association
Arizona School Boards Association and the Arizona Association of School Business Officials

Arizonans for Electric Choice and Competition
Western Resource Advocates

Wal-Mart Stores, Inc. and Sams West. Inc.
Local Unions 387 and 769 of the International Brotherhood of Electrical Workers, AFL-CI()

Freeport Minerals Corporation
Arizona Community Action Association

The Kroger Co.
Arizona Investment Council

Property Owners & Residents Association, Sun City West
Sun city Home Owners Association
REP Americad/b/aConservAmerica

Constellation New Energy. LLC
Direct Energy Business. LLC

Calpine Energy Solutions. LLC
Arizona Competitive Power Alliance

Energy Freedom Coalition of America
City of Coolidge

Granite Creek Farms, LLC
Granite Creek Power & Gas. LLC

These entities shall be referred to collectively as Signing Parties, a single entity
shall be referred to individually as a Signing Party.
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g
l I. RECITALS

l . l APS tiled the rate application underlying ACC Docket No. E-0 I 345A-|6-
0036 on June l. 2016. On August 6. 2016. the administrative law judge
granted a motion to consolidate the Fuel and Purchased Power
Procurement Audits. ACC Docket No. E-0 l345A-l6-0l73. with APSs
rate case. Collectively, these dockets may be referred to herein as the
Docket.

1.'> Subsequently. the Commission approved applications to intervene filed
by Richard Gayer. Patricia Ferre; Warren Woodward; Arizona Solar
Deployment Alliance ("ASDA"). IO Data Centers, LLC ("lO"); Freeport
Minerals Corporation (Freeport) and Arizonans for Electric Choice and
Competition (collectively "AECC"), Sun City Home Owners Association
("Sun City HOA"), Western Resource Advocates ("WRA"), Arizona
Investment Council (`"AlC"), Arizona Uti l i ty Ratepayer All iance
(AURA"). Property Owners and Residents Association. Sun City West
('PORA"), Arizona Solar Energy Industries Association ("AriSEIA");
Arizona School Boards Association ("ASBA") and Arizona Association
of School Business OlTicials ("AASBO") (collectively,
"ASBA/AASBO"), Cynthia Zwick. Arizona Community Action
Association ("ACAA"); Southwest Energy Efficiency Project
("SWEEP"), the Residential Utility Consumer Office ("RUCO"), Vote
Solar, Electrical District Number Eight and McMullen Valley Water
Conservation & Drainage District (collectively, "ED8/McMullen"), The
Kroger Co. ("Kroger"), Tucson Electric Power Company ("TEP"), Pima
County, Solar Energy industries Association ("SElA"); the Energy
Freedom Coalition of America ("EFCA"); Wal-Mart Stores, Inc. and
Sames West, Inc. (collectively. "Wal-Mar1"), Local Unions 387 and 769
of the International Brotherhood of Electrical W orkers, AFL-CI()
(collectively. "the IBEW Locals"). Noble Americas Energy Solutions
LLC (Noble Solutions"). the Arizona Competitive Power Alliance ("the
Alliance"), Electrical District Number Six. Pinal County, Arizona
("ED 6"); Electrical District Number Seven of the County of Maricopa.
State of Arizona ("ED "7), Aquila Irrigation District ("AlD"). Tonopah
Irrigation District (`"TlD"), Harquahala Valley Power District ("HVPD");
and Maricopa County Municipal Water Conservation District Number
One ("MWD") (collectively. Districts). Sun Run; the Federal Executive
Agencies ("FEA"), Constellation New Energy. Inc. (`"CNE"), Direct
Energy. Inc. ("Direct Energy"); AARP; the Ci ty of  Cool idge
("Coolidge"); REP America d/b/a ConservAmerica ("ConservAmerica");
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and Granite Creek Power & Gas and Granite Creek Farms LLC
(collectively, "Granite Creek"). Sun Run subsequently withdrew its
intervention.

l .3 APS filed a notice of revenue requirement settlement discussions on
December 29. 2016. Revenue requirement settlement discussions began
on January l*, 20 l 7; rate design settlement discussions began on February
6, 20 l 7. The settlement discussions were open transparent, and inclusive
of all parties to this Docket who desired to participate. All parties to this
Docket were notified of the settlement discussion process, were
encouraged to participate in the negotiations. and were provided with an
equal opportunity to participate.

1.4 The terms of this Agreement are just, reasonable, fair, and in the public
interest in that they, among other things. establish just and reasonable rates
for APS customers. promote the reliability of the electric system, as well
as the convenience, comfort and safety. and the preservation ofhealth. of
the employees and customers of APS consistent with the Commissions
obligations under Arizona law, resolve the issues arising from this Docket.
and avoid unnecessary litigation expense and delay.

1.5 The Signing Parties believe that this Agreement balances APSs rate
increase with benefits for customers. The Signing Parties agree that some
of the significant provisions of the Agreement include:

a. A $87.25 million non-fuel. non-depreciation revenue requirement
increase, or a reduction of $58.96 million from APSs original
application.

b. An average 4.54% bill impact for residential customers compared
to an average 7.96% bill impact for residential customers in APSs
original application.

c. A refund to customers through the Demand Side Management
Adjustor Clause ("DSMAC"). of $15 million in collected, but
unspent DSMAC funds to mitigate the first year bill impacts.

d. A rate case stay out. in which APS agrees not to file a new general
rate case tiling prior to June l. 7019:
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e.I A program to expand access ro utility owned rooftop solar for low
and moderate income Arizonans. Title I Schools. and rural
governments,

f. Continuation of a buy-through rate for Industrial and large General
Service customers,

Continuation oflcrisis bill assistance for low income customers,g.

h. More off-peak hours and holidays for time-differentiated rates:

i. A moratorium on new self-build generation until January l, 2022
and through December 31. 2027 tor construction of combined-
cycle generating units,

1. An experimental pilot technology rate initially available for up to
10.000 customers;

k. New updated rate designs with rate options tor all customers.

l. An educational plan and concerted outreach effort by APS on its
various rate plans with transitional rates in place until May l. 20 l 8
to allow for customer education,

m. Additional discounts for Schools and Military Customers,

n. Resolution of Solar Distributed Generation ("DG") issues for the
term of the Settlement Agreement;

o. Agreement by Signing Parties to withdraw any appeals of the
Commission's Value of Solar Decisions (Docket Nos. 75859 and
75932).

p. Agreement by Signing Parties to refrain from pursuing actions in
any forum that are inconsistent with the provisions of` the
Settlement Agreement.

I

I
I
1

I
l
I

1.6 The Signing Parties request that the Commission find that the rates, terms
and conditions of this Agreement are just. fair and reasonable and in the
public interest in accordance with Article 15, Sections 3 and 14 of the
Arizona Constitution and Arizona Revised Statutes Section 40-250 along
with any and all other necessary findings, and to approve the Agreement
and order that it and the rates contained herein become effective on July
l. 2017.
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t-TERMS AND CONDITIONS

ll. RATE CASE STABILITY PROVISION

4.1 APS will not file its next general rate case before June l, 2019. The test

year end date for the base rate increase filing contemplated in this section

shall be no earlier than December 3 l _ 2018.

Lil. RATE INCREASE

3.1. APS shall receive a $87.25 million non-fuel. non-depreciation revenue
requirement increase. When the reduction for base fuel ot$53.63 million
and the increase for depreciation of $61.00 million is taken into account,
the result is a net base rate increase of $94.624 million, exclusive of the
adjustor transfer described below in Paragraph 3.2.

3.7 APS also requested to transfer amounts collected in adjustor mechanisms

to base rates, which is revenue neutral since the adjustor balances will be

reduced with the transfer to base rates. After including the transferred

adjustor mechanism amount of`$267.95 million. the Companyls total base

rate revenue requirement is $362.58 million ("revenue requirement").

This amount is comprised of: ( l ) a non-fuel base rate increase ota l 48.250
million, which includes a return on and of plant that is in service as of

December 3 l , 2016 ("Post-Test Year Plant"), twelve ( I 2) months beyond

the test year ending December 3 I , 20 l 5 (the "20 l 5 Test Year"), (2) a base

fuel rate decrease of $53.63 million, and (3) the transfer from adjustor

mechanisms of $267.95 million to base rates described in Paragraph Vlll

herein. When these amounts are netted together, this amounts to a net

base rate increase of $94624 million.

3.3 The Company ls jurisdictional fair value rate base used to establish the
rates agreed to herein is $9,990.56 l.000. APSs total adjusted Test Year

revenue is $2,888,903,000.

3.4 In future rate cases, APS will agree to impute net revenue growth for any

revenue producing plant included in post-test year plant.

Iv. BILL IMPACT

4.1 When new rates become effective. customers will have on average a

3.28% bill impact.

a. Residential customers will have on average a 4.54% bill impact.
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b. General Service customers will have on average a l.93% bill
impact.

4.> To mitigate the first year bill impacts. APS will refund to customers
through the DSMAC Sl 5 million in collected. but unspent DSMAC funds.

v. COST OF CAPITAL

5.1 An original cost of capital structure comprised of 44.2% debt and 55.8%
common equity shall be adopted for ratemaking purposes for this Docket.

5.'> A return on common equity of 10.0% and an embedded cost of debt of
5. l 3% shall be adopted for ratemaking purposes for this Docket.

5.3 The Signing Parties agree to a fair value rate of return of 5.59% for this
Docket, which includes a 0.8% return on the fair value increment.

5.4 The provisions set forth herein regarding the quantification of fair value
rate base, fair value rate of return. and the revenue requirement are made
lOt purposes of settlement only and should not be construed as admissions
against interest or waivers of litigation positions related to other or future
cases.

vi. DEPRECIATION/AMORTIZATION AND DECOMMISSIONING

6.1 APS will lower its proposed annual depreciation expense pro forma on
APSs as tiled SFR C-2 by $20 million per year. resulting in a $61 million
increase in depreciation expense (inclusive of the Cholla 2 Regulatory
Asset Amortization), by adjusting its proposed lives/net salvage rates for
its distribution accounts and by accelerating the amortization of the
present excess depreciation reserves for Palo Verde.

6.4 The annual depreciation expense for the Palo Verde Nuclear Generating
Station will be decreased by $21 million.

6.3 The decrease in Palo Verde depreciation not needed to fund the reduction
in revenue requirements described in Section 6.1 above ("Excess
Amount") will be offset by a more rapid amortization of the Cholla 2
regulatory asset such that there will be no additional impact on APSls
revenue requirement in this case.

6.4 Should the Cholla 2 regulatory asset become fully amortized prior to
APSs next general rate case, the Excess Amount will be used to accelerate
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t"the recovery of APSs remaining investment in the Navajo Generating
Station.

6.5 For purposes of settling this rate case, APSls depreciation rates will be

deemed to use the straight-line method. vintage group procedure. and

remaining life technique.

6.6 In APSls next rate case. APS will file a depreciation rate study that
includes alternative calculations lOt cost of removal and dismantlement
(negative net salvage) using the "FAS l43" discounted net present value
method. computed using a discount rate to be agreed upon.

6.7 A copy of APSis agreed upon depreciation rates is attached as

Appendix A.

6.8 APSls annual nuclear decommissioning expense proposal will be adopted.
A copy of the decommissioning contribution schedule is attached as
Appendix B.

6.9

1
Subject to the discussion herein of Cholla 2, the Company shall use its

proposed amortization rates for regulatory assets and liabilities as well as
for other intangibles.

VII. FUEL AND POWER SUPPLY ADJUSTMENT PROVISIONS

7.1 The base fuel rate shall be lowered from $0.03207 l per kph as set in the

Decision No. 73183 to $0.030168 per kph. This change shall take effect

on the effective date of the new rates contained in this Agreement. in

accordance with the Plan of Administration for the Power Supply Adjustor
("PSA") to be approved in this case.

77 APS shall be permitted to include chemical costs for lime. ammonia and

sulfur that are incurred in the generation process in the PSA.

7.3 APS shall be permitted to include third-party storage expenses in the PSA

provided that APS files lOt approval to include any third-party storage

contract with the Commission 90 days before it becomes effective.

7.4 The September 30 Preliminary Annual PSA Rate filing and the December
31 Final Annual PSA Rate calculation filing will be consolidated into one
annual reset tiling that will occur annually on or before November 30.
Unless the Commission otherwise acts on the APS calculation by
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February l. the PSA rate proposed by APS will go into effect with the first
billing cycle in February.

7.5 The PSA Plan of Administration shall be amended as necessary to reflect
the terms of this Agreement and shall be approved concurrent with the
approval of this Agreement. The revised PSA Plan of Administration is
attached as Appendix C.

viii. TRANSFER OF ITEMS FROM ADJUSTMENT MECHANISMS TO
BASE RATES

8.1
l

The Signing Parties agree that certain revenue requirements collected
through the Renewable Energy Adjustor Clause ("REAC"). DSMAC
Lost Fixed Cost Recovery ("LFCR"). Transmission Cost Adjustor
("TCA"), Environmental Impact Surcharge ("ElS"). Four Corners Rate
Rider ("FCRR"). and the System Benefits Charge ("SBC") adjustment
mechanisms shall be transferred to base rates and those adjustor rates will
be zeroed out or reduced, as proposed by APS herein.

87 Adjustor transfers agreed to herein shall include the portion of
transmission revenue requirements that was collected in the test year for
the TCA. the portion of the lost fixed costs that was collected in the test
year for the LFCR, the portion of environmental compliance revenue
requirements that was collected in the test year for the ElS; an increase in
the portion ofenergy efficiency expense to be collected in base rates from
the DSMAC; the revenue requirement of` Arizona Sun related renewable
generation, the Schools and Governments Program and the Community
Power Project will be transferred from the REAC into base rates, the
portion of APSis acquisition of Southern California Edisonls share of
Four Corners currently collected in the Four Corners Rate Rider, and the
portion of the System Benefits reduction that went into effect January l.
2016 to reflect Palo Verde Unit 2 having been fully funded in the nuclear
decommissioning trust. The specific amounts in each adjustor to be
transferred to base rates pursuant to this Section are identified in
Appendix D. The amounts transferred will be calculated using Statltls
revenue conversion factor.

8.3 On the effective date of the new rates contained in this Agreement, the
REAC. DSMAC, LFCR_ TCA, ElS, FCRR and SBC rates shall be reduced
to reflect the removal ofthe amounts identified in Appendix D.
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lx. RATE TREATMENT RELATED TO THE INSTALLATION OF
SELECTIVE CATALYTIC REDUCTIONS AT FOUR CORNERS UNITS
4 AND 5

9.1 The parties agree that this Docket shall remain open for the sole purpose

of allowing APS to file a request that its rates be adjusted no later than

January l. 2019 to reflect the proposed addition of Selective Catalytic

Reduction ("SCR") equipment at Four Corners, as requested in APSs

application in this Docket.

97 APS shall be authorized by the Commission to defer lOt possible later

recovery through rates, all non-fuel costs (as defined herein to include all

O&M. property taxes. depreciation. and a return at APSs embedded cost

of debt in this proceeding) of owning. operating and maintaining the

Selective Catalytic Reduction environmental controls at the Four Corners

Power Plant from the date such controls go into service until the inclusion

of such costs into rates. Nothing in this paragraph shall be construed in

any way to limit this Commissions authority to review the entirety of the

project and to make any disallowances thereotdue to imprudence_ errors
or inappropriate application of the requirements of this Decision. The

interest component of the SCR deferral will be set at APSis embedded

cost of debt established in this Agreement.

9.3 Any filing seeking a rate adjustment pursuant to Section 9.1 shall include

the following schedules: (I) the most current APS balance sheet at the
time of tiling, (2) the most current APS income statement at the time of

tiling, (3) an earnings schedule that demonstrates that the operating

income resulting from the rate adjustment does not result in a return on

rate base in excess of that authorized by this Agreement in the period after

the rate adjustment becomes effective; (4) a revenue requirement

calculation. including the amortization of any deferred costs; (5) an
adjusted rate base schedule; and (6) a typical bill analysis under present
and tiled rates. The Signing Parties agree to use good faith efforts to

process this rate adjustment request such that any resulting rate adjustment

becomes effective no later than January l, °019. pursuant to Section 9.1.

9.4 The Signing Parties shall not present any issues in the rate adjustment

proceeding other than those specifically described in this Section.
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9.5 Section 9 is agreed to without prejudice to any position taken by a Signing

Party in any other pending proceeding, including ASBA/AASBO v. ACC,
l cA-cc-15-0001.

x. TO THE OCOTILLOCOST DEFERRAL RELATED
MODERNIZATION PROJECT

10.1 APS will be authorized to defer for possible later recovery through rates,
all non-fuel costs (as defined herein to include all O&M, property taxes.
depreciation, and a return at APSis embedded cost of debt in this
proceeding) of owning. operating. and maintaining the Ocoti l lo
Modernization Project ("OMP") and retiring the existing steam generation
at Ocotillo. Nothing in this paragraph shall be construed in any way to
limit the Commissionls authority to review the entirety of the project and
to make any disallowances thereof due to imprudence. errors or
inappropriate application of the requirements of this Decision. The
interest component of the Ocotillo deferral will be set at APSis embedded
cost of debt established in this Agreement.

IO." The entire OMP will be in service before the rate effective date of APSs

next general rate case, and the entire OMP investment will be addressed

and resolved in that proceeding.

103 This agreement does not address the prudence of the OMP. and a deferral

o f  t h e  O M P costs does not guarantee recovery of those costs.

Consideration ofOMP in APSis next general rate case does not create any
precedent, guarantee, or certainty regarding the consideration or treatment

of post-test year plant.

xi . TO CHANGES IN ARIZONA
i

COST DEFERRAL RELATED
PROPERTY TAX RATEI

:
i

I l.l APS shall be allowed to defer for future recovery (or credit to customers)
the Arizona property tax expense above or below the test year caused by
changes to the applicable Arizona composite property tax rate.

i

I
l

I

I

'>I I The property tax deferral will not accrue interest during the deferral

period. unless it is negative. in which case, it will accrue interest in favor

of APSs customers at APSs short term debt rate.

l 1.3 Beginning with the effective date of the Commission decision resulting
from APSis next general rate case, any final property tax rate deferral that

Page 13 ol32



has a positive balance will be recovered from customers over 10 years.
with a return at APSs short term debt rate. also with a return on any
unrefunded negative balance at the same short term debt rate.

l 1.4 The Signing Parties reserve the right to review APSs property tax
deferrals in APSls next general rate case for reasonableness and prudence.

l 1.5 Prior to the next APS general rate case. APS will meet and confer with
Staff, RUCO and other stakeholders regarding the appropriate ratemaking
treatment for the two year lag on payment of property taxes for post-test
year plant.

a l l . COST OF SERVICE STUDY

12.1 APS agrees in its next rate case to make available to parties its cost of
service study in an Excel spreadsheet with inputs linked to outputs so that
parties can change the inputs as necessary to reflect their position in the
case. APS will meet and confer with stakeholders prior to filing to discuss
the cost of service format.

12.2 In its next general rate case. APS agrees to perform the Average and
Excess methodology to allocate production demand costs to residential
and general service classes and then reallocate production demand within
the residential sub-classes based on CP. This does not preclude APS or
other stakeholders from proposing alternative allocation methods.

XIII. NAVAJO GENERATING STATION

13.1 APS will address any potential impacts of the closure of the Navajo
Generating Station prior to the tiling of APSs next rate case in Docket
No. E-00000C-I 7-0039. To the extent it deems appropriate, APS may
request that a separate Docket specific to APS be opened to address any
issues pertaining to APSs interest in the Navajo Generating Station.

XIV. ANNUAL WORKFORCE PLANNING REPORT

14.1 APS shall ti le a workforce planning report with the Commission
containing the following information: (i) the identification of each of the
specific challenges or issues APS faces regarding workforce planning. (ii)
the specific action(s) APS is taking to address each challenge or issue, and
(iii) an update of the progress APS has made toward resolving each
challenge or issue. The workforce planning report shall be filed on an
annual basis, in this Docket. on or belbre May 3 let. until the conclusion
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I of the next APS general rate case. and shall be limited to the lOllowingjob
classifications: Electrician-Journeyman. Lineman-Journeyman.
Technician-E&l, and Operator-Power Plant (a/k/a Auxiliary Operators
and Control Operators). At a minimum. the workforce planning report
shall set forth: (i) the number of employees then currently holding these
positions, (ii) the present mean and median ages of APSs workforce with
respect to these job classifications; (iii) the share of retirement-eligible
employees, both as a percentage and in absolute terms. in each of these
job classifications, and (iv) the anticipated hiring level and attrition level
for each of these job classifications.

14.2 The obligation contained in this Section XIV for APS to file a workforce
planning report supersedes any prior workforce planning reporting
requirement including the requirement in Decision No. 78 l 83.

xv. SELF~BUlLD MORATORIUM

15.1 APS will not pursue any new self-build generation option having an in-
service date prior to January l. "022 unless expressly authorized by the
Commission. Such restriction shall extend to December 31, °0°7 with
regard to the construction of combined-cycle generating units.

15.2 This self-build moratorium does not include any of the following: ( I ) the
OMP, (2) the acquisition of a generating unit or an interest in a generating
unit from a non-affiliated merchant or utility generator, (3) the acquisition
of generation needed for system reliability when under the circumstances
the seeking of prior Commission approval is impossible or impractical.
(4) distributed generation or storage of less than 50 MW per location, (5)
microgrids irrespective of size, (6) renewable generation, or (7) updates or
repowering of existing APS-owned generation.

15.3 As pan of any APS request for Commission authorization to self-build
generation, APS will address:

a. The Company's specific unmet needs for additional long-term
resources.

b. The Company's efforts to secure adequate and reasonably-priced

long-term resources from the competitive wholesale market to meet

these needs.
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c . efforts have beenThe reasons why APS believes those
unsuccessful. either in whole or in part.

d. The extent to which the request to self-build generation is
consistent with any applicable Company resource plans and
competitive resource acquisition rules.

e. The anticipated cost of the proposed self-build option in
comparison with suitable alternatives available from the
competitive market for the relevant analysis period.

15.4 Nothing in this section shall be construed as relieving APS of its
obligation to prudently acquire generating resources. including. but not
limited to. seeking the above authorization to self-build a generating
resource or resources.

15.5 The issuance of any RFP or the conduct of any other competitive
solicitation in the future shall not, in and of itself. preclude APS from
negotiating bilateral agreements with non-affiliated parties.

XVI. TAX EXPENSE ADJUSTOR MECHANISM

16.1 In the event that significant Federal income tax reform legislation is
enacted and becomes effective prior to the conclusion of APSs next
general rate case. and such legislation materially impacts the Company s
annual revenue requirements. APS will create a rate adjustment
mechanism to enable the pass-through of income tax effects to customers.

16.2 This adjustor mechanism has the following elements:

a. The change in revenue requirements due to Federal tax reform will
be measured as the change in:

i. The Federal Income Tax Rate (currently 35%) applied to the
Companyls Adjusted 2015 Test Year;

ii. The annual amortization of any resulting excess deferred
income tax regulatory account compared to the Company s
Adjusted 2015 Test Year. and:
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iii.

/or property tax expense deductibility) compared to those

Permanent income tax adjustments (such as interest expense

and

taken in the Company s Adjusted 201 5 Test Year.

b. The Company will change retail rates through the Tax Expense

Adjustor Mechanism (TEAM).

i. The rate will be computed on a prospective basis each year
based on the jurisdictional retail income tax change as

compared to the income tax expense used to set rates in this

proceeding combined with the Company ls projection of

jurisdictional retail sales tor the coming year. The rate will

be filed on December let and will become effective with the

first billing cycle in March of each year.

ii. The adjustment will be assessed to each customer as an equal

per kph charge.

iii. The adjustor mechanism will include a balancing account
such that any under- or over-collected balance will be
recovered or refunded in the following year.

iv. Each year's under- or over-collected balance will accrue

interest at the Company s applicable cost of short-term debt.

16.3 The TEAM will terminate with the effective date of APSs next general

rate case.

16.4 The Plan of Administration for the TEAM is attached as Appendix E.

XVII. RESIDENTIAL RATE DESIGN

17.1 R-XS: Rate Schedule "R-XS" is available to customers without
distributed generation using 600 or less kph per month on average. The
Basic Service Charge for R-XS is $10 for the average billing month,
calculated at a daily rate of $0329.

l 7." R-Basic: Rate Schedule "R-Basic" is available to customers without
distributed generation using more than 600 kph but less than 1.000 kph
per month on average. The Basic Service Charge for R-Basic is $l 5.0()
for the average billing month. calculated at a daily rate of$0.493.
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17.3 R-Basic Large: Rate Schedule "R-Basic Large" is available to customers
without distributed generation using 1,000 kph per month or more on
average. The Basic Service Charge br R-Basic Large is $20.00 for the
average billing month. calculated at a daily rate ol$0.658.

17.4 TOU-E: Rate Schedule "TOU-E" is available to all customers. The Basic
Service Charge for "TOU-E" is $13 tr the average bil l ing month.
calculated at a daily rate ot$0.427. Winter Super OrT-peak hours are from
l 0:00am - 3:00pm. Customers currently on a Time Advantage rate plan
will transition to this rate unless they select to voluntarily move to another
rate for which they are eligible. For DG customers, the average off-set
rate shall be inclusive of the Grid Access Charge described in Section
18.1.

17.5 R-2: Rate Schedule "R-2" is a three-part rate available to all customers.
The Basic Service Charge for R-7 is $13 for the average billing month,
calculated at a daily rate of $0.427.

17.6 R-3: Rate Schedule R-3 is a three-part rate available to all customers. The
Basic Service Charge for R-3 is $13 for the average billing month:
calculated at a daily rate ot$0.427. Customers currently on the Combined
Advantage rate plan will transition to this rate unless they select to
voluntarily move to another rate for which they are eligible.

17.7 R-Tech: An Optional R-Tech Pilot Rate Program shall be created that will
initially serve up to 10.000 customers. It is a three-part rate that is
available to residential customers when the following criteria are met: ( I )
two or more qualifying primary on-site technologies were purchased
within 90 days of the customer enrolling in the rate. or (") one qualifying
primary on-site technology was purchased within 90 days of the customer
enrolling in the rate and two or more qualifying secondary on-site
technologies. Qualifying technologies are set forth in Rate Schedule R-
Tech attached hereto as Appendix F. The Basic Service Charge for R-
Tech is $15 for the average billing month. calculated at a daily rate of
$0.493.

a. Once 6.000 customers have signed up to take service under this
program, and if such threshold has been reached prior to the
Company's next general rate case tiling, the Company shall
provide notice and promptly convene a meeting of the interested
parties to this Docket to discuss the future of the Pilot Program. If
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each of the parties to that discussion agree on a new customer
participation level for the R-Tech Pilot Program that shall apply
until the Commission determines the disposition of the R-Tech
Pilot Program during the Company s next general rate case the
Company shall file a notice in this Docket to that effect and the
program shall continue to be offered up to the new agreed upon
customer participation level.

b. However. if all parties cannot agree to a new customer participation
level, then APS shall tile a report on the R-Tech Pilot Program and
request that the Commission determine whether to continue,
expand, or terminate the program in the Docket within 90 days of`
the date that 7,000 customers have begun taking service under this
program. The Commission will then promptly review the program
and determine if it should continue. terminate. or be adjusted.

c. The Signatories have agreed to a rate design for the R-Tech Pilot
Rate Program as set forth in Appendix F.

17.8 The on-peak period will be 3:00 pm .- 8:00 pm weekdays for TOU-E, R-
2, R-3. and R-Tech, excluding holidays specified in Appendix F.

17.9 Attached as Appendix G is the Residential and Commercial rate summary.

XVIII. FOR DISTRIBUTEDRESIDENTIAL RATE DESIGN
GENERATION CUSTOMERS

18.1 DG customers are eligible for four different rate schedules including all
proposed TOU and Demand rates. DG customers that select TOU-E will
be subject to a Grid Access Charge as reflected in Appendix F.

18.2 The self-consumption offset rate for TOU-E will be $0.105/kWh, which
is inclusive of the Grid Access Charge. hut exclusive of taxes and
adjustors. This is an approximately $0.120/kWh offset rate after these
adjustments. The offset rate is based on the load profile and production
profile of APS customers with DG during the test year. Individual
customer offset will vary based on individual usage patterns and DG
system size, orientation, and production.

18.3 The Resource Comparison Proxy Rate ("RCP") for exported emery
established in Decision No. 75859. as amended by Decision No. 7593".
will be $0.129/kWh in year one, which is inclusive of undifferentiated
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transmission, distribution. and loss components. This export rate was
calculated using a 2015 base year with an adjustment to achieve the final
export rate. Attached as Appendix H is the RCP Rate Rider. POA and
EPR-6 Legacy Rate Rider.

18.4 This first year export rate is the product of settlement negotiations and
does not create any precedent. imply any change to the structure of or
detail in the Resource Comparison Proxy, or otherwise change any aspect
of Decision No. 75859.

18.5 DG customers that file a completed interconnection application before the
rate effective date adopted in the Decision in this .case shall be
grandfathered consistent with Section 18.6 for a period of twenty years,
with the twenty year period beginning from the date the system is
interconnected with APS.

18.6 As contemplated in Decision No. 75859, grandfathered DG customers
will continue to take service under full retail rate net metering and will
continue to take service on their current tariff schedule for the length of
the grandtathering period. which for APS are rate schedules E-I". ET-l
ET-2, ECT-1, or ECT-2. In its next rate case. APS will propose that the
rates on each of these legacy tariffs will be updated with an equal percent
increase applied to every rate component equal to the residential average
base rate increase approved. In addition, grandfathered DG customers
currently served on E-3 or E-4 will continue on the current E-3 or E-4 Rate
Riders for as long as they meet the eligibility criteria and/or discontinue
participation in the program.

XIX. RESIDENTIAL RATE AVAILABILITY

19.1 All customers may select R-Basic. R~Basic Large. TOU-E. R-2. R-3. R-
Tech or R-XS if they qualify until May I. 2018, except to the extent
grandfathered under other sections of this Settlement Agreement.
Distributed Generation customers will not be eligible for R-XS. R-Basic
or R-Basic Large. Alter May l, 2018, R-Basic Large will no Inger be
available to new customers or customers who are on another rate. New
customers after May I, 2018 may choose TOU-E. R-2 R-3 or if they
quality R-XS or R-Tech. After 90 days. new customers may opt-out of
their current rate and select R-Basic if they qualify. Customers
transitioning to R-Basic must stay on that rate for at least 12 months.
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g xx. COMMERCIAL AND INDUSTRIAL RATE DESIGN

20. l

i

g

I
I
II

APSs General Service XS non-demand rate is adopted and attached as
Appendix G.

70.7 APSls Aggregation feature and Extra High Load Factor Rate are as
proposed by the Company. Copies of these Schedules are attached as
Appendix i.

20.3 Economic Development Service Schedule 9 is approved as modified by
Staff and is attached as Appendix J.

1
i
1
1

20.4 There will be no change to the current net metering, structure for non~
residential solar customers until addressed in a future Value of Solar or
other proceeding.

l
l

20.5 The Signing Parties agree that issues related to the non-ratchet rate design
alternative for C&I remain unresolved by this Agreement. and the Signing
Parties agree they may present their respective positions in the hearing
scheduled in this proceeding.

20.6 The on-peak period will be 3:00 pm - 8:00 pm weekdays for XS through
E32-L, but will remain unchanged for E-35.

XXI. E-32L RATE DESIGN

21.1 APS agrees to redesign E-32 l. in a revenue neutral manner to recover an
additional amount of$l.36 per kW in the unbundled generation charges.

XXII. SCHOOLS DISCOUNT RATE RIDER

22.1 All public schools and public school districts will be eligible for a new
rate rider. If they apply for service under this rate rider they receive a
discount otl$().0024/kWh.

XXIII. AG-X

23.1 The capacity reserve charge applicable to AG-X customers will be equal
to $5.5398 per kW-month (60% of current FERC demand charge of
$9.233 per kW). applied to l 00% of the customers billing demand.
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v;'> This charge and other parameters will be re-evaluated in APSis next rate
case. including whether AG-X should be evaluated as a separate customer
class in the cost of service study.

"3.3 AG-X customers must provide l-year notice to return to APSs cost-ot`-
service rates. At APSis option. customers seeking to return with less
notice must pay market-based rates until the I-year notice period is
attained.

23.4 The Administrative Management Fee for the program will be increased to
$1 .80 per Mwh.

23.5 A retail energy imbalance protocol specifically designed to measure how
well an AG~X Generation Service Provider ("GSP") is matching its retail
buy-through customer load on an hourly basis will replace the FERC
energy imbalance protocol. Energy imbalance will be determined based
on each GSPs aggregated hourly customer load.

a. Within the range of+/- l 5% each hour or +/- 2 MW, whichever is
greater, GSPs would pay based on Schedule 4 of APSs OATT.
which now reflects the terms of the CAISO imbalance charges.

b. Greater than l 5% each hour or +/- 2 MW. whichever is greater, in
addition to the charges in a.above, GSPs would pay a penalty 0f$3
per Mwh.

c. in addition to the imbalance provisions described above, GSPs with
20% of hourly deviations greater than 20% of the scheduled amount
occurring in a calendar month will receive a notice of intent to
terminate the GSPs eligibility in the program unless remedied.
Imbalances of this magnitude and frequency will be deemed
"Excessive" Should Excessive imbalances occur again in a
subsequent month, within 1'> months from the date of the notice.
the GSPs eligibility may be terminated. To avoid termination, a
GSP must demonstrate to APS that it is operating in good faith to
match its resources to its load. in the event oflGSP termination. the
customer will be required to secure a replacement GSP within 60
days.

23.6 The PSA mitigation will remain in place. However the mitigation is
modified such that the resale of capacity and energy displaced by AG-X
is established at a Hat $l.250.000 per month ololf-system sales margins
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and excluded from the PSA rather than using a pro-rata share of such
margins.

23.7 AG-X will remain at 200 MW but the prior restrictions as to l()0 MW
from each of the E-32L and E-34/35 rate schedules is eliminated;
however, 100 MW would be allocated to "0 MW single-site customers
with load factors above 70% unless not fully subscribed during the
solicitation process.

23.8 Line losses for scheduling AG-X load will be modified to reflect
transmission voltage service when applicable.

"3.9 The 10 MW  minimum aggregation level will be retained. Current
provisions on the size of single site loads eligible for aggregation also will
remain in place.

"3.l0 There will be a new lottery if the service is oversubscribed otherwise.
first come. first served. After the initial re-lottery. if necessary. customers
who enter the program will not be required to participate in a subsequent
lottery to remain in the program.

23.1 I The AG-l deferral will be recovered over 5 years from all non-residential
customer classes, except the street and area lighting customer classes. The
amount will be allocated to each class based on adjusted Test Year kph.
APS will not propose a deferral of unmitigated costs resulting from AG-
X. if any. nor propose the collection of unmitigated costs resulting from
AG-X, if any, before or in its next rate case. Attached as Appendix K is
the AG-X rate schedule.

x x i v . MILITARY CUSTOMERS

24.1 The unbundled delivery charge for service at military-primary voltage
under rates E-34 and E-35 will be reduced to a level that results in any
applicable military customer getting a net impact bill increase equal to the
average for all retail customers.

x x v . REVENUE SPREAD

25.1 For the revised revenue requirement. APS will keep the same revenue
spread between Residential and General Service classes. However. within
General Service, because GS extra small and small customers originally
had a near zero net bill impact. the reduction will be spread to all other GS

i f

l
l

|
l
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Attached ascustomers proportionally to the original revenue spread.
Appendix L is the revenue spread/targets summary.

XXVI. EFFECTIVE DATE OF RATE PLANS AND TRANSITION PLAN

26.1 The rate increase will go into effect on the effective date of the
Commissions Decision in this case using transition rates which for
purposes of this Agreement are defined as existing Residential and extra
small General Service rate schedules with updated revenue requirements.
Customers willhave the opportunity to select any rate which they qualify
for, and APS will provide them information on options that would
minimize their bill. Customers that do not select a different rate will
transition to the updated rate plan most like their existing rate on or before
May l, 2018. At least 90 days before transitioning customers who have
not selected a rate, APS will provide a report to the ACC indicating the
total number of customers who have not made a selection.

XXVII. FIVE MILLION DSMAC ALLOCATION

27. l APS will make a one-time allocation of $5 million from over-collected
DSMAC funds to DSM programs for education and to help customers
manage new rates and rate options including services and tools available
to customers to help them manage their utility costs. APS shall file an
outreach and education plan and shall provide stakeholders with an
opportunity tor review and comment on the draft plan prior to completing
its final plan.

XXVIII. AZ SUN II

28.1 APS will implement a new program for utility-owned solar distributed
generation. The purpose of this program is to expand access to rooftop
solar for low and moderate income Arizonans. For this program,
distributed generation will be defined as photovoltaic solar generation
connected to the distribution system. APS will use third-party solar
contractors to install the solar systems. The third-party solar contractors
will be competitively selected through an RFP process. APS will own all
the generation. renewable energy credits and other attributes from this
program.

28.2 All reasonable and prudent costs incurred by APS pursuant to this
program will be recoverable through the Renewable Energy Adjustment
Clause until the next rate case.
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a. Expenses eligible for recovery through the Renewable Energy
Adjustment Clause include all O&M expenses. property taxes,
marketing and advertising expenses. and the capital carrying costs
of any capital investment by APS through this program
(depreciation expenses at rates established by the Commission, and
return on both debt and equity at the pre-tax weighted average cost
of capital).

b. APS may request that the capital costs of the solar systems installed
under this program be included in rate base in its next rate case.

c. APSs expenses under this program may be reviewed tor prudence
in each annual REST docket. Further, ifAPS includes any of these
solar systems in rate base in the next rate case those systems will
be subject to a prudence review in that case.

d. APS will propose a program not less than $10 million per year. and
not more than $15 million per year. in direct capital costs for the
program. At least 65% of annual program will be dedicated to
residential installations as defined in subsection "8.4.b. At the end
of nine months of each program year, any unspent t`unds dedicated
to low income residential installations can be used for other eligible
customers.

e. Relation to annual REST docket. The program is approved in this
Docket, and APS does not need to seek further approval in the
REST Docket for the program or the spending authorized herein.
However, APS shall report the number of installations, capital
costs, and expenses in each annual REST docket. Further. recovery
of the expenses through the Renewable Energy Adjustment Clause
will be reviewed in the annual REST dockets as described herein.

28.3 This program will be available throughout APSs service area, including
in rural Arizona.

28.4 This program is limited to low and moderate income residential APS
customers as defined below as well as non-protits that serve low or
moderate income APS residential customers. Title I schools. and rural
government customers. Rural government is defined as any state. local or
tribal government entity in or serving a rural municipality. Rural
Municipality means Arizona incorporated cities and towns with
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populations of less than 150.000 (based on U.S. Census Bureau 2010
population data) not contiguous with or situated within a Metro Area.
Metro Area means a city with a population of 750.000 or more and its
contiguous and surrounding communities.

a. Moderate income is defined as a household earning less than l 00%
of the median Arizona household income. APS will verify the
income of each program participant.

b. Low income is defined as a household with income at or below
200% of the federal poverty level. APS will verify the income of
each program participant.

'>8.5 APS may include any multi-family housing (such as apartment buildings)
in the program.

78.6 Each residential APS customer participating in the program, upon
installation of the solar system, will receive a bill credit of $10-50 per
month applied to their APS bill. APS will work with stakeholders to
discuss and determine the reasonable level of bill credit dependent upon
type of installation. All other terms and conditions of the customers rate
option will continue ro apply.

28.7 This program is approved for a period of three years from and after the
date APS files a notice of program commencement in this Docket. APS
will file the notice no later than three months after the effective date of the
Commissions decision in this Docket. APS agrees to not implement any
additional utility-owned residential solar distribution generation programs
prior to APS's next general rate case beyond AZ Sun ll. as outlined above.

>8.8 APS will tile a report with the Commission on the status of the program
every quarter during the term of the program. The reporting will list the
number of installs in each eligible category until the next APS rate case.

XXIX. LIMITED INCOME PROGRAMS

79. I The E-3 Energy Support Program for limited income customers will be
revised to provide eligible customers with a flat °5% bill discount.

woo The E-4 Medical Support Program for limited income customers who
have life sustaining medical equipment will be revised to provide eligible
customers with a flat 35% bill discount.
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29.3 APS agrees to fund $1.25 million annually the crisis bill program to assist

customers whose incomes are less than or equal to 200% of the Federal

Poverty income Guidelines.

xxx. AMI OPT-OUT/SCHEDULE I

30. l The AMl Opt-Out program will be approved as proposed by APS except

the fees will be changed to reflect an upfront fee of $50 to change out a

standard meter for a non-standard meter and monthly fee of $5. See

Service Schedule l, attached as Appendix M.

30.2 Changes to Schedule I are attached in Appendix M.

x x x . SCHEDULE 3

31.1 APS will create a new classification in Schedule 3: "Rural Municipal

Business Developments" which means a tract of land that has (l) been

divided into contiguous lots, (2) is owned and developed by a Rural

Municipality and. (3) where the Rural Municipality will be the lease-holder

for future. permanent lessee applicants.

31.2 Extension Faci l i ties wil l  be instal led to Rural Municipal Business
Developments on the basis of an Economic Feasibility analysis in advance

of an application for service by permanent lessee applicants.

31 1
_) The refund eligibility period will be seven years (Rather than 5 years that

applies to other classifications).

81.4 Advance payment of one-half of the project costs is due bette the star of

Company construction. The balance of the project cost will be required 7

years from the Execution Date of the agreement if the project has not

become economically feasible by the end of the refundable period. Any

unrefunded advance balance paid at the start of the project plus the balance
of project costs due at the end of the refund period will become a non-
refundable contribution in aid of construction 7 years from the Execution

Date of the agreement. (Rather than full advance required before star of

construction). Changes to Schedule 3 are attached as Appendix N.

XXXII. LOST FIXED COST RECOVERY MECHANISM

32.1 The LFCR opt-out rate option approved in Decision 73188 will be

removed.
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3".2 The adjustment will no longer be applied to customers bills as an equal
percentage surcharge, but rather as a capacity (demand) charge per kW lot
customers with a demand rate and as a kph charge for customers with a
two-part rate without demand.

3 APS shall submit its LFCR compliance filings on February l 5"' of each
year. New LFCR rates shall take effect. upon Commission approval. with
the first bi l l ing cycle in May of each year. The LFCR Plan of
Administration is attached as Appendix O.

X x x l l l . TO ENVIRONMENTAL IMPROVEMENTMODIFICATION
SURCHARGE

33.1 APS shall be permitted to increase the cumulative per kph cap rate for
the Environmental Improvement Surcharge ("ElS") from the current
$0.00016 to a new rate of$0.00050 and include a balancing, account.

33.2 A copy of the revised ElS Plan of Administration is attached as
Appendix p.

XXXIV. TRANSMISSION COST ADJUSTMENT MECHANISM

34.1 APS shall be permitted to add a balancing account to the TCA.

34.2 Consistent with the Com missionls directive in Decision No. 72430, the
annual TCA adjustment will become effective June l of each year without
the need for affirmative Commission approval. consistent with the process
approved by the Commission in Decision No. 77430.

34.3 A copy of the proposed TCA Plan of Administration is attached as
Appendix Q.

x x i v . CHALLENGES TO DECISION nos. 75859 AND 75932

35.1 Upon final approval of the Settlement Agreement by way of a final non-
appealable Commission Order that includes no material changes to the
terms of the Settlement Agreement, all Signing Parties will promptly take
all necessary actions to ( i) withdraw any challenge to Decision Nos. 75859
and 75932 they have tiled. and (ii) refrain from pursuing any legal
challenge to Decision Nos. 75859 and 75932 in any forum.

35.7 Prior to the issuance of a non-appealable Commission Order in this rate
case. the Signing Parties agree to work together to secure a stay of any and
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v

l all appeals that will suspend the tiling otlall pleadings. motions. hrietings.
or other court documents. until after the Commission issues its final Order
in this case.

I XXXVI. POWER SUPPLY ADJUSTOR AUDIT

36. l Staff` will docket the final audit report of APSis Power Supply Adjustor

("PSA") and the Signing Parties agree that any issues relating to the PSA

audit report will be addressed in the hearing on this matter.

XXXVII. COMPLIANCE MATTERS

37.1 Stalfls Recommendation for elimination or waiver of certain compliance
requirements will be adopted. A list of the items to be eliminated or
waived is attached as Appendix R.

37.2 Within ten days after the Commission issues an order in this matter, APS
shall file compliance schedules associated with this Docket for Staff
review. Subject to Staff review. such compliance schedules will become
effective on the effective date of the new rates contained in this
Agreement.

XXXVII I . FORCE MAJEURE PROVISION

38.1 Nothing in this Agreement shall prevent APS from requesting a change to
its base rates in the event of conditions or circumstances that constitute an
emergency. For the purposes of this Agreement, the term "emergency" is
limited to an extraordinary event that, in the Commission's judgment.
requires base rate relief in order to protect the public interest. This
provision is not intended to preclude any party. including any Signing
Party to this Agreement, from opposing an application for rate relief tiled
by APS pursuant to this paragraph. Nothing in this provision is intended
to limit the Commissions ability to change rates at any time pursuant to
its lawful authority.

XXXIX. COMMISSION EVALUATION OF PROPOSED SETTLEMENT

39.1 All currently filed testimony and exhibits shall be offered into the

Commissionls record as evidence.

39.2 The Signing Parties recognize that Staff does not have the power to bind

the Commission. For purposes of proposing a settlement agreement. Staff
acts in the same manner as any party to a Commission proceeding.
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39.3 This Agreement shall serve as a procedural device by which the Signing
Parties will submit their proposed settlement ofAPSs pending rate case.
Docket No. E-01345A-16-0036 consolidated with Docket No. E-0l 345A-
16-0123. to the Commission.

39.4 The Signing Parties recognize that the Commission will independently
consider and evaluate the terms of this Agreement. If the Commission
issues an order adopting all material terms of this Agreement, such action
shall constitute Commission approval of the Agreement. Thereafter, the
Signing Parties shall abide by the terms as approved by the Commission.

39.5 If the Commission fails to issue an order adopting all material terms of
this Agreement. any or all of the Signing Parties may withdraw from this
Agreement, and such Signing Party(ies) may pursue without prejudice
their respective remedies at law. For the purposes of this Agreement.
whether a term is material shall be left to the discretion of the Signing
Party choosing to withdraw from the Agreement. If a Signing Party
withdraws from the Agreement pursuant to this paragraph and files an
application for rehearing. the other Signing Parties. whether or not the
party has withdrawn from the Agreement, except for Staff. shall support
the application for rehearing by tiling a document with the Commission
that supports approval of and future adherence to the Agreement in its
entirety. Staff shall not be obligated to file any document or take any
position regarding the withdrawing Signing Party ls application tr
rehearing.

XL. M ISCELLANEGUS PROVISIONS

4().l This case has attracted a large number of participants with widely diverse

interests. To achieve consensus for settlement. many participants are

accepting positions that, in any other circumstances, they would be

unwilling to accept. They are doing so because this Agreement. as a
whole. is consistent with with the broad public interest. The acceptance
by any Signing Party of a specific element olthis Agreement shall not be

considered as precedent for acceptance of that element in any other

context.

40.2 No Signing Party is bound by any position asserted in negotiations. except
as expressly stated in this Agreement. No Signing Party shall offer
evidence of conduct or statements made in the course of negotiating this
Agreement before this Commission. any other regulatory agency or any
court. and no statement. communication or position of any party. their
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representatives, attorneys. or witnesses in the course of negotiations or in
support of this Agreement shall be considered an admission or support for
any position taken in any other forum or action.

40.3 Neither this Agreement nor any of the positions taken in this Agreement
by any of the Signing Parties may be referred to. cited. or relied upon as
precedent in any proceeding before the Commission, any other regulatory
agency, or any court for any purpose except to secure approval of this
Agreement and enforce its terms.

40.4 To the extent any provision of this Agreement is inconsistent with any
existing Commission order, rule. or regulation, this Agreement shall
control.

40.5 Each of the terms of this Agreement is in consideration ofall other terms
of this Agreement. Accordingly, the terms are not severable.

40.6 The Signing Par ties  shall make reasonable and good fa i th ef for ts
necessary to obtain a Commission order approving this Agreement. The
Signing Parties shall support and defend this  Agreement before the
Commission. Subject to subsection 40.5, if  the Commission adopts an
order approving all material terms of the Agreement. the Signing Parties
will support and defend the Commissions order before any court or
regulatory agency in which it may be at issue.

40.7 This Agreement may be executed in any number of counterparts and by
each Signing Party on separate counterparts. each of  which when so
executed and delivered shall be deemed an original and all ofwhich taken
together shall constitute one and the same instrument. This Agreement
may also be executed electronically or by facsimile.
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ARIZONA PUBLIC SERVICE COMPANY Statement A
Component AccruaI Rates

Current: VG Procedure / RL Technique
Proposed; VG Procedure / RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

B c DB*C

Proposed (at 12/31 I2015)
Investment Net Salvage Total

E F G=E4F

2.52%
2.17%
2.51%
2.27%
2.46%
2.27%

0.30%
0.32%
033%
0.34%
0.33%
0.32%

2.82%
2.49%
2.84%
2.61%
2.79%
2.59%

5.01 %
3.78%
4.45%
450%
4.77%
4.08%

5.43%
4.17%
4.95%
4.97%
5.36%
4.50%

0.42%
0.39%
0.50%
0.47%
0.59%
0.42%

1.34%
1.50%
1.45%
1.19%
1.51%
1.42%

0.01 %
0.05%
0.02%
0.01 %
0.04%
0.03%

1.35%
1.55%
1.47%
1.20%
1.55%
1.45%

0.96%
0.77%
0.89%
0.39%
130%
0.84%

0.02%
0.06%
003%
0.01 %
0.05%
0.03%

0.98%
0.83%
0.92%
0.40%
1.35%
0.87%

3.04%
3.14%
2.40%
3.30%
3.11%
3.35%
3.02%

0.09%
0.15%
-0.10%
-0.32%
'0.06%
-0. 15%
-0.22%

2.95%
2.99%
230%
2.98%
3.05%
3.20%
2.80%

3.60%
3.62%
3.28%
3.86%
3.71%
4.08%
3.67%

0.26%
0.19%
0.15%
0.12%
0.24%
0.21%
0.15%

3.86%
3.81%
343%
3.98%
3.95%
4.29%
3.82%

0.11% 0.09%
2.67%
2.31 %
1.84%
1.86%
1.75%
2.29%

0.37%
0.33%
0.11%

257%
2.42%
1.84%
2.23%
2.0a%
2.40%

2.51%
1.91%
1.78%
1.85%
1.74%
1.91%

0.37%
0.33%
0.09%

2.51 %
2.00%
1.78%
2.22%
207%
2.00%

0.07%
-0.20%

0.08%
0.08%

-0.02%
0.26%
0.0B%
0.08%
0.09%
0.07%
0.10%

0.19%
0.19%
0.20%
0.17%
020%
0.06%
0.33%
0.03%

1.57%
2.19%
6.67%
2.29%
255%
1.98%
1.57%
2.63%
1.68%
2.20%
3.68%
3.82%
2.34%
1.72%
2.25%

0.34%
0.13%
0.05%

1.64%
1.99%
6.67%
2.27%
2.81 %
1.90%
1.65%
2.72%
1.75%
230%
3.68%
3.82%
2.68%
1.85%
2.30%

1.58%
2.20%
879%
2.10%
1.95%
1.92%
1.57%
2.34%
1.70%
1.68%
5.52%
4.84%
2.11%
1.72%
2.14%

0.31%
0.18%
0.16%

1.66%
2.28%
8.79%
2.29%
2.14%
2.12%
1.74%
2.54%
1.76%
2.01%
5.49%
4.84%
2.42%
1.90%
2.30%

0.13%
0.02%

0. 17%
0.02%

2.19%
12.08%
5.35%
6.30% 0.04%

STEAM PRODUCTION
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Steam Production Plant

NUCLEAR PRODUCTION
321 .00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Nuclear Production Plant

OTHER PRODUCTION
341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Other Production Plant

TRANSMISSION PLANT
352.02 Structures and Improvements
353.00 Station Equipment
354.00 Towers and Fixtures
355.00 Poles and Fixtures
356.00 Overhead Conductors and Devices

Total Transmission Plant

DISTRIBUTION PLANT
361 .00 Structures and Improvements
362.00 Station Equipment
363.00 Storage Battery Equipment
364.01 Poles Towers and Fixtures Wood
364.02 Poles. Towers and Fixtures Steel
365.00 Overhead Conductors and Devices
366.00 Underground Conduit
367.00 Underground Conductors and Devices
368.00 Line Transformers
369.00 Services
370.01 Meters Electronic
370.03 Meters AMI
371 .00 Installations on Customers Premises
373.00 Street Lighting and Signal Systems

Total Distribution Plant

GENERAL PLANT
Depreciable

390.00 Structures and Improvements
391 .CM Office Furn. and Equip. Computer
397.00 Communication Equipment

Total Depreciable

2.32%
12.10%
5.35%
6.34%

2.52%
12.86%
4.83%
6.40% 0.06%

2.69%
12.88%
4.83%
6.46%
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Statement AARIZONA PUBLIC SERVICE COMPANY

Component Accrual Rates
Current: VG Procedure / RL Technique
Proposed; VG Procedure / RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

B C o-=s»c

Proposed (at 12/31/2015)
Investment Net Salvage Total

E F G-e~F

0.04%

0.03%

o- 20 Year Amortization -»
¢- 20 Year Amortization -o
4- 20 YearAmortization _»
- - 20 YearAmortization -»
- 24 Year Amortization _»
4.86% 4.86%

6.07% 6.11%

2.42% 2.45%

- 20 Year Amortization 4
4- 20 Year Amortization -¢
4- 20 Year Amortization -.
- 20 Year Amortization »
- 24 Year Amortization -o
4.86% 4.86%

5.15% 6.20%

2.61% 2.77%

0.05%

0.16%

2.85%
3.56%
3.53%
2.55%
3.00%
3.36%

0.14%
025%
0. 18%
0.14%
0.20%
0.22%

2.99%
3.81 °/o
3.71 %
2.69%
3.20%
3.58%

7.05%
7.02%
6.64%
6.10%
7.37%
6.90%

0.50%
057%
0.46%
0.43%
055%
0.54%

7.55%
7.59%
7.10%
6.53%
7.92%
7.44%

I
v

3.60%
4.22%
4.59%
3.65%
3.45%
4.22%

3.77%
4.48%
4.83%
3.84%
3.64%
4.47%

017%
0.26%
0.24%
0 19%
0.19%
0.25%

538%
6.04%
687%
5.48%
5.15%
6.02%

0.44%
0.65%
0.58%
0.48%
0.45%
0.61 %

5.80%
6.69%
6.95%
5.96%
5.60%
6.63%

2.19%
3.40%
3.04%
2.16%
2.48%
3.15%

0.10%
0.25%
0.15%
0.12%
0.15%
0.21%

2.29%
3.65%
3. 19%
2.28%
2.63%
3.36%

7.02%
728%
6.72%
5.99%
7.24%
7.05%

0.46%
0 55%
0.39%
0.42%
0.52%
0.51 %

7.48%
7.83%
7.11%
6 41%
7.76%
7.56%

2.94%
3.32%
2.67%
2.96%
3.16%
3.12%

0.15%
0.25%
0.13%
0.18%
0.22%
0.20%

3.09%
3.57%
2.80%
3.14%
3.38%
3.32%

7. 19%
7.27%
8.50%
7.29%
7.89%
7.31 %

0.52%
0.60%
0.63%
0.47%
0.59%
0.56%

7.71 %
7.87%
9.13%
7 76%
8.48%
7.87%

Amortizable
391.FE Of floe Fum. and Equip. Furniture
393.00 Stores Equipment
394.00 Tools Shop andGarage Equipment
395.00 Laboratory Equipment
398.00 Miscellaneous Equipment

Total Amortizable

Total General Plant

TOTAL UTILITY

STEAM PRODUCTION (by Unit)
Cholla
311.00 Structures and Improvements
31200 Boiler Plant Equipment
314.00 Turbogenerator Units
31500 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Cholla

Cholla Unit 1
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Cholla Unit 1

¢holla Unit 3
311.00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Cholla Unit 3

Cholla Common
311 00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Cholla Common

Four Corners
311.00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Four Comers

1.35%
0.85%
0.95%
1.40%
1.09%
0.94%

0.51%
0.37%
0.42%
0.56%
0.29%
0.39%

1.86%
1.22%
137%
1.96%
1.38%
1.33%

2.36%
152°/o
1.60%
2.59%
2.30°/o
1 .69%

0.26%
0.26%
0.30%
0.39%
0.39%
0.28%

2.62%
1.78%
1.90%
2.98%
2 69%
1.97%

M /
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed; VG Procedure / RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

8 c D=ac

Proposed (at 12/31/2015)

Investment Net Salvage Total
E F G44

0.98%
0.77%
0.92%
106%

0.54%
080%

0.52%
0.36%
0.43%
0.57%
0 18%
0. 38%

1.50%
1.13%
1.35%
1.63%
0.72%
1.18%

1.75%
1.40%
1.55%
2.12%
2.02%
1.50%

0.31 %
0.24%
0.30%
0.41 %
0.40%
0.26%

2.06%
1.64%
1.85%
2.53%
2.42%
1.76%

2.23%
2.09%
1.65%
2.39%
2.50%
221%

0.48%
0.49%
0.28%
0.53%
0.58%
0.50%

2.71%
2.58%
1.93%
2.92%

3.08%
2.71%

3.81%
3.44%
2.87%
3.93%
3.03%
3.50%

0.16%
0.44%
0.27%
0.35%

084%
0.35%

3.97%
3.88%
3.14%
4.29%
3.37%
3.85%

3.34%
3.42%
2.71 °/o
2.93%
3.75%
3.33%

0.24%
0 28%
020%
0 21 %
029%
0.26%

3.58%
3.70%
2.91 %
3.14%

4.04%
3.59%

3.78%
3.52%
2.72%
3.06%
4. 19%
3.49%

0.20%
0.19%
0.15%
0.17%
029%
0.19%

3.98%
3.71 %
2.87%
3.23%
4.48%
3.68%

491 °/v
341 %
4.74%
4.55%
580%
4 30%

0.88%
0.65%
0.88%
0.84%
1 10%
0 80%

5.79%
4.06%
5.62%
5.39%
6.90%
5.10%

10.65%
8.89%
9.88%

12.68%
13.34%
10.17%

2.28%
1 97%
2.25%
2.76%
2.76%
2.23%

12.93%
10.86%
12.13%
15.44%
15100/.,

12.40%

1.34%
1.50%
1.45%
1 .19%
1 .51 %
1.42%

0.01%
0.05%
0.02%
0.01 %
0.04%
0.03%

1 35%
1.55%
1.47%
1.20%
1.55%
1.45%

0.96%
0.77%

0.89%
0.39%
1.30%
0.84%

0.02%
0 06%
0.03%
0.01 %
0.05%
0.03%

0.98%
0.83%
0.92%
040°/o
1.35%
0.87%

1.13%
1.45%
1.41%
1.11%
1.29%
1.34%

0.04%
0.02%
0.01%
0.02%
0.03%

1 13%
1.49%
1 43%
1 12%
1.31%
1.37%

0. 18%
0.60%
0.79%
0. 19%
0.40%
0.50%

0.00%
091 %
0.05%
0.00%
0.04%
0.01 %

0.19%
0.62%
0.83%
0.20%
0.43%
051%

Four Comqis Units 46

311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Four Corners units 45

Four Corners Common
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314 of Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Four Comets Common

Navajo Units1 3

311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Navajo Units1 3

Ocotillo Units 1-2

311 00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Ocotillo Units 12

NUCLEAR PRODUCTION (by Unit)
Palo Verde
321 .00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde

P I Verd n

321 .00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde Unit 1

Palo v ni

321 .00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde Unit 2

1.20%
1.52%
1.41%
1.25%
1 45%
1.41%

001%
0.08%
0.01 %
0.01 °/o
0.02%
0.05%

1.21 %
1.60%
1 .42%
1.26%
1.47%
1.46%

0.37%
0.96%
1.11%
0.47%
0.69%
0.82%

0.00%
0.06%
003%
0.01 %
0.03%
0.03%

o 37%
1.02%
1.14%
0.48%
0.72%
0.85%
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed; VG Procedure/ RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

B c oe~c

Proposed(at 12/31/2015)

Investment Net Salvage Total
e F G-£4

1.22%
1.56%

1.48%
1.24%
1.36%
1.44%

0.05%
0.02%
0.01 %
0.02%
0.03%

0.29%
0.81%

0.81 %
0.39%
0.55%
0.66%

1.22%
1 61%
1.50%
1.25%
1.38%
1.47%

0.00%
0.09%
0.01%
0.01%
0.04%
0.05%

0.29%
0 90%
0.83%
0.41%
0 59%
0.71%

1.69%
2.01 %
1.45%

1.71%
2.04%
1.46%

002%
0.03%
001%

2.05%
2.92%
1.43%

0.03%
0.04%
0.17%

2.08%
2.96%
1.60%

1.43%
1.69%

2.19%
2.05%

0.05%
0.02%

1.48%
1.71%

0.01 %
0.04%

2.20%
2.09%

1.30%
122%
2. 15%
1.21%
1.64%
1.40%

0.02%
0.06%
0.04°/0
0.01 %
0.06%
0.04%

1.31%
0.98%
2.31%
108%
1.94%
1.46%

1.32%
1.28%
2.19%
1.22%
170%
1.44%

002%
0.42%
0.24%
0.01 °/o
0.06%
008%

1.34%
1.40%
2.54%
1 .09%
2.00%
1.54%

5. 13%
0.90%

-0.25%
028%
0.02%
0.70%
0. 10%

-0 26%
001%
0.02%
001%
0.02%
003%
0.01%

16.13%
24.09%
11.37%
18.97%
2354%
24.08%
14.16%

4.87%
0.89%
0.23%
427%
0.04%
0.57%

-0.09%

0.81 °/a
1 08%

.9 17%
0 95%
1 09%
1.28%
6.05%

16.94%
25. 17%
220%

19.92%
24.63%
25.36%
8. 11%

Palo Verde Unit 3

321 .00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde Unit 3

Palo Verde Water Reclamation

321 00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde Water Reclamation

Palo Verde Common

321.00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde Common

OTHER PRODUCTION (by Unit)
Douglas CT
341 .00 Structures and Improvements
342.00 Fuel Holders. Products and Accessories
343 of Prime Movers
344 00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Douglas CT

419%
2.07%
0.73%
3.44%
1.60%
2 14%
1.91%

3.99%
1.97%
0.70%
2 83%
154°/o
2.05%
1.68%

0.20%
-0.10%
-0 03%
061 %
0.06%
0 09%
023%

0.48%
0. 19%
0.70%
0.25%
0.27%
0.20%
0.48%

5.50%
3.72%
5.41 %
473%
4.84%
4.18%
5.07%

5 98%
3.91%
6.11%
4.98%
5.11%
438%
5.55%

Ocotillo CT Units 12

341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
34300 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Ocotillo CT Units 12

Redhawk cc Unit: 1-2
341 .00 Structures and Improvements
342.00 Fuel Holders, Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Redhawk ec Units 1-2

3.13%
3.63%
3.11%
3.33%
3.11%
3.60%
3.27%

3 01%
345°/,
3.03%
250%
3.01%
3.42%
2.71%

-0. 12%
0.18%
-0.08%
-0.83%
0.10%
0.18%

-0.56%

4.00%
4 37%
3 97%
4 33%
3.97%
4.41 °/0
4.21%

4.20%
4.60%
4 23%
422%
4.16%
4.61%
4.23%

0.20%
0.23%
0 26%
0.11%
0. 19%
0.20%
0.02%
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current; VG Procedure / RL Technique
Proposed. VG Procedure / RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

a c o-s~c

ProDosed (at 12/31/2015)
Investment Net Salvage Total

E F GE*F

4.60%
1.27%
0.71%
2.92%
0.55%
2.57%
2. 16%

022%
-0.03%
-0.03%
0.19%
0.01 %

-0. 12%
-0.13%

438%
124%
0.68%
2.73%
0.54%
2.45%
2.03%

4.20%
2.16%
4.09%
2.97%
4.08%
2 25%
3.40%

0.41 %
0.13%
0.47%
0.15%
0.25%
0 11%
0.27%

4.61%
2.29%
4.56%
3.12%
4.33%
2.36%
3.67%

4.60%
1.27%
0.45%
3.36%
0.46%
2.57%
1.46%

0.22%
-0.03%
0.02%

-0 52%
0.01 %
0.12%
0.12%

4.38%
1.24%
0.43%
2.84%
0.45%
2.45%
1.34%

4.20%
2.16%
4.10%
2.72%
4.12%
2.25%
3.73%

0.41 %
0.13%
0.50%
0.15%
025%
Q11%
0.38%

4.61 %
2.29%
4.60%
2.87%
4.37%
2.36%
4.11%

2.85%
2.85%
2.85%

0.14%
0.14%
0.14%

3.99%
3.01%
3.00%

2.71%
2.71%
2.71%

4 19%
3.16%
3.16%

0.20%
0. 15%
0. 16%

2.85% 0.14% 2.71% 3.07% 3.23%0.16%

3.36% 3.35%-0.01% 3.58% 0.28% 3.86%

3. 33% 3.33% 3.53% 0.26% 3.79%

3.33%
3.33%
3.33%
3 33%

3 33%
3.33%
3.33%
3.33%

3.53%
3.53%
3.53%
3.53%

0.26%
0.26%
0.26%
0.26%

3 79%
379%
3.79%
379%

3.33% 3.33% 3.52% 0.24% 3.76%

Saguaro
341.00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344 00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Saguaro

Saquaro CT Units 1-2
341.00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Saguaro CT Units 1~2

Saguaro CT Unit 3
341 00 Structures and Improvements
342.00 Fuel Holders. Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Saguaro CT Unit 3

Solar Units
341.00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
34500 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Solar Units

Chino Valley
341.05 Structures and Improvements
342.05 Fuel Holders Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Chino Valley

Cotton Center
341.05 Structures and Improvements
342.05 Fuel Holders. Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Cotton Canter

3.33%
3.33%
3.33%
3.33%

3.52%
3.52%
3.52%
3.52%

3.33%
3.33%
333%
3.33%

0.24%
0.24%
0.24%
0.24%

3.76%
3.76%
3.76%
3.76%
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed. VG Procedure I RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

B C o=a»c

Proposed (at 12/31/2015)
Investment Net Salvage Total

E F GE*F

3.33% 3.33% 4.51% 0.52% 5.03%

3.33%
3.33%
3.33%
3.33%

3.33%
333%
3.33%
3.33%

4.51%
4.51%
4.51%
4.51%

5.03%
503%
5.03%
5.03%

0.52%
0.52%
0.52%
0.52%

3.33% 3.33% 3.48% 0.30% 3.78%

3.33%
3.33%
3.33%
3.33%

3.48%
3.48%
3.48%
3.48%

3.33%
3.33%
3.33%
3.33%

0.30%
0.30%
0.30%
0.30%

3.78%
3.78%
3.78%
3.78%

3.33% 3.33% 3.46% 036% 3.82%

3.33%
3.33%
3. 33%
3. 33%

333%
3.33%
3 33%
3.33%

3.46%
3.46%
3.46%
3.46%

0. 36%
0. 36%
0. 36%
0.36%

3.82%
3.82%
3.82%
3.82%

3.33% 3.33% 3.51% 0.16% 3.67%

3.33%
3.33%
3.33%
3.33%

333%
3 33%
3.33%
3.33%

3.50%
3.48%
3.42%
3.50%

0. 16%
0.16%
0. 15%
0.16%

3.66%
3.64%
3.57%
3.66%

3.55% 0.20% 3.35% 1.31% 0.03% 1.34%

3.93%
7.41%

-0.86%
40.37%

3.07%
7.04%

3.44%
4.23%

008%
0.22%

3.52%
4.45%

4.65% -0.71% 3.94% 3.59% 371%0.12%

3.33% 3.33% 4.51% 0.54% 505%

Desert Star
341 .05 Structures and Improvements
342.05 Fuel Holders Products and Accessories
M305 Pr ime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Desert Star

Foothills Units 12
341 .05 Structures and Improvements
342.05 Fuel Holders, Products and Accessories
343 05 Prime Movers
344.05 Generators and Devices
34505 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Foothills Units 1-2

Gila Bend
341 .05 Structures and improvements
342.05 Fuel Holders. Products and Accessories
34305 Prime Movers
344 05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Gila Bend

Hyder Units 1-2
341 .05 Structures and Improvements
342.05 Fuel Holders Products and Accessories
34305 Prime Movers
344 05 Generators and Devices
345 05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Hyder Units 12

Legacy Units
341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Legacy Units

Luke AFB
341 .05 Structures and Improvements
34205 Fuel Holders Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Luke AFB

3 33%
3.33%
3 33%
3.33%

4.51%
4 510/0
4.51%
4.51%

3.33%
3.33%
3.33%
3.33%

054%
0.54%
054%
0.54%

5.05%
5.05%
5.05%
5.05%

L f
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Currents VG Procedure / RL Technique
Proposed: VG Procedure / RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

B c o=e»c

Proposed (at 12/31/2015)
Investment Net Salvage Total

E F Gag.;

3.33% 3.33% 3.53% 0.18% 3.71%

3.33%
3.33%

3.33%
3.33%

3.55%
3.54%

0.18%
0.18%

3.73%
3.72%

3.33% 3.33% 3.55% 0.18% 373%

3.33% 3.33% 3.52% 3.82%0.30%

3.33%
3.33%
3.33%
3.33%

3.33%
3.33%
333%
3.33%

3.52%
3 52%
3.52%
3.52%

0.30%
0 30%
0.30%
0.30%

3.82%
3.82%
3.82%
3.82%

2.06%
2.05%
2.04%
2.51 %
2 05%
2.49%
2.06%

.0.10°/0
0.10%
0.11%
0.13%
0.10%
0.12%

-0.11%

1.96%
1.95%
1.93%
2.38%
1.95%
2.37%
1.95%

2.49%
2.45%
2.34%
4.45%
2.41%
2.85%
2.44%

0.23%
0.12%
0.12%
0 22%
0.13%
0 15%
0.13%

2.72%
2.57%
2.46%
4.67%
2.54%
300%
2.57%

Roof Tops
341.05 Structures and Improvements
342.05 Fuel Holders Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Roof Tops

Paloma
341.05 Structures and Improvements
342.05 Fuel Holders Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
345.05 Accessory Eleetric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Paloma

Sundance
341.00 Structures and Improvements
342.00 Fuel Holders. Products and Accessories
34300 Prime Movers
34400 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Sun Dance

West Phoenix
341 00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix

3.04%
367%
2.73%
333%
3.51%
3.80%
3.18%

0. 15%
0.17%
009%
o 36%
0 15%

-0.17%
0.24%

2.89%
350%
2.64%
2.97%
3.36%
3.63%
2.94%

3.39%
3.81 °/o
3.64%
3.88%
4.53%
4.45%
3.84%

3.62%
4.00%
3.83%
3.91 %
482%
4.68%
3.95%

0.23%
0. 19%
0.19%
0.03%
0.29%
023%
0.11%

Pp nix CC Un 13
5.00%
4.02%

0.24%
0.18%

4.76%
3.84%

4.03%
3.94%

0.19%
0.20%

4.22%
4 14%

4.08%
4.01%
4.17%
4.07%

3.43%
386%
3.99%
3.59%

0.65%
0.15%
0.18%
0.48%

4.00%
5.21%
4.82%
4.21%

0.14%
0.35%
0.23%
0.19%

4.14%
5.56%
5.05%
440%

341.00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix CC Units 13

West Phoenix cc Unit 4
341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
34400 Generators and Devices
34500 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix ccUni! 4

3.05%
2.98%
2.98%
3.07%
3.57%
3.72%
3.02%

0. 15%
0. 15%
0. 15°/o
0.30%
0. 18%
0.17%
0.19%

2.90%
2.83%
2 83%
2 77%
3.39%
3.55%
2.83%

3.30%
3.21 %
321 %
3.80%
4.00%
4.50%
3.40%

0.17%
0. 16%
0.02%
0.18%
0.20%
0.22%
0.08%

3.47%
3.37%
3.23%
3.98%
4.20%
4.72%
3.48%
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed: VG Procedure / RL Technique

Current (at 12/31/2015)
Investment Net Salvage Total

B c D=B*C

Proposed (at 12/31 I2015)
Investment Net Salvage Total

E F G = E F

2.92% 0.15% 2 77% 3.48% 3.66%0.18%

Account Description
A

West Phoenix CC Unit s
MI .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
M300 Prime Movers
34400 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix cc Unit 5

3.01%
2.97%
2.91%
3.40%
2.98%

-0.08%
-0.19%
0.15%

0.17%
0 15%

3.53%
3.76%
352%
4.12%
3.67%

2.93%
2.78%
2.75%
3.23%
2.83%

3.73%
3.67%
3.71%
4.34%
3.70%

0.20%
0.09%
0.19%
0.22%
0.03%

3.80%
0.61%
1.00%
2.25%
0.95%
3.25%
1.62%

3.61 %
0.58%
0.97%
2.04%
0.91 %
3.09%
1.52%

-o. 19%
-0.03%
-0.03%
0.21 %
004%

-0.16%
0.10%

6.51 %
3.53%
5.52%
5.09%
2.74%
3.78%
5.26%

6.05%
3 36%
5.03%
4.80%
2.61 %
3.52%
4.86%

0.46%
0. 17%
0.49%
0.29%
0 13%
0 26%
0.40%

2.76% 0.12% 2.44%2.64% 024% 2.68%

f

0.12%2. 76°/o 2.64% 2.44% 0.24% 2.68%

2.41%
0.90%
2.54%
1.29%
1.15%
1.82%
2.26%

0.09%
-0.04%
0.13%

40.24%
0.05%
0.09%
0.13%

4.70%
1.86%
2.98%
3.36%
2 94%
2.88%
3.06%

2.32%
0 86%
2.41%
1.05%
1.10%
1.73%
2.13%

4 99%
1.96%
3. 17%
3.57%
3.21%
3.03%
3.25%

0 29%
0.10%
0.19%
0.21%
0 27%
0 15%
0 19%

0.08% 2.21%
0 11%

~0.09%
1 03%
0.720/0
1.05%
0.71%

2.29%
0 11%

-0 09%
127%
0.75%
1.11%
0.80%

024%
0.03%
0 06%
0.09%

4.99%
1.42%
2.80%
3.36%
2.84%
2.38%
3. 12%

081%
0 08%
0.44%
0.21%
0.27%
0.12%
0.28%

5.30%
1 50%
3.24%
3.57%
3.11%
2.50%
3.40%

West Phoenix CT Units1-2
341 00 Structures and Improvements
342.00 Fuel Holders. Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix CT Units 12

West Phoenix Common
341.00 Structures and Improvements
342 00 Fuel Holders, Products and Accessories
343.00 Prime Movers
34400 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix Common

Yucca

341 .00 Structures and Improvements
34200 Fuel Holders Products and Accessories
343 00 Prime Movers
34400 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Yucca

Yucca CT Units 1-4

341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Yucca CT Units 14

Yucca CT Units 5-6
341 .of Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Yucca CT Units 56

2.97%
2.97%
2.97%
2 97%
2 97%
2.97%
2.97%

0. 15%
0. 15%
0 15%
0. 15%
0. 15%
0.15%

-0. 15%

2.82%
2.82%
2.82%
2.82%
2 82%
2.82%
2.82%

0.17%
0. 15%
0. 15%
0. 16%
0.23%
0.19%
0.15%

329%
3.01 %
3.01 %
3.14%
3.41%
3.70%
3.03%

3.46%
3 16%
3. 16%
330%
364%
3.89%
3.18%

'v
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Palo Verde Decommissioning Trust Amounts
Test Year Ended 12/31/2015

(Dollars in Thousands)

4/24/2046
UNIT 2

6/1/2045
UNIT 1

$449
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
189

868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
217

YEAR
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047

$$

T0TAL2
2.281
2281
2281
2281
2.281
2.281
2.281
2.281
2.281
2.281
2.281
2.281
2.281
2.281
2281
2.281
2281
2.281
2.281
2.281
2.281
2.281
2281
2281
2281
2281
2281
2281
2281
2092
1253
1038

70528

ACC
Jurisdictional

Amount'
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2078
1244
1028

70.049$11.207$ $

11/25/2047
UNIT 3

1.832
1 .036
1 .036
1 .036
1.036
1.036
1 .036
1.036
1.036
1036
1036
1036
1036
1036
1036
1036
1036
1 036
1 036
1 036
1 036
1 036
1 036
1.036
1 036
1 .036
1 .036
1.036
1.036
1.036
1.036
1 .036

33.93325369

1. ACC Jurisdictional share is approximately 99.32%
2. Arizona Public Service Company ("APS") is proposing to keep the level of Decommissioning Trust funding constant.
Therefore APS is not proposing any additional funding even though APS anticipates higher amounts than what are
reflected in this Schedule
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Power Supply Adjustment
Plan of Administration

Table of Contents
1. General
2. PSA
3. Calculation of the PSA Rate
4. Filing and Procedural
5. Vercafion and 5
6. Definitions
7. 8
8. Compliance
9 Allowable Costs

1. General Description
This document describes the plan for administering the Power Supply Adjustment mechanism
("PSA") approved for Arizona Public Service Company (APS) by the Commission on lune 28,
2007 in Decision No. 69663, and subsequently amended by the Commission in Decision Nos.
71448 (December 30, 2009), 73183 (May 24, 2012), and XXXXX (xxx xx,  201X).  The PSA
provides for the recovery of fuel and purchased power costs and other production-related
variable costs to the extent that those costs deviate from the amount recovered through APS's
Base PSA Cost ($0.030667 per kph) authorized in Decision No. XXXXX, from XXX XX, 201X.

Non-fuel production costs included in the PSA relate to environmental chemical expenses
which vary direct ly  wi th power plant product ion. The production-related environmental
chemical costs are limited to expenses for lime, sulfur and ammonia used at fossi l fuel
generation sites. The PSA allows for the refund or recovery of said costs that deviate from the
base cost amount of $0.000500 per kWhl.

In addition, the PSA allows for the refund or recovery of the net margins from sales of emission
allowances, to the extent the actual sales margins deviate from the base cost amount of
($0.000001) per kWh 2 and for recovery of mandated carbon emission costs when it is economical
to incur those costs as discussed below.

APS shall not incur mandatory carbon emission allowance costs unless it passes those costs on
to the California entities that are purchasing energy from APS. In no event shall APS incur
California's carbon emission allowance costs when doing so is not an economical choice for
APS's Arizona ratepayers.

1 $0.000500 per kph is the result of the following: (2015 chemical costs of $13,527,111 / 2015 test year native load
sales of 27,030,686 Mwh)/1000.
2($0.000001) per kph is the result of the following: (2015 net gains from sales of S02 allowances of $25,181 / 2015 test
year native load sales of 27,030,686 Mwh)/ 1000.

Effective Date XX/ XX/ XXX Page l of 11
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The PSA described in this Plan of Administration ("POA") uses a forward-looking estimate of
fuel and purchased power costs and environmental chemical costs for fossil fuel production,
and margins on the sales of emission allowances ("PSA Costs") to set a rate that is then
reconciled to actual costs experienced.

This PSA includes a limit of $0.004 per kilowatt-hour (kph) on the amount the PSA rate may
change in any one year absent express approval of the Commission. This PSA also provides a
mechanism for mid-year rate adjustment by either the Commission or the Company (only if
overcollection) in the event that conditions change sufficiently to cause extraordinarily high
balances to accrue under application of this PSA .

2. PSA Components
The PSA Rate will consist of three components designed to provide for the recovery of actual,
prudently incurred PSA Costs. Those components are:

1 .  The Forward Component which recovers or refunds differences between expected PSA
Year's3 PSA Costs and those embedded in base rates.

2. The Historical Component. which tracks the differences between the PSA Year's actual
PSA Costs (fuel, purchased power and other allowable costs) and the recovery of those
same cost elements through the combination of base rates and the Forward Component,
and which provides for their recovery or refund during the next PSA Year.

3. The Transition Component. which provides for:
a. The opportunity to seek mid-year changes in the PSA rate in cases where variances

between the anticipated recovery of fuel and purchased power and other allowable
costs for the PSA Year under the combination of base rates and the Forward
Component become so large as to warrant recovery/ refund, should the
Commission deem such an adjustment to be appropriate or if the Company
requests to make such refund of an overcollection.

b. The tracking of balances resulting from the application of the Transition
Components, in order to provide a basis for the refund or recovery of any such
balances.

Except for circumstances when the Commission approves new base rates, a PSA Year begins on
February 1 and ends on the ensuing January 31. In the event that new base rates become
effective on a date other than February 1, the Commission may, at its discretion, adjust any or
all of the PSA components to reflect the new base rates.

On or before November 30 of each year, APS will submit a PSA Rate filing, which shall include
a calculation of the three components of the proposed PSA Rate. This filing shall be
accompanied by such supporting information as Staff determines to be required.

a. Forward Component Description

The Forward Component is intended to refund or recover the difference between: (1) PSA Costs
embedded in base rates and (2) the forecast PSA Costs over a PSA Year that begins on February

3 Each February 1 through January 31 period shall constitute a PSA Year

Effective Date xx/ XX/ XXX Page 2 of 11
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1 and ends on the ensuing January 31. APS will submit, on or before November 30 of each year,
a forecast for the upcoming calendar year (January 1-December 31) of its PSA Costs. It will also
submit a forecast of kph sales for the same calendar year, and divide the forecast costs by the
forecast sales to produce the cents/ kph unit rate required to collect those costs over those sales.
The result  of subtract ing the Base PSA Costs from this  uni t  rate shall be the Forward
Component.

APS shall maintain and report monthly the balances in a Forward Component Tracking
Account, which will record APS's over/under-recovery of its actual PSA Costs as compared to
the Base PSA Costs recovered in revenue. The balance calculated as a result of these steps is
then reduced by the current month's collection of Forward Component revenue. This account
will operate on a PSA Year basis (i.e. February to January), and its balances will be used to
administer this PSA's Historical Component, which is described immediately below.

b. Historical Component Description

The Historical Component in any current PSA Year is intended to refund or recover the
balances accumulated in the Forward Component Tracking Account (described above) and
Historical Component Tracking Account (described below) during the immediately preceding
PSA Year. The sum of the projected Forward Component Tracking Account balance on January
31 of the following calendar year and the projected Historical Component Tracking Account
balance on ]january 31 of die following calendar year is divided by the forecast kph sales used
to set the Forward Component for the coming PSA Year. That result comprises the proposed
Historical Component for the coming PSA year.

APS shall maintain and report monthly the balances in a Historical Component Tracking
Account, which will reflect monthly collections under the Historical Component and the
amounts approved for use in calculating the Historical Component.

Each annual November 30 APS fi ling will include an accumulation of Forward Component
Tracking Account balances and Historical Component Tracking Account balances for the
preceding February through October and an estimate of the balances for November through
January (the remaining three months of the current PSA Year). The APS filing shall use these
balances to calculate the Historical Component for the coming PSA Years.

The November 30 fi ling's use of estimated balances for November through January (with
supporting workpapers) is required to allow the PSA review process to begin in a way that will
support its completion and a Commission decision, if necessary, prior to February 1.

The Historical Component Tracking Account will measure the changes each month in the
Historical Component balance used to establish the current Historical Component as a result of
collections under the Historical Component in effect. It will subtract each month's Historical
Component collections from the Historical Component balance. The Historical Component

\__,4 For example, the November 30, 2008 filing would include actual balances for February through October of 2008 and
estimated balances for November 2008 through January 2009.

Effective Date XX/XX/ XXX Page 3 of ll
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Account will also include Applicable Interest on any balances. APS shall file the amounts and

supporting calculations and workpapers for this account each month.

c. Transition Component Description

The Transition Component will be used as the method for incorporating any approved mid-
year changes to the PSA rate. APS or Staff may request at any time a change in the PSA rate
through an adjustment to the Transition Component to address a significant imbalance between
anticipated collections and costs for the PSA Year under the Forward Component element of
this PSA. After the review of such request, the Commission may provide for the refund or
collection of such balance (through a change to the Transition Component Balance) over such
period as the Commission determines appropriate through a unit rate ($/ kph) imposed as part
of the Transition Component. The Commission on its own motion may also change the PSA rate
as described above.

Notwithstanding the preceding paragraph, APS may at any time during the PSA Year request
to reduce the PSA through the Transition Component, which request shall be deemed approved
and become effective beginning with the first billing cycle of the month following the filing of
such a request, provided APS files the request within the first 15 days of a month and Staff does
not file opposition to the request.

A Transition Component Tracking Account will measure the changes each month in the
Transition Component balance. APS, Staff, or the Commission on its own motion may request
that the balance in any Transition Component Tracking Account at the end of the period set for
recovery be included in the establishment of the Transition Component for the coming PSA
Year.

The Transition Component Account will also include Applicable Interest as determined by the
Commission. APS shall file the amounts and supporting calculations and workpapers for this
account each month.

As it must do for the Historical Component filing, APS shall file on or before November 30 of
each year an accumulation of Transition Component Tracking Account balances for the
preceding February through October and an estimate of the balances for November through
January (the remaining three months of the prior PSA Year). Those balances will form the basis
for setting the preliminary Transition Component for the coming PSA Year.

3. Calculation of the PSA Rate
The PSA rate is the sum of the three components; i.e., Forward Component, Historical
Component, and Transition Component. The PSA rate shall be applied to customer bills. Unless
the Commission has otherwise acted on a new PSA rate by February 1, the proposed PSA rate

shall go into effect. However, the PSA rate may not change from the prior year's PSA rate by
more than plus or minus $0.004 per kph without an offsetting change in the Base Cost of Fuel
and Purchased Power. The PSA rate shall be applicable to APS's retail electric rate schedules

Effective Date XX/XX/ XXX Page 4 of ll
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(with the exception of E-36 XL, AG-X, Direct Access service and any other rate that is exempt
from the PSA) and is adjusted annually. The PSA Rate shall be applied to the customer's bill as
a monthly kph charge that is the same for all customer classes.

The PSA rate shall be reset on February 1 of each year, and shall be effective with the first
February billing cycle unless suspended by the Commission. It is not prorated.

4. Filing and Procedural Deadlines

a. November 30 Filing

APS shall file the PSA rate with all Component calculations for the PSA year beginning on the
next February 1, including all supporting data, with the Commission on or before November 30
of each year. That calculation shall use a forecast of kph sales and of PSA Costs for the coming
calendar year, with all inputs and assumptions being the most current available for the Forward
Component. The filing will also include the Historical Component calculation for the year
beginning on the next February l, with all supporting data. That calculation shall use the same
forecast of sales used for the Forward Component calculation. The Transition Component filing
shall also include a proposed method for addressing the over or under recovery of any
Transition Component balances that result from changes in the sales forecasts or recovery
periods set or any additions to or subtractions from Transition Component balances reviewed
or approved by the Commission since the last February 1 resetting of the new PSA.5

b. Additional Filings

APS shall also file with the Commission any additional information that the Staff determines it
requires to verify the component calculations, account balances, and any other matter pertinent
to the PSA.

c. Review Process

The Commission Staff and interested parties shall have an opportunity to review the November
30 forecast, balances, and supporting data on which the calculations of the three PSA
components have been based. Any objections to the November 30 calculations shall be filed
within 60 days of the APS filing. Before Storage Product Costs may be calculated in the PSA,
APS will first seek approval. APS will request this approval by filing the third party storage
contract with the Commission at least 90 days before the contract becomes effective. Unless the
Commission has otherwise acted on the APS calculation by February 1, the PSA rate proposed
by APS shall go into effect with the first February billing cycle.

5. Verification and Audit

s This method assumes that the Commission defers the recovery of any approved Transition Component Balance
changes until the next February l PSA resetting. The Commission may also, as part of the approval of any such
Transition Component Balance change, make a PSA change effective on dates and across periods as it determines to
be appropriate when it approves such a Transition Component Balance change.

Fffective Date XX/ XX/ XXX Page 5 of 11
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The amounts charged through the PSA shall be subject to periodic audit to assure their
completeness and accuracy and to assure that all fuel and purchased power and other allowable
costs were incurred reasonably and prudently. The Commission may, after notice and
opportunity for hearing, make such adjustments to existing balances or to already recovered
amounts as it finds necessary to correct any accounting or calculation errors or to address any
costs found to be unreasonable or imprudent. Such adjustments, with appropriate interest, shall
be recovered or refunded through the Transition Component.

6. Definitions
Applicable Interest - Interest is applied on the PSA balance annually at the following rates: any
over-collection existing at the end of the PSA year will be credited an amount equal to interest
at a rate equal to the Company's authorized Return on Equity ("ROE") or APS's then-existing
short term borrowing rate, whichever is greater, and will be refunded to customers over the
following 12 months; any under-collection existing at the end of the PSA Year will be debited an
amount equal to interest at a rate equal to the Company's authorized ROE or APS's then-
existing short term borrowing rate, whichever is less, and will be recovered from customers
over the following 12 months.

Base Chemical Costs - An amount generally expressed as a rate per kph, which reflects the
non-fuel production costs embedded in the base rates as approved by the Commission in APS's
most recent rate case. The production-related environmental chemical costs are limited to
expenses for lime, sulfur and ammonia used at fossil fuel generation sites. The Base Chemical
Costs are set at $0.000500 per kph effective on XXX XX, 201 X

Base Cost of Fuel and Purchased Power - An amount generally expressed as a rate per kph,
which reflects the fuel and purchased power costs embedded in the base rates as approved by
the Commission in APS's most recent rate case. The Base Cost of Fuel and Purchased Power
recovered in base revenue is the approved rate per kph times the applicable sales volumes.
Decision No. XXXXX set the base cost at $0.030168 per kph effective on XXX XX, 201X.

Base Net Margins on the Sale of Emission Allowances - An amount generally expressed as a
rate per kph, which reflects the net margins on sales of 502 emission allowances embedded in
the base rates as approved by the Commission in APS's most recent rate case. The Base Net
Margins on the Sale of Emission Allowances is set at ($0.000001) per kph effective on XXX XX,
201X.

Base PSA Costs- A rate equal to the sum of Base Cost of Fuel and Purchased Power as defined
above, the Base Chemical Costs, and the Base Net Margins on the Sale of Emission Allowances.

Forward Component - An amount generally expressed as a rate per kph charge that is updated
annually on February 1 of each year and effective with the first billing cycle in February. The
Forward Component for the PSA Year will adjust for the difference between the forecast PSA
Costs generally expressed as a rate per kph less the Base PSA Costs generally expressed as a
rate per kph embedded in APS's base rates. The result of this calculation will equal the
Forward Component, generally expressed as a rate per kph.

Effective Date xx/ XX/XXX Page 6 of ll
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f
Forward Component Tracking Account An account that records on a monthly basis APS's
over/under-recovery of its actual PSA Costs as compared to the actual Base PSA Costs
recovered in revenue and Forward Component revenue, plus Applicable Interest. The balance
of this account as of the end of each PSA Year is, subject to periodic audit, reflected in the next
Historical Component calculation. APS files the balances and supporting details underlying this
Account with the Commission on a monthly basis.

Historical Component - An amount generally expressed as a rate per kph charge that is
updated annually on February 1 of each year and effective with the first billing cycle in
February unless suspended by the Commission. The purpose of this charge is to provide for a
true-up mechanism to reconcile any over or under-recovered amounts from the preceding PSA
Year tracking account balances to be refunded/collected from customers in the coming year's
PSA rate.

Historical Component Tracking Account - An account that records on a monthly basis the
account balance to be collected via the Historical Component rate as compared to the actual
Historical Component revenues; plus Applicable Interest at year end. The balance of which at
the close of the preceding PSA Year is, subject to periodic audit, then reflected in the next
Historical Component calculation. APS files the balances and supporting details underlying this
Account with the Commission on a monthly basis.

ISFSI - Costs associated with the Independent Spent Fuel Storage Installation that stores spent
nuclear fuel.

Mandated Carbon Emission Allowance Costs - The costs incurred in purchasing allowances to
meet legal requirements, beginning in 2013, that electricity from resources which emit carbon
must be accompanied by carbon emission allowances equal to the amount of carbon emitted in
generating the electricity (recorded in FERC Account 509 - Allowances).

Mark-to-Market Accounting - Recording the value of qualifying commodity contracts to reflect
their current market value relative to their actual cost.

Native Load - Native load refers to the energy for both customer load in the balancing authority
area for which APS has a generation service obligation plus PacifiCorp Supplemental Sales.

Net Margins on the Sale of Emission Allowances - Revenues incurred from the sale of emission
allowances net of the costs incurred to produce the excess allowances.

PacifiCorp Supplemental Sales - The PacifiCorp Supplemental Sales agreement is a long-term
contract from 1990 which requires APS to offer a certain amount of energy to PacifiCorp each
year. It is a component of the set of agreements that led to the sale of Cholla Unit 4 to PacifiCorp
and the establishment of the seasonal diversity exchange with PacifiCorp.

Preference Power - Power allocated to APS wholesale customers by federal power agencies such
as the Western Area Power Administration.

,PSA - The Power Supply Adjustment mechanism approved by the Commission.

Effective Date XX/ XX/ XXX Page 7 of ll
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PSA Costs - The combination of System Book Fuel and Purchased Power Costs net of the
System Book Off-System Sales Revenues plus costs for environmental chemicals used in power
production at fossil and nuclear production sites, approved storage product costs, and the Net
Margins on the Sales of Emission Allowances.

PSA Year - A consecutive 12-month period generally beginning each February 1.

Rate Schedule AG-X -Alternative Generation Rate Schedule approved by the Commission in
Decision No. XXXXX. Resale of capacity and energy displaced by Rate Schedule AG-X shall be
excluded from the PSA at a flat amount of $1,250,000 a month. The portion of capacity and
energy sales margins that is not the result of displacement from Rate Schedule AG-X will
continue to be a credit to the PSA.

Storage Product Costs - All costs associated with third-party storage facilities, including rent,
capacity, and lease payments for electricity storage facilities (e.g. batteries) that APS utilizes in
the dispatch of generated or purchased electricity.

Svstem Book Fuel and Purchased Power Costs - The costs recorded for the fuel and purchased
power used by APS to serve both Native Load and off-system sales, less the costs associated
with applicable special contracts, E-36 XL, AG-X, RCDAC-1, ISFSI, and Mark-to»Market
Accounting adjustments. Wheeling costs and broker fees are included up to the level in the Base
Cost of Fuel and Purchased Power authorized in Decision No. xxxxx.

System Book Off-Svstem Sales Revenue - The revenue recorded from sales made to non-Native
Load customers, for the purpose of optimizing die APS system, using APS-owned or contracted
generation and purchased power, less Mark-to-Market Accounting adjustments.

Traditional Sales-for-Resale - The portion of load from Native Load wholesale customers that is
served by APS, excluding the load served with Preference Power.

Transition Component - An amount generally expressed as a rate per kph charge to be applied
when necessary to provide for significant changes between estimated and actual costs under the
Forward Component.

Transition Component Tracking Account - An account that records on a monthly basis the
account balance to be collected via the Transition Component as compared to the actual
Transition Component revenues, plus applicable interest, the balance of which upon
Commission consideration may then be reflected in the next Transition Component calculation.
APS files the balances and supporting details underlying this Account with the Commission on
a monthly basis.

Wheeling Costs (FERC Account 565, Transmission of Electricity by Others) - Amounts payable
to others for the transmission of APS's electricity over transmission facilities owned by others.

7. Schedules
Samples of the following schedules are attached to this Plan of Administration
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Schedule 1
Schedule 2
Schedule 3
Schedule 4
Schedule 5
Schedule 6
Schedule 7

Power Supply Adjustment (PSA) Rate Calculation
PSA Forward Component Rate Calculation
PSA Year Forward Component Tracking Account
PSA Historical Component Rate Calculation
Historical Component Tracking Account
PSA Transition Component Rate Calculation
PSA Transition Tracking Account

8.ComplianceReports
APS shall provide monthly reports to Staff and to the Residential Utility Consumer Office
detailing all calculations related to the PSA. An APS Principal Officer, as listed in APS's annual
report filed with the Commission's Corporations Division, shall certify under oath that all
information provided in the reports itemized below is true and accurate to the best of his or her
information and belief. These monthly reports shall be due within 30 days of the end of the
reporting period.

The publicly available reports will include at a minimum:

1. The PSA Rate Calculation (Schedule 1); Forward CompOnent, Historical Component,
and Transition Component Calculations (Schedules 2, 4, and 6); Annual Forward
Component, Historical Component, and Transition Component Tracking Account
Balances (Schedules 3, 5, and 7). Additional information will provide other relative
inputs and outputs such as:

a. Total power and fuel costs.
b. Margins on the sale of excess emission allowances.
c. Environmental chemical costs for fossil generation.
d. Customer sales in both MWh and thousands of dollars by customer class.
e. Number of customers by customer class.
f. A detailed listing of all items excluded from the PSA calculations.
g. A detailed listing of any adjustments to the adjustor reports.
h. Total off-system sales revenues.
i. System losses in MW and Mwh.
j. Monthly maximum retail demand in MW.

2. Identification of a contact person and phone number from APS for questions.

APS shall provide to Commission Staff monthly reports containing the information listed
below. These reports shall be due within 30 days of the end of the reporting period. All of these
additional reports will be provided confidentially.

A. Information for each generating unit shall include the following items:
1. Net generation, in MWh per month, and 12 months cumulatively.
2. Average heat rate, both monthly and 12-month average.
3. Equivalent forced-outage factor, both monthly and 12-month average.
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5.

6.

4. Outage information for each month including, but not limited to, event type, start date
and time, end date and time, and a description.
Total fuel costs per month.
The fuel cost per kph per month.

B. Information on power purchases shall include the following items per seller (information on
economy interchange purchases may be aggregated):

1. The quantity purchased in Mwh.
2. The demand purchased in MW to the extent specified in the contract.
3. The total cost for demand to the extent specified in the contact.
4. The total cost of energy.

C. Information on off-system sales shall include the following items:
1. An itemization of off-system sales margins per buyer.
2. Details on negative off-system sales margins.

D. Fuel purchase information shall include the following items:
1. Natural gas interstate pipeline costs, itemized by pipeline and by individual cost

components, such as reservation charge, usage, surcharges and fuel.
2. Natural gas commodity costs, categorized by short-term purchases (one monde or less)

and longer term purchases, including price per therm or per MCF, total cost, supply
basin, and volume by contract.

E. APS will also provide:
1. Monthly projections for the next 12-month period showing estimated (over)/ under-

collected amounts.
2. A summary of unplanned outage costs by resource type.
3. A summary of the net margins on the sale of emission allowances.
4. The data necessary to arrive at the System and Off-System Book Fuel and Purchased

Power cost reflected in the non-confidential filing.
5. The data necessary to arrive at the Native Load Energy Sales MWh reflected in the non-

confidential filing.

Work papers and other documents that contain proprietary or confidential information will be
provided to the Commission Staff under an appropriate confidentiality agreement. APS will
keep fuel and purchased power invoices and contracts available for Commission review. The
Commission has the right to review the prudence of fuel and power purchases and any
calculations associated with the PSA at any time. Any costs flowed through the PSA are subject
to refund if those costs are found to be imprudently incurred.

9. Allowable Costs

a. Accounts

The allowable PSA costs include fuel and purchased power costs incurred to provide service to
retail customers. And, the prudent direct costs of contracts used for hedging system fuel and
purchased power will be recovered under the PSA. Additionally, costs for specified
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environmental chemicals that vary with power generated at fossil power plants, storage
product costs, and the net margins on the sale of emission allowances and Mandated Carbon
Emission Allowance Costs will also be refunded or recovered through the PSA. The allowable
cost components include the following Federal Energy Regulatory Commission (FERC)
accounts:

•

•

•

•

I

•

•

501 Fuel (Steam)
518 Fuel (Nuclear) less ISFSI regulatory amortization
547 Fuel (Other Production)
555 Purchased Power
565 Wheeling (Transmission of Electricity by Others)
411 O&M (Margins on the Sale of Emission Allowances)
509 Allowancesf'

Additionally, broker fees recorded in FERC account 557 up to the amount included in the Base
Fuel Cost, costs for environmental chemicals used in power production in FERC accounts 502
and 549, and the FERC account where applicable Storage Product Costs will be recorded are
allowable accounts.

These accounts are subject to change if the Federal Energy Regulatory Commission alters its
accounting requirements or definitions.

b. Directly Assignable Power Supply Costs Excluded

Decision No. 66567 provides APS the ability to recover reasonable and prudent costs associated
with customers who have left APS standard offer service, including special contract rates, for a
competitive generation supplier and then return to standard offer service. For administrative
purposes, customers who were direct access customers since origination of service and request
standard offer service would be considered to be returning customers. A direct assignment or
special adjustment may be applied that recognizes the cost differential between the power
purchases needed to accommodate the returning customer and the power supply cost
component of the otherwise applicable standard offer service rate. This process is described in
the Returning Customer Direct Access Charge rate schedule and associated Plan for
Administration filed with the Commission.

In addition, if APS purchases power under specific terms on behalf of a standard offer special
contract customer, the costs of that power may be directly assigned. In both cases, where
specific power supply costs are identified and directly assigned to a large returning customer or
standard offer special contract customer or group of customers, these costs will be excluded
from the Adjustor Rate calculations. Schedule E-36 XL and AG-X customers are directly
assigned power supply costs based on the APS system incremental cost at the time the customer
is consuming power from die APS system so their power supply costs and kph usage are
excluded from the PSA.

6 Or any successor FF.RC account used to record the costs of purchasing carbon emission allowances.
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Appendix D
Page 1 of 1

Transfer of Adustors into Base Rates
$ in Millions

$

$
128.785

46.054

2.459

9.993

37.596

0/0

4.46%

1 .59%

0.09°/o

0.35%

1 .300/0

2.00°/o

-0510/0

9.28°/o

57.670

(14.604)

267.953$

Transmission Cost Adjustor Transfer

Lost Fixed Cost Recovery Adjustor Transfer

Environmental Improvement Surcharge Transfer

Demand Side Management Adjustment Clause Transfer

Renewable Energy Adjustment Clause Transfer

Four Corners Rate Rider Transfer

System Benefits Charge Transfer

Total Surcharge Transfer
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PLAN OF ADMINISTRATION
TAX EXPENSE ADJUSTOR MECHANISMQ ops

Tax Expense Adjustor Mechanism

Plan of Administration

Ta ble  o f  Co nte nts

l
l

1. General
2
3 Calculation 2
4
5 Filing and Procedural Deadlines 3
6. Compliance 3

1. General Description

This document describes the plan for  administer ing the Federal Income Tax Expense
Adjustor Mechanism (TEAM) approved for Arizona Public Service Company (APS or
Company) by the Arizona Corporation Commission (ACC or Commission) on [insert date]
in  Decis io n  No .  XXXXX.  In  th e ev en t th at s ign if ican t Fed eral in co me tax r efo rm
legislation is enacted and effective prior to the conclusion of APS's next General Rate Case
(GRC) ,  and  such  legis lation  mater ially impacts  1 th e Co mp an y's  an n u al r ev en u e
req u ir emen ts ,  th e  TEAM en ab les  th e p ass - th ro u gh  o f  th ese in co me tax ef f ects  to
customers. The TEAM will be calculated  upon the effective date of  legislation ,  and
annually on a prospective basis, and will terminate upon the conclusion of APS's next
GRC.

2. Definitions

Annual Tax Expense Adjustment - The Annual Tax Expense Adjustment represents the
amount to be passed through to jurisdictional retail customers in the subsequent twelve
month period and is applied to customer bills via a $ per kph adjustment.

Base Revenue Requ irements  Change - The change in  the Company's  Base Revenue
Requirements as a result of any Federal income tax reform legislation will be measured as
the change in:

b.

c .

a. The Federal Income Tax Rate-Test Year as compared to the Federal Income
Tax Rate-Revised as applied to the Company's Adjusted 20 l5 Test Year,
Annual amortization of any resulting excess deferred income tax regulatory
account compared to the Company's Adjusted 2015 Test Year, and,
Permanent income tax adjustments (such as interest expense and/or property
tax expense deductib ility)  compared  to  those taken  in  the Company's
Adjusted 2015 Test Year.

l "Material impacts" is defined as changing APS's revenue requirement by more than $5 million.

Page  l of 3
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PLAN OF ADMINISTRATION
TAX EXPENSE ADJUSTOR MECHANISMGaps

Federal Income Tax Rate-Revised - The Federal income tax rate that is revised as a result
of any Federal income tax reform legislation enacted and effective subsequent to Decision
No. XXXXX and prior to the conclusion of APS's next GRC.

Federal Income Tax Rate-Test Year -- The Federal income tax rate of 35% in effect and
utilized in the 2015 Test Year as approved by the Commission in Decision No. XXXXX.

Forecasted Retail kph Sales .- The forecasted calendar year energy (kph) sales served
under applicable ACC jurisdictional retail electric rate schedules. A true-up reconciliation
of the forecasted data will be completed in the following year through the Balancing
Account.

3. Calculation of TEAM

The Annual Tax Expense Adjustment is calculated annually and represents the amount to
be passed through to jurisdictional retail customers. The adjustment is calculated based
on the Company's Base Revenue Requirements Change resulting from any Federal income
tax reform legislation enacted and effective subsequent to that used to set rates as approved
in Decision No. XXXXX, and prior to the conclusion of APS's next GRC, as defined
above.

The Annual Tax Expense Adjustment will be applied to applicable customers' total bill via
a $ per kph adjustment over the twelve month period beginning March l of the year
following the rate filing described in Section 5 below. The TEAM $ per kph rate is
calculated by dividing the Annual Tax Expense Adjustment by the Forecasted Retail kph
Sales as determined in Schedule l of the filing.

4. TEAMBalancing Account

APS will maintain accounting records that accumulate the difference between the
calculated Annual Tax Expense Adjustment as compared to the actual amounts applied to
customers' total bills through the TEAM $ per kph adjustment during the pass-through
period (March through February). Additionally, as a result of utilizing Forecasted Retail
kph Sales, the balancing account will contain a true-up component in which estimated
balances will be replaced with actual balances for the prior year filing.

The difference will be recorded to the TEAM Balancing Account each month and will
accrue interest at the Company's applicable cost of short-term debt. In the event that the
Annual Tax Expense Adjustment is more or less than the amount passed through to
customers as of the last billing cycle of February, the over or under collection, plus interest,
will be subtracted from or added to the TEAM calculation in the subsequent period.

Page 2 of 3
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PLAN OF ADMINISTRATION
TAX EXPENSE ADJUSTOR MECHANISMQ ops

5. Filing and Procedural Deadlines

APS will file the Annual Tax Expense Adjustment, including all Compliance Reports, with
the Commission for the upcoming year by December 1 St9 terminating at the conclusion of
APS's next GRC.

The Commission Staff and interested parties will have the opportunity to review the
TEAM filing and supporting data in the adjustor calculation. Unless the Commission has
otherwise acted or Staff has filed an objection by March IS, the new TEAM $ per kph rate
proposed by APS will go into effect with the first billing cycle in March (without proration)
and will remain in effect for the following l2~month period.

6. Compliance Reports

APS will provide an annual report to Staff and the Residential Utility Consumer Office
detailing all calculations related to the TEAM $ per kph adjustment. The reports will
include the following Schedules l through 3 as attached to this document:

Schedule l:

Schedule 2:
Schedule 3:

Current Year Annual Tax Expense Adjustment and TEAM $
per kph Credit
Current Year TEAM Balancing Account
Adjusted 2015 Test Year SFR Schedules (as follows):

Schedule 3-Al :

Schedule 3-Bl(l):
Schedule 3-B l(2):
Schedule 3-B2:
Schedule 3-B3:
Schedule 3~Cl(1):
Schedule 3-C1(2):

Schedule 3-C2:
Schedule 3-C3 :
Schedule 3-C2 Detail:

Computation of Increase in Gross Revenue
Requirements
Summary of Original Cost Rate Base Elements
Summary of RCND Rate Base Elements
Original Cost Rate Base Pro Forma Adjustments
RCND Rate Base Pro Forma Adjustments
Total Company Adjusted Test Year Income Statement
ACC Jurisdiction Adjusted Test Year Income
Statement
Income Statement Pro Forma Adj ustments
Computation of Gross Revenue Conversion Factor
Detail of Pro Forma Adjustments as Shown on
Schedule 3-C2

Page 3 of 3
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Appendix E
Page 11 of 15

Due to the confidential nature of the financial information contained in this form the future hlings will be confidential

ARIZONA PUBLIC SERVICE COMPANY
Schedule 3-C1 (1)  .  TEAM

TOTAL COMPANY
ADJUSTED TEST YEAR INCOME STATEMENT

TEST YEAR ENDED 12/31/2015
(Dollars in Thousands)

Total Company

Line
M Description

Line
M

Settlement
Test Year

Ended 12/31/2015
(A)

TEAM
Proforma

Adjustments
(B)

Settlement
Results After

Proforma
Adjustments
(C)=(A)+(B)

Electric Operating Revenues
Revenues from Base Rates
Revenues from Surcharges
Other Electric Revenues

Total

1

2.

3.

4.

1.

2.

3.
4.

5.

5.

7.

8

Operating expenses:
Electric fuel and purchased power
Operations and maintenance excluding fuel expenses
Depreciation and amortization
Income taxes
Other taxes

Total

5.

6.

7.

8.

9.

10.
9.

10.

11. 11.Operating income

12.

13.

14

15.

16.

Other income (deductions):
Income taxes
Allowance for equity funds used during construction
Other income
Other expense

Total

12.

13.

14.

15.

16.

17. Income before interest deductions 17.

18.
19.
20.
21.
22.

Interest deducions:
Interest on longterm debt
Interest on shortterm borrowings
Debt discount premium and expense
Allowance for borrowed funds used during construction

Total

18.

19.

20.

21.

22.

Net income23. 23.
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Due to the confidential nature of the financial information contained in this form the future filings will be confidential

ARIZONA PUBLIC SERVICE COMPANY
Schedule 3-C1 (2) .  TEAM

ACC JURISDICTION
ADJUSTED TEST YEAR INCOME STATEMENT

TEST YEAR ENDED 12/31/2015
(Dollars in Thousands)

Ac c Jurlsdlctlon

Line

A/Q Description
Line
Me

Settlement
Test Year

Ended 12/31/2015

(A)

Settlement
Results After

Proforma
Adjustments

(c)=(A>+(B)

TEAM
Proforma

Adjustments

(B)

1 .

2.

3.

Electric Operating Revenues
Revenues from Base Rates
Revenues from Surcharges
Other Electric Revenues
Total

1.

2.

3.

4.4.

5.

6.

7.

a.

5.

6.

7.

a.

9.

10.

Operating expenses:
Electric fuel and purchased power
Operations and maintenance excluding fuel expenses
Depreciation and amortization
Income taxes
Other taxes
Total

9.

10.

11. 11.Operating income

Other income (deductions):
Income taxes
Allowance for equity funds used during construction
Other income
Other expense

Total

12.

13.

14.

15.

16.

12.

13

14.

15.

16.

17. 17.Income before interest deductions

18.
19.
20.
21.
22.

Interest deductions :
Interest on longterm debt
Interest on short-term borrowings
Debt discount premium and expense
Allowance for borrowed funds used during construction

Total

18.
19.
20.
21.
22.

23. Net income 23.

- . . »
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Appendix F
Page 1 of 26

Gaps RATE SCHEDULE R-XS
EXTRA SMALL RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to full requirements residential Customers with an average
monthly energy usage of 600 kilowatt-hours (kph) or less who do not have an on-site
distributed generation system. For new customers, initial annual average monthly energy
usage will be based on historical energy consumption at the Customer's site. Annual
reassignment will begin with January 2019 bills.

DESCRIPTION

This rate has two parts: a basic service charge and an energy charge. Energy charges are based
on how much energy (kph) is used during the month. This rate does not have time-of-use
charges, seasonal charges, or a demand charge.

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.329

$011672

Basic Service Charge

Energy Charge

per day

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.072

$0.104

$0.072

$0.081

Customer Accounts Charge

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

a Char eCo orients

$0.00276

350.01097

$0.03112

$4.07187

Ever

System Benefits Charge:

Transmission Charge

Delivery Charge

Generation Charge

per kph

per kph

per kph

per kph

AC.C. No. XXXX
Original

Rate Schedule RXS
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 1 of 3
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Gaps RATE SCHEDULE R-XS
EXTRA SMALL RESIDENTIAL SERVICE

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1 .

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1.

3. The Transmission Cost Adjustment charge, adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedules ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1.

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. Direct Access customers returning to Standard Offer service may be subject to a
Returning Customer Direct Access Charge, Adjustment Schedule RCDAC-1 .

8. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Limited income discount

Limited income medical discount

Green Power

E-3

E-4

GPS-1, GPS-2, GPS-3

SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer site. Three-phase service is required for motors of an individual rated
capacity of 7 VS HP or more.

Acc. No. XXXX
Original

Rate Schedule RXS
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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Q ops RATE SCHEDULE R-XS
EXTRA SMALL RESIDENTIAL SERVICE

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown below.

Acc. No. XXXX
Original

Rate Schedule RXS
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pricing
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Q ops RATE SCHEDULE R-BASIC
SMALL RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to residential Customers with an annual average monthly energy
usage of more than 600 but less than 1,000 kilowatt-hours (kph) who do not have an on-site
distributed generation system. For new customers, initial annual average monthly energy
usage will be based on historical energy consumption at the Customer's site. Annual
reassignment will begin with January 2019 bills.

Starting May 1, 2018, first-time Customers are not eligible for this rate for a period of ninety (90)
days from the date service begins. After this initial 90-day period, qualifying Customers may
move to this rate at any time but must remain on this R-Basic rate schedule for at least twelve
(12) consecutive months before moving to another residential rate schedule for which the
Customer may qualify.

DESCRIPTION

This rate has two parts: a basic service charge and an energy charge. Energy charges are based
on how much energy (kph) is used during the month. This rate does not vary by time-of-use,
season, or demand (how much energy is used at one time).

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.493

$0. 12393

Basic Service Charge

Energy Charge

per day

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.125

$0.215

$0.072

$0.081

per day

per day

per day

per day

Customer Accounts Charge

Metering Charge

Meter Reading Charge

Billing Charge

\w~
A.C.C. No.XXXX

Original
Rate Schedule RBasic

Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filedby: Charles A.Miessner
Title: Manager Regulation and Pricing
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Q ops RATE SCHEDULE R-BASIC
SMALL RESIDENTIAL SERVICE

55 Char eCo orients

$000276

$0.01()97

$003112

$007908

Ener

System Benefits Charge

Transmission Charge

Delivery Charge

Generation Charge

per kph

per kph

per kph

per kph

ADTUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charge, Adjustment Schedule PSA-l .

3. The Transmission Cost Adjustment charge, adjustment Schedule TCA-1.

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1.

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to a
Resuming Customer Direct Access Charge, Adjustment Schedule RCDAC-1 .

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Limited income discount

Limited income medical discount

Green Power

E-3

E-4

GPS-1, GPS-2, GPS-3

A.c.c. No. XXXX
Original

Rate Schedule RBasic
Effective: XXXX

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details  about how the Company serves its  Customers, and they have provis ions
and charges that may af fect the Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer s ite. Three-phase service is  required for motors of  an individual rated
capacity of 7 VS HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown above.

A.C.C. No. XXXX
Original

Rate Schedule RBasic
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Iitle: Manager, Regulation and Pricing
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LARGE RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to residential Customers with an annual average monthly energy
usage of 1,000 kilowatt-hours (kph) or more who do not have an on-site distributed generation
system. For new customers, initial annual average monthly energy usage will be based on
historical energy consumption at the Customers site.

Eligibility for this rate schedule will be frozen on May 1, 2018. After this date, Customers may
not elect to take service under this rate, whether died are new or moving from a different rate.
Charges on this schedule may change.

DESCRIPTION

This rate has two parts: a basic service charge and an energy charge. Energy charges are based
on how much energy (kph) is used during the month. This rate does not vary by time-of~use,
season, or demand (how much energy is used at one time).

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.658

$5.13412

Basic Service Charge

Energy Charge

per day

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.290

$0.215

$0.072

$0.081

Customer Accounts Charge

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

A.C.C. No. XXXX
Original

Rate Schedule RBasic L
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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•
Ia Char eCo orients

$0.00276

$001097

$003112

$008927

per kph

per kph

per kph

per kph

Ever

System Benefits Charge

Transmission Charge

Delivery Charge

Generation Charge

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1 .

2. The Power Supply Adjustment charge, Adjustment Schedule PSA-1 .

3. The Transmission Cost Adjustment charge, adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1 .

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to a
Returning Customer Direct Access Charge, Adjustment Schedule RCDAC-1.

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Limited income discount

Limited income medical discount

Green Power

E-3

E-4

Gpsl, Gps-2, Gps-3

Acc. No. XXXX
Original

Rate Schedule RBasic L
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 2 of 3



Appendix F
Page 9 of 26

Gaps RATE SCHEDULE R-BASIC L
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SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer site. Three-phase service is required for motors of an individual rated
capacity of 7 V2 HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown above.

A.C.C.No. XXXX
Original

Rate Schedule RBasic L
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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Q ops RATE SCHEDULE TOU-E
RESIDENTIAL TIME-OF-USE SERVICE

A V A I L A B I L I T Y

This rate schedule is  available to all residential Customers, inc luding Partial Requirements
Customers with an on-s ite d is tributed generation system.

DESCRIPTION

This rate has two parts: a basic service charge and an energy charge. The energy charge will
vary by season (summer or winter) and by the time of  day that the energy is  used (On-Peak or
Of f -Peak). This  rate does not inc lude a demand charge.

T IM E PERIODS

The On-Peak time period for residential rate schedules is  3 p.m. to 8 p.m. Monday through
Friday year round. This rate also has a Super Of f -Peak period, which is 10 a.m. to 3 p.m.

Monday through Friday during  the  winte r b i l l ing  cyc les  o f  November through Apri l .  A l l  o the r
hours are Of f -Peak hours.

The fo llowing holidays are also inc luded in the Of f -Peak hours:

•

•

•

•

•

•

•

•

•

•

New Year's Day - January 1*
Martin Luther King Day - Third Monday in January
Presidents Day - Third Monday in February
Cesar Chavez Day - March 31*
Memorial Day - Last Monday in May
Independence Day - Iuly 4*
Labor Day - First Monday in September
Veterans Day - November 11*
Thanksgiving - Fourth Thursday in November
Christmas Day - December 25*

*If these holidays fall on a Saturday, the preceding Friday will be Off-peak. If they fall on a
Sunday, the following Monday will be Off-Peak.

The rate also varies by summer and winter seasons. The summer season is the May through
October billing cycles and the winter season is the November through April billing cycles.

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.427 per dayBasic Service Charge

A.C.C. No. xxxx
Rate Schedule TOUE

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filedby: Charles A. Miessner
Title: Manager Regulation and Pricing
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RESIDENTIAL TIME-OF-USE SERVICE

_ _
Bundled Char es continued:

Summer Winter

$024314 $023068

$0.10873 $0.10873

W03200

On-Peak Energy Charge

Off-Peak Energy Charge

Super Off-Peak Energy Charge

per kph

per kph

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.073

$0.201

$0.072

$0.081

Customer Accounts Charge

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

a Char eCo rents
$0.00276

$001097

Ever

System Benefits Charge

Transmission Charge

per kph

per kph

_ ISummer

$003112

$0.19829

$0.06388

Winter

$001105

$0.18583

$006388

$0.00722

per kph

per kph

per kph

per kph

Delivery Charge

Generation On-Peak Charge

Generation Off-Peak Charge

Generation Super Off-Peak Charge

CHARGE FOR ON-SITE DISTRIBUTED GENERATION CUSTOMERS

The monthly bill for Customers on this rate schedule who have an on-site distributed
generation system will also include a Grid Access Charge. This charge will apply to the
nameplate kW-dc power rating of the Customer's distributed generation facility:

$0.93Grid Access Charge per kW-dc of generation

A.C.C.No.xxxx
Rate Schedule TOUE

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pricing

Page2of 4



Appendix F
Page t2 of 26

Gaps RATE SCHEDULE TOU-E
RESIDENTIAL TIME-OF-USE SERVICE

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1 .

2. The Power Supply Adjustment charge, Adjustment Schedule PSA-1 .

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1.

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1 .

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to a
Returning Customer Direct Access Charge, Adjustment Schedule RCDAC-1 .

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Critical Peak Pricing (Residential)

Partial Requirements

Partial Requirements - Net Metering (Residential Non-Solar)

Resource Comparison Proxy

Limited income discount

Limited income medical discount

CPP (RES)

EPR-2

EPR-6

RCP

E-3

E-4

GPS-1, GPS-2, GPS-3 Green Power

A.C.C. No. xxxx
Rate Schedule TOUE

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer site. Three-phase service is required for motors of an individual rated
capacity of 7 VS HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Acounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown above.

A.C.C. No. xxxx
Rate Schedule TOU-E

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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Q ops RATE SCHEDULE R-2
RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to all residential Customers, including Partial Requirements
Customers with an on-site distributed generation system.

DESCRIPTION

This rate has three parts: a basic service charge, a demand charge for the highest amount of
demand (kW) averaged in a one hour On-Peak period for the month, and an energy charge for
the total energy (kph) used for the entire month. The energy charge will vary by season
(summer or winter) and by the time of day that the energy is used (On-Peak or Off-Peak). The
demand charge will not vary by season.

TIME PERIODS

The On-Peak time period for residential rate schedules is 3 p.m. to 8 p.m. Monday through
Friday year round. All other hours are Off-Peak hours.

The following holidays are also included in the Off-Peak hours:

•

u

•

•

•

•

•

•

•

•

New Year's Day - January 1*
Martin Luther King Day - Third Monday in January
Presidents Day - Third Monday in February
Cesar Chavez Day - March 31*
Memorial Day - Last Monday in May
Independence Day - July 4*
Labor Day - First Monday in September
Veterans Day - November 11*
Thanksgiving - Fourth Thursday in November
Christmas Day - December 25*

*If these holidays fall on a Saturday, the preceding Friday will be Off-peak. If they fall on a
Sunday, the following Monday will be Off-Peak.

The rate also varies by summer and winter seasons. The summer season is the May through
October billing cycles and the winter season is the November through April billing cycles.

CHARGES

This monthly bill will consist of the following charges, plus adjustments:

.
A.C.C. No.xxxx

Original
Rate Schedule R2

Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A.Miessner
Title: Manager Regulationand Pricing
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RESIDENTIAL SERVICE

Bundled Charges

$0.427Basic Service Charge: per day

_ !Summer

$8.40

$013160

$0.()7798

Winter

$8.40

$011017

$007798

On-Peak Demand Charge:

On-Peak Energy Charge:

Off-Peak Energy Charge:

per kW

per kph

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

I
•Basic Service Char e Com orients

$0.073

$0.201

$0.072

$0.081

Customer Accounts Charge:

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

Demand Char e Com orients

Delivery On-Peak kW Charge $4.000

Generation On-Peak kW Charge $4.400

per kW

per kW

3 Char e Com orients

$000276

$001097

Ever

System Benefits Charge:

Transmission Charge:

per kph

per kph

_ 1Summer

$001105

$010682

$005320

Winter

$0.01105

$008589

$005320

Delivery Charge for all kwh:

Generation On-Peak kph Charge:

Generation Off-Peak kph Charge:

per kph

per kph

per kph

ACC. No. xxxx
Original

RateSchedule R2
Effective: xxxx

AR IZO NA PUBLIC SERVICE C O MPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pric ing
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The kW used to determine the demand charge above will be the Customer's highest amount of
demand (kW) averaged in a one-hour On-Peak period for the billing month.

For full requirements Customers, billing demands are limited to a kW no higher than that
which would result in a 15% load factor, based on the Customer's kph usage during the
month. This limitation is not available to partial requirements Customers.

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1 .

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-l .

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1 .

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1.

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Critical Peak Pricing (Residential)

Limited income discount

Limited income medical discount

Partial Requirements

Partial Requirements - Net Metering (Residential Non-Solar)

Resource Comparison Proxy

Green Power

CPP-RES

E-3
E-4
EPR-2

EPR-6

RCP

GPS1, Gp92, Gps-3

A.C.C. No. xxxx
Original

Rate Schedule R2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pricing
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SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection
charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages
available at the Customer site. Three-phase service is required for motors of an
individual rated capacity of 7 VS HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other
than APS may take service under this schedule. The bill for these Customers will only
include the Unbundled Component charges for Customer Accounts, Delivery, System
Benefits, and any applicable Adjustments. If metering and billing services are not
available from another supplier, those services will be provided by APS and billed to
the Customer at the charges shown above.

5. Load factor is a relationship between how much energy (kph) a Customer uses over a
period of time and how much demand (kW) is used at one time during that same
period, expressed in percentage. The Company will calculate the Customer's load factor
for purposes of the billing demand limitation described earlier using the following
formula:

Monthly Load Factor = Billed kph/ (Billed kW * Billing Days * 24 hours)

A.C.C.No.xxxx
Original

Rate Schedule R2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to all residential Customers, including Partial Requirements
Customers with an on-site distributed generation system.

DESCRIPTION

This rate has three parts: a basic service charge, a demand charge for the highest amount of
demand (kW) averaged in a one hour On-Peak period for the month, and an energy charge for
the total energy (kph) used for the entire month. The energy charge will vary by season
(summer or winter) and by the time of day that the energy is used (On-Peak or Off-Peak). The
demand charge also varies by season.

TIME PERIODS

The On-Peak time period for residential rate schedules is 3 p.m. to 8 p.m. Monday through
Friday. All other hours are Off-Peak hours.

The following holidays are also included in the Off-Peak hours:

•

l

l

•

•

•

•

•

•

•

New Year's Day - January 1*
Martin Luther King Day - Third Monday in January
Presidents Day - Third Monday in February
Cesar Chavez Day - March 31*
Memorial Day - Last Monday in May
Independence Day - Idly 4*
Labor Day - First Monday in September
Veterans Day - November 11*
Thanksgiving - Fourth Thursday in November
Christmas Day - December 25*

*If these holidays fall on a Saturday, the preceding Friday will be Off-peak. If they fall on a
Sunday, the following Monday will be Off-Peak.

The rate also varies by summer and winter seasons. The summer season is the May through
October billing cycles and the winter season is the November through April billing cycles.

CHARGES

This monthly bill will consist of the following charges, plus adjustments:

A.C.C. No.xxxx
Original

Rate Schedule R3
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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Bundled Charges

$0.427Basic Service Charge: per day

_ _Winter

$12239

$006376

$005230

Summer

$17438

$0.08683

$005230

per kW

per kph

per kph

On-Peak Demand Charge:

On-Peak Energy Charge:

Off-Peak Energy Charge:

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.073

$0.201

$0.072

$0.081

Customer Accounts Charge:

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

_
Demand Char e Com orients

Summer Winter

$4.000 $4.000

$13438 $8.239

Delivery On-Peak kW Charge

Generation On-Peak kW Charge

per kW

per kW

a Char eCon orients

$000276

$001097

Ener

System Benefits Charge:

Transmission Charge:

per kph

per kph

_ -Summer

$001105

$006205

$002752

Winter

$001105

$003898

$0.02752

Delivery Charge for all kwh:

Generation On-Peak kph Charge:

Generation Off~Peak kph Charge:

per kph

per kph

per kph

A.C.C No. xxxx
Original

RateSchedule R3
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page2 of4
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Q ops RATE SCHEDULE R-3
RESIDENTIAL SERVICE

The kW used to determine the demand charge above will be the Customer's highest amount of
demand (kW) averaged in a one-hour On-Peak period for the billing month..

For full requirements Customers, billing demands are limited to a kW no higher than that
which would result in a 15% load factor, based on the Customer's kph usage during the
month. This limitation is not available to partial requirements Customers.

AD1USTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1 .

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustmentcharge, Adjustment Schedule DSMAC-1 .

6. The Lost Fixed Cost Recovery Adjustment charge,Adjustment Schedule I.FCR.

7. The Tax Expense Adjustment charge, Adjustment Charge TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1.

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

CCP- RES

EPR-2

EPR-6

R C P

E-3

E-4

Critical Peak Pricing (Residential)

Partial requirements

Partial Requirements - Net Metering (Residential Non-Solar)

Resource Comparison Proxy

Limited income discount

Limited income medical discount

\. m /
A.C.C.No. xxxx

Original
Rate Schedule R3

Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 3 of 4
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@3p5 RATE SCHEDULE R-3
RESIDENTIAL SERVICE

Green PowerGPS1, Gps2, GPS3

SERVICE DETAILS

1. Customers that self-provide some of their electrical requirements from on-site
generation will be billed according to one of the Partial Requirements Service rate
riders.

2. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection
charges).

3. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages
available at the Customer site. Three-phase service is required for motors of an
individual rated capacity of 7 VS HP or more.

4. Electric service is supplied at a single point of delivery and measured through a single
meter.

5. Direct Access Customers who purchase available electric services from a supplier other
than APS may take service under this schedule. The bill for these Customers will only
include the Unbundled Component charges for Customer Accounts, Delivery, System
Benefits, and any applicable Adjustments. If metering and billing services are not
available from another supplier, those services will be provided by APS and billed to
the Customer at the charges shown above.

6. Load factor is a relationship between how much energy (kph) a Customer uses over a
period of time and how much demand (kW) is used at one time during that same
period, expressed in percentage. The Company will calculate the Customer's load factor
for purposes of the billing demand limitation described earlier using the following
formula:

Monthly Load Factor = Billed kWh/(Billed kW * Billing Days * 24 hours)

AC.C. No. xxxx
Original

Rate Schedule R3
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pricing

Page 4 of 4
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Gaps RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

AVAILABILITY

2.

This rate schedule is available to residential Customers with the following:
I. Two or more qualifying primary on-site technologies were purchased within 90

days of the customer enrolling in the rate; or
One qualifying primary on-site technology was purchased within 90 days of the
customer enrolling in the rate and two or more qualifying secondary on-site
technologies.

This is a pilot rate schedule. This means this rate is associated with a specific program
approved by the Arizona Corporation Commission, and is available only to those customers
eligible to participate in the program. The R-Tech pilot program will test the ability and desire
of participating residential customers to reduce On-Peak energy and demand usage through
multiple behind-the-meter technologies.

Qualifying technologies for the R-Tech pilot program are as follows:

1.

b.

c.

Primary technologies:
a. A rooftop solar photovoltaic system. The size of the system cannot be

smaller than 2 kW-dc. For systems over 10 kW~dc, the facility's
nameplate capacity cannot be larger than 150% of the customer's
maximum one-hour peak demand measured in AC over the prior twelve
(12) months. (For example, if the customer's peak is 8kW-ac, the
maximum system size that could be installed would be 12kW-dc).
A chemical storage system. The size of the system cannot be smaller than
4 kph. There is no maximum limitation for this technology.
An electric vehicle. There are no limitations for this technology.

2.

a.

b.

c.

d.

Secondary technologies:
A device with a variable speed motor (such as a variable speed pool
pump or a variable speed Heating, Ventilating, and Air Conditioning
(HVAC) system).
A grid-interactive water heating system.
A smart thermostat.
An automated load controller.

This rate schedule is initially limited to a maximum of 10,000 residential customers as outlined
in Decision No. xxxxx.

DESCRIPTION

This rate has three parts: a basic service charge, a demand charge for the amount of demand
(kW) averaged in a one hour period for the month, and an energy charge for the total energy
(kph) used for the entire month. The energy charge will vary by season (summer or winter)

A.CC. No. xxxx
Original

Rate Schedule RTech
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Paget of 5
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Gaps RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

and by the time of day that the energy is used (On-Peak or Off-Peak). The demand charge will
also vary by season (summer or winter) and time of day (On-Peak or Off-Peak).

TIME PERIODS

The On-Peak time period for residential rate schedules is 3 p.m. to 8 p.m. Monday through
Friday. All other hours are Off-Peak hours.

The following holidays are also included in the Off-Peak hours:

•

I

•

•

•

•

•

•

•

•

New Year's Day - January 1*
Martin Luther King Day - Third Monday in January
Presidents Day - Third Monday in February
Cesar Chavez Day -March 31*
Memorial Day - Last Monday in May
Independence Day - ]fly 4*
Labor Day - First Monday in September
Veterans Day - November 11*
Thanksgiving - Fourth Thursday in November
Christmas Day - December 25*

*If these holidays fall on a Saturday, the preceding Friday will be Off-peak. If they fall on a
Sunday, the following Monday will be Off-Peak.

The rate also varies by summer and winter seasons. The summer season is the May through
October billing cycles and the winter season is the November through April billing cycles.

CHARGES

This monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.493Basic Service Charge per day

_ -
Gn-Peak Demand Charge per kW

per kWOff-Peak Demand Charge

Summer

$20.25

$0.00

$6.50

Winter

$14.25

$0.00

$6.50

First 5 kW

All remaining kW

A.C.C. No. xxxx
Original

Rate Schedule RTech
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 2 of 5
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Q ops RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

350.05750

$004750

$0.04750

$0.04750

per kph

per kph

On-Peak Energy Charge

Off-Peak Energy Charge

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.125

$0.215

$0.072

$0.081

Customer Accounts Charge

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

_
Off-Peak Generation
Charge

On-Peak Generation Charge

First 5 kW

All remaining kW

On-Peak Delivery Charge

per kW

per kW

per kW

per kW

per kWOff-Peak Delivery Charge

Demand Char e Com orients

Summer

3913.750

$0.000

$1.000

$6.500

$0.000

$5.500

Winter

$7.750

$0.000

$1.000

$6.500

$0.000

$5.500

First 5 kW

All remaining kW

Ener Char eCo orients3
$000276

$001097

3.00210

System Benefits Charge

Transmission Charge

Delivery Charge for all kph

per kph

per kph

per kph

_ _Summer

$4.04167

$003167

Winter

$003167

$003167

per kph

per kph

Generation On-Peak kph Charge

Generation Qff-Peak kph Charge

The kW used to determine the On-Peak demand charge above will be the Customer's highest
amount of demand (kW) averaged in a one hour On-Peak period for the month.

A.C.C. No. xxxx
Original

Rate Schedule RTech
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pricing

Page 3 of 5
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Q ops RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

The kW used to determine the Off-Peak demand charge above will be the Customer's highest
amount of demand (kW) averaged in a one hour Off-Peak period during the weekday (Monday
through Friday), excluding holidays dlat may fall on a weekday.

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charge, Adjustment Schedule PSA-1.

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1.

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1 .

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge, Adjushnent Schedule TEAM.

8. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Resource Comparison Proxy

Partial Requirements

Partial Requirements - Net Metering (Residential Non-Solar)

Limited income discount

Limited income medical discount

Green Power

RCP

EPR-2

EPR-6

E-3

E-4

GPS-1, GPS-2, GPS-3

SERVICE DETAILS

1. This pilot rate schedule requires the Customer to have a standard AMI meter in place.

A.C.C No.xxxx
Original

Rate Schedule RTech
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pricing
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Gaps RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

2. Customers that self -provide some of  their electrical requirements f rom on-site
generation will be billed according to one of  the Partial Requirements Service rate
riders.

3. APS provides electric service under the Company's Service Schedules. These schedules
provide details  about how the Company serves its  Customers, and they have provis ions
and charges that may af fect the Customer's bill (for example, service connection
charges).

4. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages
available at the Customer site. Three-phase service is required for motors of  an

individual rated capacity of  7 Vs HP or more.

5. Electric service is supplied at a single point of delivery and measured through a single
meter.

6. Direct Access customers are not eligible for this rate schedule.

A.C.C.No. xxxx
Original

Rate Schedule RTech
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pric ing

Page 5 of 5
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Settlement Rate Summary for Residential Rates

RTECHTOUE R2 R3

0.427 0.427
17.438

0.08683
0.05230

0.24314
0.10873

0.427
8.400

0.13160
0.07798

0.493
20.250
6.500

0.05750
0.04750

0.427 0.427
12.239

0.06376
0.05230

0.427
8.400

0.11017
0.07798

0.23068
010873
0.03200

Bundled Rates

Summer
BSC S/dav
On kW
Onpeak kph
Offpeak kph
Winter
BSC S/dav
On kW
Onpeak kph
Offpeak kph
Super Offpeak kph

0.493
14.250
6.500

0.04750
0.04750

Bundled Rates
Summer
BSC $/day
On kW
Off kW
Onpeak kph
Offpeak kph
Winter
BSC $/day
On kW
Off kW
Onpeak kph
Offpeak kph
Super Offpeak kph

0 19829
006388

0 10682
0 05 320

4400

006205
0 07 /52
13 438

003898
002752

0.04167
0.03 167
[3 750
l 000

U 08539
0 05$?0

0. 18583
006388
000722

4 400
00109/001097

8.239
001097

003112

Unbundled Rates
Generation Summer
kph on
kph of f
kW on
Generation . Winter
kph . on
kph . off
kph super off
kW on
Transmission . kph

Delivery Summer

kph

003161
003161

I/50

IOOO

Oolo9/

0.0 l1OS

4 000

Unhandled Rates
Generation . Summer
kph on
kph of f
kW . on
kW off
Generation Winter
kph . on
kph of f

kW . on

kW off

Transmission kph

00llos
4.000

001105

000776

Delivery
kph
kW on
kW off

001 lob
4.000

000776

0002 10
6.500
5 S00

001105
4.000

000276

000216

1

0 on

0 201

0081

0.072

0073

0.201

0.0B1

0.077

0.0/3

0201

0.081

0 07?

kW

Delivery Winter
kph
kW
System Benefits . kph
BSC $/day
Customer accounts

Metering

Billing

Meter reading

0 125

0/15

0081

0072

System Benefits . kph

ace 5Day

Customer accounts

Metering

Billing

Meter reading

a
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Settlement Rate Summary for Residential Rates

RBASICRXS RBASIC L
Transition

E12
Bundled RatesBundled Rates

Summer 84 Winter
BSC $/day
k p h

0493
0.12393

0.329
0.11672

0.658
0.13412

0.330
0.11161
0.15920
0.18627
0.19863001187

001097
003112
000276

0.07908
001097
003112
0000276

O 08927
0.01097
003112
000276

Summer
BSC S/dav
o400 kph
401800 kph
8013000 kph
< 3000 kph
Winter
BSC 5/day
All kph

0.330
0.10851

Unbundled Rates0072
0.104
0.081
0.072

0. 125
0 215
0 081
0.0/2

0 290
o z l s
0.081
0.072

Unbundled Rates
Generat ion kph
Transmission . kph
Delivery  kph
System Benefits . kph
BSC $/day
Customer accounts
Metering
Billing
Meter reading

0.06676
0 11435
0 14142
0 153/8
0.06366
o 01097
0.03112
000276

0973
0 104

0.081

0072

Generation . Summer
1st 400 kph
Next 400 kph
Next 2200 kph
All other kph
Generation Winter kph
Transmission kph
Delivery kph
System Benefits . kph
BSC $/day
Customer accounts
Metering
Billing
Meter reading
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Settlement Rate Summary for Residential Rates

ECT2ECTIR

Transition
T OUD

Bundled RatesET2ET1

Transition
TOUE

Bundled Rates

0643
0.20697
0.06697

0.643
0.28205
0.07105

0.643
15.61

0.10256
0.05109

0.643
15.69

0.08490
0.04730

0.643
0.16794
0.06397

0.643
0.22900
0.07005

Summer
BSC S/day
Onpeak kph
Off.peak kph
Winter
BSC S/dav
Onpeak kph
Offpeak kph

0.643
10.89

0.06470
0.04594

0.643
10.76

0.06647
0.04750

Summer
BSC S/dav
kW
OnPeak kph
Offpeak kph
Wlnter
BSC S/dav
kW
Onpeak kph
Offpeak kphUnbundled Rates

Unbundled RatesD 16211
o 02211

0 2371
002615

007264
002117

1040900

0 05332
0 01572

11.1/500
0 184 10
007515
001097
0 03117
0 00276

0 12308
0.0191 l
0.01091
0031 13
0 002 /6

003128
001252
8 22200
001091

0.03435
001538
/98000
0010910 27500

021500
0 08100

0 0/200

0 27500
0 21500
0.08100

0 01200

Generation . Summer
OnPeak kph
offpeak kph
Generation Winter
OnPeak kph

Offpeak kph
Transmission . kph
Dellvery kph
System Benefits kph
BSC $/day
Customer accounts
Metering
Billing

Meter reading

001/85

4.51600

001969

2 66300

0 00276

0.016 19

520500

0.01839

2 77G00

0002 IG

027500
021500
008100
00/200

0027500
0.21500
0 08100
007200

Generation . Summer
OnPeak kph
Offpeak kph
kW
Generation Winter
OnPeak kph
Offpeak kph

kW
Transmission . kph

Delivery
Summer kph

Summer kW

Winter kph

Winter kW

System Benefits kph
sec 5/day
Customer accounts
Metering

Billing
Meter reading

Total Nontlmed kph

002992

O 032 12

003156

0.03342

Summer kph

Winter kph

a » "
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Settlement Rate Summary for Residential Rates

Solar Legacy
E12

Bundled Rates

Solar Legacy
TOUE

Bundled Rates E12E T 1

0.643
0.28205
0007105

0.643
0.20697
0.06697

0.330
0. 11161
0.15920
0.18627
0.19863

Summer
BSC $/day
OnPeak kph
Offpeak kph
Winter
BSC S/dav
0nPeak kph
Offpeak kph

0.643
0.22900
0.07005

0.643
0.16794
0.06397

Summer
BSC S/dav
0400 kph
401800 kph
8013000 kph
< 3000 kph
Winter
BSC S/day
All kph

0.330
0.10851

Unbundled Rates
Unbundled Rates

0 1621 I
0.02211

023/15
0.02615

0. 12308
0.01911
0.01097
0.03113
o 00276

0 18410
0 0251>
001097
0 03117
0.00276

0.06676
0 11435
0 14142
o 15378
O 06366
0 01097
0 03 l 12
O 00276

Generation Summer
OnPeak kph
Offpeak kph

Generation Winter
OnPeak kph
offpeak kph
Transmission kph
Delivery kph
System Benefits kph
BSC $/day
Customer accounts

Metering
Billing

Meter reading

Total untimed kph

0.01300
0 [0400

008100

0 07200

0 27500
011500
0 08100

0.07200

0 04486

0 27500
0.21500
o 08100

00/200

0 04490

Generation . Summer
let 400 kph
Next 400 kph
Next 2200 kph
All other kph
Generation Winter kph
Transmission kph
Delivery kph
System Benefits kph

esc S/day
Customer accounts
Metering

Billing

Meter reading
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Settlement Rate Summary for Residential Rates

Solar Legacy
TOUD

Bundled Rates ECT2ECTIR

0.643
15.69

0.08490
0.04730

0.643
15.61

0.10256
0.05109

0643
10.76

0.06647
0.04750

0.643
10.89

0.06470
0.04594

Summer
BSC $/day
kW
onpeak kph
OffPeak kph

Winter
BSC S/day
kW
Onpeak kph
Offpeak kph

Unbundled Rates

001264
0.02111

10 40900

005332
0015/7

11.17500

0.03128
0.01252
8 22200
001097

0.03435

0.01538
7 98000
001097

001785

4.51600

091969

2 66300

0 002 /6

001619

3.20500

001839

2 /7600

0.007 is

0 2/500
021500
008100
00/200

027500
0 21500
008100
0.07700

Generation Summer

OnPeak kph
Offpeak kph
kW
Generation Winter
Onpeak kph

OffPeak kph
kW
Transmission kph
Delivery
Summer kph

Summer kW

Winter kph

winter kW

System Benefits . kph
BSC $/day
Customer accounts
Metering
Billing
Meter reading

Total Nontimed kph

Summer kph

Winter kph

0.02992

003212

003156

003342
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Settlement Rate Summary for General Service Rates

EZ0 House al Warship
Bundled Rates

E30 NunMetered
Bundled Rates

E32 xs D
Bundled Rates

o.4os
0 13791 1.160

2.020
4.947

Summer
BSC S/dav
kph
Winter
esc S/day
kph

2.020
3.800
2.400

0015458
0.07519

0.40s
012443

0.01972

6.900
4.300

010549
0.09951

BSC S/day
Self contained meter
Instrument rated miler
Pimary meter

Summer
kW Secondary
kW Prim8fv
kph secondary
kwh primary
Wlnter

2.020
3.800
2400

0.13626
0.06748

Summer
BSC S/dav
kW onpeak
kW excess
Onpeak kph
oNpeak kph
Mater
BSC 5/day
kW onpeak
kW excess
Onpeak kph
Offpeak kph
Mnmmum
8SC(Days)
KW

z 020
3.101

o.ose2a
0.00794
0.04749

0.00276 6.90
4.30

0.08631
0.08051

kW Secondarv
kW Prvnary
kph secondary
kwh primary

0375
0.030

Unbundled Rates
Generation . Summer
kph
Generation . Wlntef
kph
Transmission
Delivery
Systems Bendks
esc $/dav
Customer accounts
Billing

0008081
0.06181

0.01398
onoaoo

6.900
4.300

0.11390
0.03451
0.09558
0.02680

0930
2.400

0.03792
1.870

0.00276

0.504
0.030
o.ao9

0.01380
0.00800

s.9oo
4.300

0.00794
0.00276

1.417

Unbundles Rates
Generation
kph sul7\mer on
kph summer . al!
kph winter on
kph winter off
Delivery kW on
Delivery kW . excess
Delivery kph
Transmlssion . kW . on
Systems Benefits kph
BSC $/day
Customer accounts
Billing
Meter reading
Metering . self contained
Metering instrument rated
Metering primary
Metering . Transmission

0504
0.030
0.009
0.617
1.477
4404

Unbundled Rates
Generation
Summer kph
Winter kph
Delivery . Summer
kph secondary
kwh primaw
kW secondary
kW Drimary
Delivery Wlnler
kph secondary
kwh primiry
kW secondary
kW primary
Transmission kph
Systems Benefits kph
ax smav
Customer counts
Billing
Meter reading
Metering . self contained
Metering . instrument rated
Metering . primary

0.030
0.009
0.617
1477
4.404

Billing
Meter reading
Metering . self contained
Metering instrument rated
Metering . gnmary

kph Schools discount 0.0024
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Settlement Rate Summary for General Service Rates

E32 s

Bundled Rates

Solar hsliu-g dnelminants

E32 is

Bundled Rates

E31 xs

Bundled Rates

1.160

2020

4.947

1 160

2.020

4.947

1160

z.0z0

4.947

BSC S/dav

Sell contained meter

Instrument rated meter

Primary meter

Summer

11.360

s.so8

10.627

5.875

0.13514

010762

0.13195

010414

0.13514

0.07611

o. 13195

0.07264

0.10828

0.06535

011797

0.09015

011476

0.08696

0.11797

0.05854

0.11476

005545

BSC S/dav

Sell centered meter

Instrument rated meter

Primary meter

Summer

kph secondary tier 1

kph secondary tier 2

kph primary her 1

kph primary her 2

Winter

kph secondary tier l

kph secondary tier 2

kph primary tier 1

kph primary tier 2

kph secondary tier 1

kph secondary her 2

kph primary tier I

kph primary her 2

Winier

kph secondary her 1

kph secondary tier 2

kph primary her 1

kph primary tier 2 0.09126

0 04836

BSC S/dav

Self contained meter

Instrument rated meter

Primary meter

Demand

kw tier 1 secondary

kW tier 2 secondary

kW (her l . primary

kW lier 2 primary

Summer

kph secondary tier l

kph secondifv her 1

W inuf

kph secondary lier 1

kph secondary tier Z

008390

008390

Unbundled Rates

Generation . Summer

kph her 1

kph her 2

0008390

0.05240

Unbundled Rates

Generatlan Summer

kph tier 1

kph tier 2 009658

0 05365

0.07956

0.03666

0.06680

0.06680

Generllion Winter

kph tier I

llwh tier 1

Generation . Winter

kph tier 1

kph tier z

0.06680

003529

0.04054

0.01302

0.03735

0.00954

0.04054

0.01302

0 .0 m s

0.00954

Delivery Summer

kph Kuer 1 secondary

kph her z secondary

kph tier 1 . prnmiw

kph tier 2 primary

8.490

3.738

7757

3.005

0.00894

2870

0.00276

f

0.04047

0.01265

0.03725

0.00945

0.04047

0.01265

0.03726

0000946

0000794

0.00276

Delivery Winter

kph tier I . secondary

kph Tue! 2 . secondary

kph lier 1 pnmaly

kph tier 2 . primary

0 S04

0.030

0.009

0.617

1.477

4.404

Uvlbundled Rakes

Generation . Summer

kph (her 1

kph Uer 2

Generation . Winter

kph her 1

kph her 2

Oelivefy

kW her 1 secondary

kW her 2 . secondary

kW tier 1 primary

kW tier 2 Drxmary

k ph

Transmission . KW

Systems Ber elks kph

BSC snap

Customer ZCCOUYIKS

Eillbng

Meter reading

Metering self conlauned

Metering . instrument rated

Metering . primary

0.00794

0.00276 .0.0024kph Schools discoen!

os04

0.030

0.009

0.517

1.477

4.404

Delivery . Summer

kph Kier 1 . secondary

kph Kiel 2 . secondary

kph lier 1 pnmaw

kph her 2 primary

Deilvely Winter

kph l 1er 1 secondary

kph tier 2 . nnondary

kph tor 1 primary

kph tier 2 nnmaw

TnnsmSsiun kph

Sys te m s  k ne lt k ph

BSC 5/dav

Customer counts

Billing

Meter neWing

Metering . sell contained

Metering instrument rate

Metering primary

0.5M

0.030

0.009

0.617

1.477

4 404

Tnnsmlsslan kph

Systems Benefits . kph

BSC 5/41y

Customer accounts

Billing

Meter reading

Metering . self contained

Metering nstrument rated

Metering . primary

i

`~.,_u
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E31 M

Bundled Rates

e.a4

Bundled Rates

Eaz L

Bundled Rates

1.160

2020

4.947

36.795

3.060

3.920

6 B47

38.595

4.262

5.121

s.049

39.897

BSC S/dav

Sell contained meter

Instrument rated Meter

Primary meter

Transmassron meter

Demand

sec S/daV

Sell contained meter

Instrument ratedmeter

PYIHIIYY meter

Transmission meter

Demand

Secondary

Primary

Transmission

Military

k p h

22.009

10.675

14.088

15.051

0.03972

12124

6.935

11.226

G.197

9056

3.869

25.372

17.605

23.049

16.411

17.624

11.753

Unbumiled Rates

Generailon0.055400.10532

0.06475

BSC S/day

Self conlamed melee

Instrument rated meter

Primary m1e1

Transmission meter

Demand

kW her l . secondary

kW her 2 secondary

kW (her 1 primary

kW tier 2 primary

kW tier 1 . transmission

kW Bel 2 . KlansmIsson

Summer

k ph

Winter

k p h

0.03696

10.4640.03712

008921

0.04863

kW tier 1 secondary

kW tier Z secondary

kW tier 1 . primary

kW her 2 primary

kW her l . transmission

kW tier 2 . lransmssion

Summer

k ph secondary tier 1

kph secondary tier 2

Winter

kph secondary tier 1

kph secondary tier z

0005264

0.09101

0.05044

8.309

6.975

0.388

1.351

3.236

0.00276

0.07490

003432

0.03436

s 49600

1.36

17.00600

9.23900

14.68300

8.04500

915800

338700

3.606

0.030

0.009

0.617

1.417

4.404

36152

x wh

kW

Delivery kW

Secondary

Primary

Transmission

Military

Transmission KW

Systems Benefits . kph

sec S/¢1=v

Customer accounts

Billing .

Meter reading

Metering . self contained

Metering . instrument rated

Metering . primary

Metering Transmission

9.25400

4.06500

835600

3.32700

6.18600

039900

2.870

0.00276

o 0 u s s

2.810

0.00276

2.404

0.030

0.009

0.617

1.477

4.404

35.252

Unbundled Rates

Generatlnn . Summer

k p h

Generation . Winter

k p h

Generation . kW

Delivery

kw rev 1 secondary

kW (Aar 2 . secondary

kW her 1 primary

kW her 2 . primary

kW her 1 . transmission

kW tier 2 . transmission

k p h

Tnnsmissoon KW

Systems Benefits kph

INC S/day

Customer accounts

Billing

Meter reading

Metering . self compared

Metering . instrument rated

Metering . primary

Metering Transmission

.0.0024

4.0024

kph aggregation discount

kph Schools discount

0.504

0030

0.009

0.617

1.a77

4.404

35251

Unbundled Rates

Generation Summer

kph UQ! 1

kph tier z

Generation Wlnlev

kph tier 1

kph her 2

Delivery

kW Iver 1 secondary

kw lier 2 . secondary

kW tIer 1 . primary

kW tier! . primary

kW tier 1 . transmission

kWtler2 transmission

k ph

Transmission . kW

Systems Benefits kph

esc $/4ay

Customer accounts

Snlllng

Meter reading

Metering self contained

Metering . instrument rated

Metering primary

Metering . Transmission

kph Schools discount 0.0024
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E221 a T

Gundled Rates

E 1 2 1

Bundled Rates

E 3 5

Bundled Rates

1.160

2.020

4.947

1.160

2.020

4.947

4.262

5.122

so 4 9

39.B97

4 754

esc S/dav

Sell  contained meter

Instrument rated meter

Primary meter

T ransmsvon meter

Demand 6.617

4 4 x0

0.10640

0.07336

sec S/dav

self compared meter

Instrument rated meter

Primary meter

Demand

kW seconda'y

kp h

T er 1

Tier 2 008967

0.04808

BSC S/dav

Self contained meter

Instrument rated meter

Prmary meter

Demand

kW secondary onpeak

kW secondary oHpeak

k p h

o n p e a k

o n n e a k

0.07575

0.06115

Unbundled Rates

Generation

kp h  T i e r 1

kp h  T i e r 2

0.08517

0 0 4 3 s8

220714

19.229

2.975

17.947

2.847

11.323

2.183

13.103

2.361

004483

0.03550

Secondary on peak

off peak

Primary on peak

oN peak

Transmussaon on peak

off peak

Mil l lary on peak

off peak

kph on peak

kph off peak

0s9600

088800

0.02689

0.00945

kW

Del i very

kW Secondary

kph Secondary T ier 1

kph Secondary Tied 2

L 54000

0.00174

z 870

0.00276

0.04207

0.03274

u s a o o

212600 2 s7 0

0000276 o.so4

0 0 3 0

0.009

0.517

1 4 7 7

4404

U n W n d k4  r a m

Generation

kph  .  anpeak

kph  .  o f foeak

kW . onpeak

kW o Hp e a k

o ¢ l l m V

kW Secondary On and Off peak

kp h

T ransm i ssi on  kW

Systems Benefi ts . kph

se c S /d l v

Customer accounts

Bill ing

Meter reading

Metering sel f conxamed

Metering . instrument rated

Metering . primary

0504

0.030

o egg

0.617

1 4 7 7

4.404

T ransmi ssi on KW

S yst e m s l e n e e  .  kp h

INC S /d Iy

Customer accounts

Bl l i ng

Meter reading

Metering . sel l  conlalned

Metering . msvument rated

Metering . primary

8.49500

0.84900

7.21300

012100

o .sasoo

0.05700

2.36900

0.23500

3.236

0.00276

3606

0.030

0.009

0.617

1 4 7 7

a.ao4

36.251

Unbundled Rates

Geneval iun

kph  on  m ay

kph off peak

kW on peak

kW off peak

o e l sv u y  o w
Secondary on peak

off peak

Primary on peak

off peak

fransmussion on peak

0" peak

Mil i tary on peak

oi l  peak

T ransmhxlon . kW

Systems Benefi ts . kph

BSC S/di v

Customer ICCUUINS

Bill ing

Meter reading

Metering sel l  contained

Meteri ng mstrumem rated

Meteri ng pri mary

Metering . Transmission

x
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E32 TOU is
Bundled Rates

E32 TOU s
Bundled Rates

E32 TOU M
Bundled Rates

1.160
2.020
4.947

1.160
2.020
4.947

BSC S/day
Self contaned meter
Instument rated meter
Primary meter

BSC Sunday
Self contained meter
Instrument rated meter
Primary meter

Summer

BSC S/dav
Self contained meter
Instrument rated meter
Pimary meter
Tansrmssron meterDemand

1.160
2.020
4.947

36.795
demand

18.190
11.744
6.742
3.327

0.13800
0.10321
0.13600
0.09700

4.546
2.599
3.951
1.565

19.977
10.225
7.879
2.715

19.004
10.081
6.657
2.s48

kph . secondary on
kph secondary off
kph pimary on
kph prmary off
kW secondary . on
kW secondary off
kW primary on
kW primary off

kW her 1 secondary . on
kW lier 2 secondary on
kW tier 1 . secondary off
kW tier 2 secondary off
kW tier I primary on
kW tier 2 primary on
kW tier 1 . pimary . off
kW tier 2 pmary off

Whtcr Summer
kph on
kph . off

0.07161
0.05435

winter

17.546
1 l.B47
5.934
3 216

16.394
11.250
5.022
3.066kph on

kphoff
0.05601
0.04121

0.07170
0.05952

on
off

0.10800
0.08021
0.10600
0.07400

4.546
2.599
3.951
1.555

kph secondary . on
kph secondary off
kph prumarv on
kph primary off
kW secondary on
kW secondary of!
kW primary . on
kw primary oft

tW tier 1 secondary . on
kW tier 2 . secondary on
KW tier I secondary off
kW her 2 secondary off
kW her 1 primary . on
kW tier 2 primary on
kW tier 1 primary off
kW tier 2 primary of!
kW tier 1 transmission on
kW tier 2 transmssion on
kW tier 1 transmission off
kW tier 2 transmission . off
Summer
kph
kph
Winter
kph
kph

on
off

0.05783
004566

0.06885
0.05160

Unbundled Rates
Generation Summer

0.05325
0.03845

kph on
kph off

0.08100
0.06700
2.95100
1.51500

0.05756
0.045384.83700

1.84000 Generation Winter
. on
off

Unbundled Rates
Generation Summer
kph on
kph . off
Generation Winter
kph on
xwh of
Generation RW
kW
kW
Delivery 0.04369

0.03152
kph on
kph Qff
Generation kW

0.05100
0.04400

2.951
1.515 k w o n 4.91300

1.87000

12.27000
2.51800
6.03900
0.87500

11.29700
2.37400
4.81700
0.70800

2.870
0.00276

0.0s700
0.03621
0.05500
0.03000

1.595
1.084
1.000
0.oso

0.00794
0.00276

0.504
0.030
0.009
0.617
1.477
4.404

kW tier 1 secondary on
kW tier 2 secondary on
kW tier 1 secondary off
kW tier 2 secondary off
kW tier 1 primary on
kW tier 2 prmary on
kW tier 1 pimary off
kW tier 2 . primary off
Transmission RW
Systems Benefits kph
esc $/dav
Customer accounts
Billing
Meter reading
Metering self contained
Metering instrument rated
Metering primary

kph Schools discount 0.0024

10.40700
3.96100
4.87200
1.45700
9.76300
3.86400
406400
1.34600
8.61100
3.46700
3.15200
1.19600
0.01138

2.870
0.00276

0.504
0.030
0.009
0.617
1.477
4 404

Unbundled Rates
Generation Summer
kph on
kph . off
kW on
kW off
Generation Winter
kph . on
kph off
kW on
kW off
Deilvuy
kph secondary on
kph secondary . off
kph prmary on
kph primary off
kW secondary on
kW secondary off
kW primary on
kW primary off
Transmission kph
Systems Benefits kph
BSC $[day
Customer accounts
Billing
Meter reading
Metering . self contained
Metering instrument rated
Metering pimary

kph Schools discount 41.0024
0.504
0.030
0.009
0.617
1.477
4.404

36.252

kW off
Delivery
kW tier 1 secondary on
kW tier 2 secondary on
kW tier 1 secondary off
kW tier 2 secondary off
kW tier 1 pimary on
kw tier 2 prmary on
kW tier 1 primary off
kW tier 2 primary of!
kW tier 1 transmisson on
kW tier 2 transmission . on
kW tier 1 . transmission . off
kW tier 2 transmission off
kph
Transmission kW
Systems Benefits kph
BSC $[day
Customer accounts
Billing
Meter reading
Metering self contained
Metering istrument rated
Metering primary
Metering transmission

kph Schools discount 0.0024
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GSSchools M
Bundled Rates

Gssthooh L
Bundled Rates

E32 TOU l
bundled Rules

3.060
3.920
6.847

38.595

u s e
1.020
4.947

36.795

:neo
3.920
6847

38.595

sec $/day
Sell contained meter
Instrument rated meter
Pnmafy meter
Transmission meter

Demand

BSC S/day
Self contained meter
Instrument rated meter
Primary meter
Transmission meter

Der nd
11.816
s.so2

11.044
6028
s.ssa
3.839

11.564
5661

10.w4
5905
8666
3.761

0.1B571
0.13746
0.06910

0.16704
0.12360
0.06809

kW tier 1 secondary on
kW tier 2 . secondary on
kw tier 1 secondary off
kW tier 2 . secondary of
kW tnerl primary on
kW tier 2 . primary . on
kW tiers primary . off
kW tier 2 primary off
kW her 1 transmission on
kW her z transmission on
kW tier 1 . transmission . off
kW tier 2 transmission off

17.508
ll 795
6.396
3 370

16.936
lL710
5.679
3.272

15.916
10.478
4 B71
3.137 0.14419

0.10667
0.05163

a 16032
0.11B65
0.059520.07018

0.05730

005552
0.04264

kW tier 1 secondary
kW tier 2 secondary
kW tier I pllm3fv
kW tier 2 . primary
kW tier 1 . transmission
kW tier 2 . transmission
Summer . Peak
xwh on
kph shoulder
kph . off
Summer Shoulder
kph on
kph . shoulder
kph off
Winter
kph on
kph shoulder
kph . oft

012415
0.09186
0.04617

sec S/dav
Sell contained meter
Instrument rated meter
Primary meter
Transmission meter

Demand
kW tier 1 . secondary
kW her 2 secondary
kW Iver 1 . pnmaw
kW Ner 2 . primary
kW tier l . transmission
kW vet 2 "Bl\smis5lof1
Sumner . Peak
kph on
kph shoulder
laI\ . off
Summer Shoulder
kph . on
kph . shoulder
kph . off
Wlnter
kph on
kph . shoulder
kph . O"

Summer
kph on
kph off
Winter
kph . on
kph . off

0.11163
0.0a257
0.04541

0.05534
0.04246

0.14913
010569
0.05018

0.16003
0.11178
0.04352

0.04068
0.02780 013464

0.09297
0.03384

0.12628
0.08876
0.033725.98000

2.27500
0.09847
0.06618
0.02049

0.09372
0.06466
0.02750

8.694
3.791
7.934
3.035
5.796
0.891

0.01515
2.870

0.00276

8.946
3932
8.174
3158
5.983
0969

0.02292
l.B70

000276

8.658
2.945
4.111
Loss
8.086
z.aso
3.404
0.997
7066
1.628
2.596
0.862

0.01208
2.870

0.00276
2.404
0.030
0.009
0.617
1.471
4.404

36.252

0.504
0.030
0.009
0.617
1477
4.404

36.252

1.404
0.030
0.009
0.617
1.477
4.404

Llnbundled Rates
Generation Sumer Peak
kph . on
kph shoulder
kph off
Generation . Summa Shoulder
kph on
kph shoulder
kph OH
Generation . Winter
kph . on
kph . shoulder
kph off
Generation . kW
kW
Dellvery
kW tier 1 . secondary
kW tier 2 Se¢ondary
kW her 1 primary
kW tier 2 onrnarv
kW her 1 . trznsmnssnon
kW tier 2 . lransmlsslon
kph
Transmission . kW
Systems Bendks kph
BSC 5/liay
Customer accounts
Bllling
Meter reading
Melenng . self contained
Metering . instrument rated
Metering . primary
Meurmg lransmissnon

Unbundled Rates
Generation Summer Peak
kph . on
kph shoulder
kph off
Generation . Summer Shoulder
kph on
kph shoulder
kph oN
Generation . Winter
kph . on
kph shoulder
ilwh oN
Gnneratlbn kw
kW
Delivery
kW tier I . secondary
kW tier 2 secondary
kW tier 1 . prmarv
kW tier 2 primary
kW tier 1 . rransmvssion
kW !ir Z . Iransmrsslon
kph
Transmission . hW
Systems Benefits kph
BSC S/d1v
Customer accounts
Billing
Meter reading
Metering . self contaned
Metering instrument rated
Metering . primary
Metering ll3I\SfYll5$lOI\

36.252

Unbundled Rates
Generation . Summer
kph on
kph . of
Genefnkm . Wlnler
KWh on
kph off
Generation . kW
kW on
kW . off
Delivery
kW her 1 . secondary . on
kW tier 2 secondary on
kw tiers seccndary off
kW tier Z . secondary off
kW heel . primary . on
kW tier z primary . on
kW lier 1 . primary of
kW t\er 2 primary oil
kW tier 1 nansmissron on
kW tier 2 transmission on
kW tier I transmission of!
ow her z transmission . off
kph
Transmission kW
Systems Benefits . kph
esc S/lliv
Customer accounts
Silling
Meter reading
Metering self contained
Metering . instrument rated
Metering primary
Metering transmission

kph Schools discount kph Schools discount 0.0014.0.0024
kph aggregation discount
own Schools discount

0.0014
00024
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ES9

Bundled Rates

SL Contract

Bundled Rates

E67

Bundled Rates

kph 005594Iamb

k ph

Dellvery Pom!

kph

3.00

0006563

17.73

0.09142
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xmLr Rate

Bundled Rates

E36 XL

Bundled Rates

E36 M (Rider)

Bundled Rates

7.436s.122

8.049

39.897

3.764

4.602

13 037

BSC S/aav

€32XS option

Sell contained meter

Instrument rated meter

Primary meter

5.584

5.388

L 743

0.90061

Basic Service Charge

T&D Capacity Charge:

Secondary

Primary

Transmission

Hou ray Proxy

Power Supply kph

11.950

16.609

12.917

0.037610

asc 5/day

Instrument rated Mel

Prlmaly meter

Transmisson mQK¢i

Demand (HW)

Secondary

Primary

Transmission

k p h

E 32L option

Self contained meter

Instrument rated meter

Primary meter

Transmlsion flue[Ef

3.764

4 6 0 2

13037

44885

9.27400

0.03485

3.14700

J 12500

8 63300

s 44000

4 09900

0.40700

u s e

0.00276 0.61700

1.47700

4 40400

0.00900

0 03000

0.13514

3.606

0.030

0.009

1.477

4 404 011797

Unbtmdled Rates

BSC [day}

E 32XS ODIIOYI

Customer accounts:

Self contained meter

Instrument rated meter

Primary meter

Metering:

Self conlalned meter

Instrument rated meter

Pm ary m ete r

M en Read i ng

Bill ing

kp h  ra te  su m m e r

kph rate . winter

36.251

Unbundled Rates
Generation kph
kW
kph
Ddl very .  kW pri m ary)

Secondary

Primary

Transmission

T ransm i ssi on  kW

Systems Bendks . kV

sec (day)

Customer atcounls

Bill ing

Meter reading

Metering . instrument

Metering . primary

Metering . T rinsmlssl

3.14700

3.12500

8.53300

0.61700

1 .a7700

4.40400

as. 25200

0.00900

o.o3aao

E 32L opllon

Customer accounts;

Self contained meter

Instrument rated meter

Prlmary meter

Metering;

Serf conrarned meter

Instrument rated meter

Primary meter

Yransmisron meter

Meter Reading

Balrmg

'
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Rider PPRES6

Backup Power Chases

0.647

0.131

EKU3 Large

Large summer

Large . winter

Medium summer

Medium winter

0105142

0.06080

0.04480

0.06623

005220

Rare Schedule E 31

Rate Schedule E32

Elcess power charge

secondary

primary

transmission

0.54802

052019

0.38187
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Q ops PLAN OF ADMINISTRATION
RESOURCE COMPARISON PROXY

Resource Comparison Proxy
Plan of Administration

Table of Contents

11 General Descrzpfion

4

2. Customer
3. Resource Comparison Proxy Purchase 1
4. Definitions
5. System
6. Calculation of Resource Comparison Proxy Purchase Rate
7. Procedural
8. Confidential
9

1.General Description
This document describes the plan for administering the Resource Comparison Proxy purchase
rate (RCP) approved for Arizona Public Service Company (APS or Company) in Arizona
Corporation Commission (Commission) Decision No. 75859 (]january 3, 2017), as modified by
Decision No. 75932 (January 13, 2017) and implemented in Decision No.xxxxx (xxx x, 2017). The
RCP is the price at which the Company purchases Exported Energy from residential Customers
with qualified on-site solar distributed generation facilities. This price is provided in Rate Rider
RCP.

The RCP is a proxy for the avoided cost of providing electrical service that results when a
distributed generator exports power to the grid. The RCP is calculated using: (i) a rolling
historical five-year weighted average cost of grid-scale solar photovoltaic facilities that the
Company owns or has rights to through a solar photovoltaic Purchased Power Agreement
(PPA); and (ii) applicable Avoided Transmission Capacity Cost, Avoided Distribution Capacity
Cost, and Line Losses.

2.Customer Billing
The Company will provide the Customer a monthly bill credit for the Export Energy based on
the applicable RCP.

Any bill credit in excess of the Customer's otherwise applicable monthly bill will be credited on
the next monthly bill, or subsequent bills if necessary. After the Customer's December bill, a
Customer may request a check for any outstanding credits from the prior year; if the outstanding
credits exceed $25 a check will automatically be issued; otherwise the bill credits will carry
forward to the following year.

3.Resource Comparison Proxy Purchase Rate
The RCP will be determined as follows:

Effective Date XX/ XX/ XXX Page 1 of 6



Appendix H
Page 2 of 21

Q ops PLAN OF ADMINISTRATION
RESOURCE COMPARISON PROXY

An RCP will be determined for each tranche of new DG Customers, effective July 1 each
year without proration. The RCP may not be reduced by more than 10% each year.

Each Customer's bill credit will initially be based on the RCP in effect at the time they
submit an interconnection application for their system before July 1 provided that they
subsequently complete the installation and obtain approval by the appropriate Authority
Having jurisdiction within 180 days of their interconnection application unless, through
no fault of the Customer or the Customer's installer, the interconnection is delayed by a
third party or APS. In that circumstance, the Customer will have 270 days to complete
their interconnection.

Each Customer's init ial RCP will be applicable for 10 years from the time of their
interconnection.

After each Customer's initial 10-year period the bill credit will be based on the purchase
rate in effect at that time, and will change from year to year.

4. Definitions
Avoided Cost. In the context of this Plan of Administration, the additional cost APS would incur
to acquire electric energy to serve its customers if electricity was not available from on-site
distributed generation sources.

Avoided Distribution Capacity Cost. In the context of this Plan of Administration, the net cost of
distribution grid equipment and facilities necessary to distribute electricity to APS customers if
electricity from on-site distributed generation sources was not available.

Avoided Transmission Capacity Cost. In the context of this Plan of Administration, the
additional cost of transmission grid equipment and facilities necessary to transmit electricity to
APS customers if electricity from on-site distributed generation sources was not available.

Base Year. For the initial RCP calculation (effective ]fly 1, 2017), the Company's most recent test
year, calendar year ending December 31, 2015. Each subsequent annual calculation will use the
immediately preceding calendar year as the Base Year. As an example, the RCP that will become
effective with the first billing cycle of ]fly 2018 will be calculated with the calendar year ending
December 31, 2017 as the Base Year.

Customer(s). For purposes of this Plan of Administration, an APS Customer taking service under
a Residential rate schedule.

Ex ort ed Ener . Energy generated by an on-site interconnected solar photovoltaic distributed
generation source that is greater than the Customer's electric load at any single point in time and
flows into the Company's distribution grid.

x
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Levelized Cost. For purposes of this Plan of Administration, the net present value of the overall
cost of building and operating a grid~scale solar photovoltaic generating plant, or the net present
value of the overall cost to APS of an executed solar photovoltaic PPA, over the economic life of
the asset and converted to equal annual amounts.

Line Losses. Electric energy lost as it is transmitted from a supply source (i.e., an electric
generation plant) to a delivery point (i.e., the Customer's residence or place of business).

Partial Requirements Service. Electric service provided to a Customer that has an on-site
distributed generation system interconnected to the Company's distribution grid that is
configured so that the energy generated first supplies its own electric requirements, and any
excess generation (over and above its own requirements at any point in time) is then exported to
the Company. The Company supplies the Customer's supplemental electric requirements (those
not met by their own generation facilities).

Production Tax Credit. The income tax credit available in the State of Arizona for taxpayers that
own a qualified renewable energy generator as defined in A.R.S. §43-1083.02 and §43-1164.03 that
produces energy after December 31, 2010 and before ]january 1, 2021. The amount of Production
Tax Credit available is limited by facility and by calendar year.

Revenue Requirement. For purposes of this Plan of Administration, the amount of revenue
calculated to be recovered in rates for the APSowned grid-scale solar facilities included in the
RCP calculation. Revenue Requirement expenses include depreciation expense, income taxes,
property taxes, deferred taxes and tax credits where appropriate, associated operation and
maintenance expense, and an approved debt and equity return.

5. System Eligibility
A distributed generation facility must meet all of the following qualifications to be eligible for
the RCP:

Electricity must be generated using solar photovoltaic panels;

The facility must be interconnected to the Company's distribution grid;

The generator must be on-site, installed behind the billing meter, and must serve the
Customer's load;

• The facility's nameplate capacity cannot be larger than the following electrical service
limits:
a. For 200 Amp service, a maximum of 15 kW-dc,
b. For 400 Amp service, a maximum of 30 kW-dc,
c. For 600 Amp service, a maximum of 45 kW-dc,
d. For 800 Amp service and above, a maximum of 60 kW-dc; and

Effective Date XX/XX/ XXX Page 3 of 6
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For systems over 10 kW-dc, the facility's nameplate capacity cannot be larger than 150% of
the customer's maximum one-hour peak demand measured in AC over the prior twelve
(12) months. (For example, if the customer's peak is 8kW-ac, the maximum system size
that could be installed would be 12kW-dc).

SPECIAL CASES

Switching from a grandfathered legacy solar rate. A Customer may switch from a grandfathered
solar Legacy rate and net metering rider to a new retail rate and the RCP rider. However, they
will lose their grandfathering status and may not subsequently switch back to the grandfathered
rate or net metering program. In addition, the Customer will not be eligible for an initial 10-year
lock in the purchase rate; rather their bill credits will be based on the annual RCP rate as it
changes from year to year.

Increasing Capacity. If a Customer modifies their generation system to include a material increase
in capacity they will no longer be eligible for the initial RCP purchase rate they locked in for ten
years; rather their bill credits will be based on the current RCP rate locked in for a period of ten
years minus the number of years they received service under a prior RCP rate. For purposes of
this Plan of Administration, a material increase in capacity means increasing the capacity by 10%
or 1 kw, whichever is greater. Over the term of the Customer's ten year RCP lock, they may only
increase their system's capacity by a total of 10% or 1 kw, whichever is greater.

Transferring Service. If a Customer moves to a site that is currently being served under rate rider
RCP they will continue service under the rider with the same rate tranche. If a Customer moves
their solar system to another site they will no longer be eligible for the initial 10-year lock in the
RCP purchase rate; rather their bill credits will be based on the annual RCP rate as it changes
from year to year.

6. Calculation of Resource Comparison Proxy Purchase Rate
The RCP is calculated by developing a historical rolling five-year weighted average cost per kph
for all grid-scale renewable solar photovoltaic generating systems used by APS to serve its
customers, both APS-owned facilities and facilities from which APS purchases power through
an executed PPA. The calculation methodology is as follows:

The first RCP effective on ]fly 1, 2017 is $0.12900/ kph, using 2015 as the Base Year inclusive of
adjustments as provided for in Decision No. xxxxx. Subsequent RCPs derived from following the
calculations in Steps 1 through 8 below will then be compared to the RCP in effect. If the
calculated RCP results in a reduction in the purchase rate from the previous RCP, any such
reduction will be no greater than 10% of the previous RCP.

1. Determine appropriate five-vear period. The RCP will be calculated using the 5-year period
with the Base Year as the final year of the five. Only those grid-scale solar facilities with an
in-service date widlin this 5-year period will be included in the annual RCP calculation.

Effective Date XX/XX/XXX Page 4 of 6
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If there are no grid-scale solar photovoltaic projects in any particular year of the rolling five-year
period described above, the rolling 5 year average will be calculated without a project for that
particular year. Calculating the RCP without a project for a particular year (i) is the product of
the settlement approved in Decision No. xxxx; (ii) is the product of compromise; (iii) does not
establish a precedent for how the RCP should be calculated; and (iv) will be revisited in APS's
next general rate case.

2. Develop/ update annual Revenue Requirement for each APS-owned facility. The Company
will calculate revenue requirements for each grid-scale solar photovoltaic generation facility
owned by the Company that qualifies for inclusion in the RCP calculation as determined in Step
1. The annual designed output of the facility, including degradation, will be used for this
calculation. This step provides an annual revenue requirement cost in dollars for each year of the
facility's depreciable life.

3. Incorporate applicable Production Tax Credit. All expected available annual Production Tax
Credit tax savings (in dollars) for the above APS facilities will be calculated based on expected
annual energy production and subtracted from the annual facility cost derived in Step 2 above
for each year.

4. Develop/ update annual cost of power from each PPA facility. The Company will calculate an
annual cost of purchased power for each facility from which APS purchases power under an
executed agreement that qualifies for inclusion in the RCP calculation as determined in Step 1.
The annual cost for each of these facilities will be calculated separately for the contract life of
each PPA using the contract price and the designed output, including degradation, of the
facilities, including contractual escalation factors, as appropriate.

5. Calculate individual facility Levelized Cost. The Levelized Cost for each of the facilities will
then be calculated using the data derived in Steps 2 through 4 above. The net present value
discount rate used in the Levelized Cost calculations will be calculated using the approved
after-tax weighted average cost of capital as determined in the Company's most recent rate case.
The result of this calculation step will be a Levelized Cost per MWh for each of the facilities.

6. Calculate weighted Levelized Cost for each facility. The weighted Levelized Cost is calculated
by multiplying the cost per MWh derived for each facility in Step 5 by the actual Base year
energy production in MWh for each Step 5 facility. The result of this step is an annual weighted
cost in dollars for each included facility.

7. Calculate weighted average Levelized Cost for all facilities. The annual weighted average
Levelized Cost is determined by dividing the total annual weighted costs for all included
facilities by the total Base year energy production Mwh. The result of this step is the rolling
historical five-year weighted average Levelized Cost per MWh for grid-scale solar photovoltaic
facilities on the APS system before any applicable adjustments.

8. Adjustments. An adjusunent is then applied to the annual weighted average Levelized Cost
per MWh for avoided transmission capacity cost, avoided distribution capacity cost, and line
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losses as required in Decision No. 75859. For purposes of this Plan of Administration, and subject
to future Commission proceedings, the combined adjustment for these three values is set at
$0.02/ kph as provided for in Decision No. xxxxx. This amount is negotiated, does not reflect
an actual calculation of system conditions, and establishes no precedent for any future RCP or
avoided cost calculations. While future Commission proceedings may establish methodologies
for calculation of the adjustments, no changes will be made to this value until the conclusion of
the next APS general rate case.

7. Procedural Timeline
The Company will provide Commission Staff and other intervening parties with its annual RCP
calculation no later than March 1 each year. Interested parties will file comments to the
Company's RCP calculation by April 1. Commission Staff will file its Report by May 15 and
request that Staff's Report be considered in the lune Open Meeting and be approved so that the
new RCP calculation is effective on ]fly 1.

8.Confidential Data
Portions of the data used to calculate APS's annual RCP are competitively/highly confidential
and cannot be released to the public. Competitively/highly confidential information will be
made reasonably accessible to parties so that they may determine that such data supports the
RCP calculation and that the RCP calculation complies with Commission orders.
Competitively/highly confidential information includes cost and production data for facilities
from which APS purchases energy under a PPA agreement.

9. Schedules
Templates of the spreadsheet used to calculate the RCP are attached:

Schedule 1:
Schedule 2:
Schedule 3:
Schedule 4:
Schedule 5:
Schedule 6:

Annual Resource Comparison Proxy Calculation Summary
Solar Photovoltaic Grid-Scale Plant Data and Levelized Cost
Individual Plant Annual Cost ($/MWh)
Individual Plant Energy Production (Mwh)
Individual Plant Revenue Requirement/PPA Annual Cost ($500)
Individual Plant Revenue Requirement/PPA Annual Cost including Production
Tax Credits (35000)

Each of these schedules contains competitively/highly confidential PPA data as indicated.

Effective Date XX/XX/XXX Page 6 of 6
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RATE RIDER RCP

PARTIAL REQUIREMENTS SERVICE FOR
NEW ON-SITE SOLAR DISTRIBUTED GENERATION

RESOURCE COMPARISON PROXY EXPORT RATE

A V A I L A B I L I T Y

This rate rider is available to partial requirements customers with qualif ied on-site solar
generation, served under an applicable residential rate. This rate rider may not be used in
conjunction with a grandfathered residential Legacy rate schedule or Legacy rate rider.

DESCRIPTION

A Customer with solar generation exports  power to the grid f rom time to time when their
generation exceeds the load in their home. The Company will meter this  export power on an
instantaneous basis and provide a monthly bill credit based on the purchase rate in this

schedule.

The purchase rates will be determined as follows:

a. An RCP rate will be determined for each annual tranche of  new DG Customers, ef fective
July 1 each year without proration. The RCP rate may not be reduced by more than 10%
each year.

b. Each Customer's bill credit will initially be based on the RCP in effect at the time they
submit an interconnection application for their system before July 1 provided that they
subsequently complete the installation and obtain approval by the appropriate
Authority Having jurisdiction within 180 days of their interconnection application
unless, through no fault of the Customer or the Customer's installer, the interconnection
is delayed by a third party or APS. In that circumstance, the Customer will have 270
days to complete their interconnection.

c. Each Customer's initial RCP rate will be applicable for 10 years from the time of their
interconnection.

d. After each Customer's initial 10 year period the bill credit will be based on the purchase
rate in effect at that time, and may change from year to year.

Further details are provided in the Resource Comparison Proxy Plan of Administration and
Arizona Corporation Commission Decisions No. 75859 and xxxxx.

A.C.C. No xxxx
Rate Rider RCP

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filedby: Charles A. Miessner
Title: Manager Regulation and Pricing
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RATE RIDER RCP

PARTIAL REQUIREMENTS SERVICE FOR
NEW ON-SITE SOLAR DISTRIBUTED GENERATION

RESOURCE COMPARISON PROXY EXPORT RATE

PURCHASE RATES

The Company will provide a bill credit for the exported energy based on the following purchase
rates:

er kphTranche 2017 $0.1290Jul 1, 2017 thou h June 30, 2018

er kphTBDTranche 2018 Jul 1, 2018 thou h June 30, 2019

Any bill credit in excess of the Customer's otherwise applicable monthly bill will be credited on
the next monthly bill, or subsequent bills if necessary. After the Customer's December bill, a
Customer may request a check for any outstanding credits from the prior year; however, if the
outstanding credits exceed $25, the Company will automatically issue a check to the Customer.
Otherwise, the bill credits will carry forward to the following year.

GENERATOR REQUIREMENTS

Distributed generators must meet all of the following qualifications:

1. Electricity must be generated using solar photovoltaic panels;

2. The generator must be interconnected to the Company's distribution grid;

3. The generator must be on-site, installed behind the billing meter, and must serve the
Customer's load;

4. The facility's nameplate capacity cannot be larger than the following electrical service
limits:

a. For 200 Amp service, a maximum of 15 kW-dc.
b. For 400 Amp service, a maximum of 30 kW-dc.
c. For 600 Amp service, a maximum of 45 kW-dc.
d. For 800 Amp service and above, a maximum of 60 kW-dc; and

5. For systems over10kW-dc, the facility's nameplate capacity cannot be larger than
150% of the customer's maximum one-hour peak demand measured in AC over the
prior twelve (12) months. (For example, if the customer's peak is 8kW-ac, the
maximum system size that could be installed would be 12kW-dc).

A.C.C. No.xxxx
Rate Rider RCP

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 2 of 3
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RATE RIDER RCP

PARTIAL REQUIREMENTS SERVICE FOR
NEW ON-SITE SOLAR DISTRIBUTED GENERATION

RESOURCE COMPARISON PROXY EXPORT RATE
SPECIAL CASES

I Switching from a grandfathered legacy solar rate. A Customer may switch from a
grandfathered solar Legacy rate and net metering rider to a new retail rate and the RCP rider.
However, they will lose their grandfathering status and may not subsequently switch back to
the grandfathered rate or net metering program. In addition, the Customer will not be
eligible for an initial 10-year lock in the purchase rate; rather their bill credits will be based on
the annual RCP rate as it changes from year to year.

2. Increasing Capacih/. If a Customer modifies their generation system to include a material
increase in capacity they will no longer be eligible for the initial RCP purchase rate they
locked in for ten years; rather their bill credits will be based on the current RCP rate locked in
for a period of ten years minus the number of years they received service under a prior RCP
rate. For purposes of dies rate rider, a material increase in capacity means increasing the
capacity by 10% or 1 kw, whichever is greater. Over the term of the Customer's ten year RCP
lock, they may only increase their system's capacity by a total of 10% or 1 kw, whichever is
greater.

3. Transferring Service. If a Customer moves to a site that is currently being served under rate
rider RCP they will continue service under the rider with the same rate tranche. If a
Customer moves their solar system to another site they will no longer be eligible for the
initial 10-year lock in the RCP purchase rate; rather their bill credits will be based on the
annual RCP rate as it changes from year to year.

SERVICE DETAILS

l . All terms and charges in the Customer's retail rate schedule continue to apply.

2. The Customer must have a standard Advanced Metering Infrastructure (AMI) meter
installed to measure the production from their solar generation system as well as an AMI
meter for electrical service.

3. The Company provides service under this rider in accordance with its Interconnection
Requirements Manual. Service terms an conditions may be included in a Customer's
interconnection agreement.

4. Partial Requirements Service is electric service provided to a Customer that has an on-site
distributed generation system interconnected to the Company's distribution grid that is
configured so that the energy generated first supplies its own electric requirements, and any
excess generation (over and above its own requirements at any point in time) is then
exported to the Company. The Company supplies the Customer's supplemental electric
requirements (those not met by their own generation facilities).

A.C.C. No. xxxx
Rate Rider RCP

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 3 of 3
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RATE RIDER EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

AVAILABILITY

This rate rider is available to qualifying residential and non-residential partial requirements
Customers with an on-site renewable distributed generation system. Residential Customers
with an interconnected on-site solar photovoltaic system are not eligible for this rate rider.

DEscR1pr1on

This rate rider describes how the Company will bill a Customer who participates in the
Company's net metering program and exports energy through the Company's distribution grid.
Export energy occurs when the Customer's generation is greater than their electrical load in any
instant and this excess energy flows back to the Company's grid.

Under this rider, export energy (kph) will be netted against kph supplied by the Company
during the billing month, or banked and netted on a subsequent bill if necessary.

If a Customer is served under a time-of-use rate, the export energy will be netted according to
the on-peak and off-peak periods. On-peak export energy will be netted against on-peak energy
from the Company and off-peak export energy will be netted against off-peak energy, for all
unbundled components of the rate that have time-of-use charges.

PURCHASE RATES

After the December bill, any export energy that has not already been netted on a bill will be
acquired by the Company in exchange for a monetary bill credit based on the following
purchase rate:

$002895 per kph

The purchase rate is based on the Company's near-term avoided costs and is revised from time
to time.

BILLING DETAILS

1. All terms and charges in the customers rate schedule continue to apply to electric service
provided under this rider.

2. If the Customer terminates electric service, the Company will issue a check for any
remaining export energy at the purchase price.

c -A.C.C. No. xxxx
Cancelling A.C.C. No.5866

Rate Rider EPR6
Revision No. 3
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager, Pricing and Regulation
Original EffectiveDate: July 7 2009
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RATE RIDER EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

GENERATOR REQUIREMENTS

Distributed generators must meet all of the following qualifications:

1. The generator must be interconnected to the Company's distribution grid;

2. The generator must be on-site, installed behind the billing meter, and must serve the
Customer's load;

3. For qualifying residential facilities, the nameplate capacity cannot be larger than the
following electrical service limits:

a. For 200 Amp service, a maximum of 15 kW-dc.
b. For 400 Amp service, a maximum of 30 kW-dc.
c. For 600 Amp service, a maximum of 45 kW-dc.
d. For 800 Amp service and above, a maximum of 60 kW-dc; and

4. For all qualifying residential and non-residential facilities over 10 kW-dc, the
facility's nameplate capacity cannot be larger than 150% of the customer's maximum
one-hour peak demand measured in AC over the prior twelve (12) months. (For
example, if the customer's peak is 8kW-ac, the maximum system size that could be
installed would be 12kW-dc).

SERVICE DETAILS

l . All terms and charges in the Customer's retail rate schedule continue to apply.

2. The Customer must have an Advanced Metering Infrastructure (AMI) meter, or equivalent,
installed to measure the production from their solar generation system as well as an AMI
meter for electrical service.

3. The Company provides service under this rider in accordance with its Interconnection
Requirements Manual. Service terms and conditions may be included in a customer
interconnection agreement.

4. A Net Metering Facility is an on-site distributed generation system that:

a. Provides part of the Customer's energy requirements at the site where the system is
installed;

b. Uses renewable resources, as defined by the Arizona Corporation Commission,
including a fuel cell wide the chemical reaction derived from renewable resources

A.C.C. No. xxxx

Cancelling A.C.C. No.5866

Rate Rider EPR-6

Revision No. 3

Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Pricing and Regulation
Original Effective Date: july 7, 2009
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RATE RIDER EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

or a combined heat and power (CHP) facility as defined by A.A.C. R14-2~2302, to
generate energy; and

c. Is interconnected to and can operate in parallel and in phase with the Companys
existing distribution system.

5. Partial Requirements Service is electric service provided to a Customer that has an on-site
distributed generation system interconnected to the Company's distribution grid that is
configured so that the energy generated first supplies its own electric requirements, and any
excess generation (over and above its own requirements at any point in time) is then
exported to the Company. The Company supplies the Customer's supplemental electric
requirements (those not met by their own generation facilities).

/A.C.C.No. xxxx
Cancelling A.C.C. No.5866

Rate Rider EPR6
Revision No. 3
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Pricing and Regulation
Original Effective Date: July 7 2009
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RATE RIDER LEGACY EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NETMETERING

AVAILABILITY

This rate rider is available to Customers that qualify for the residential solar grandfathering
program. It may be used in conjunction with the residential Legacy rate schedules for
distributed generation systems.

This rate rider is frozen effective ]fly 1, 2017. This means a residential Customer that is already
taking service under this rate rider by that date may continue service under the terms of the
grandfathering program. Other residential Customers must meet the qualification
requirements of the grandfathering program to take service under this schedule.

A residential Customer may remain on this rate rider for up to 20 years from the date their solar
generator was interconnected to the Company's distribution grid. After that time, the
residential Customer will not be eligible for a grandfathered solar Legacy rate or this rate rider.
Instead, the residential Customer will be served under an applicable retail rate of their choice
and Rate Rider RCP, or a subsequent replacement rider.

DESCRIPTION

This rate rider describes how the Company will bill a Customer who participates in the
Company's net metering program. A partial requirements Customer has on-site generation that
serves some of their electrical requirements and relies on the Company for additional electrical
services. Export energy occurs when the Customer's generation is greater than their electrical
load in any instant and this excess energy flows back to the Company'sgrid.

Under this rider, export energy (kph) will be netted against kph supplied by the Company
during the billing month, or banked and netted on a subsequent bill if necessary.

If a Customer is served under a time-of-use rate, the export energy will be netted according to
the on-peak and off-peak periods, i.e. on-peak export energy will be netted against on-peak
energy from the Company and vice-versa, for all unbundled components of the rate that have
time-of-use charges.

PURCHASE RATES

After the December billing cycle, any export energy that has not already been netted on a bill will
be acquired by the Company in exchange for a monetary bill credit based on the following
purchase rate:

$002895 per kph

The purchase rate is based on die Company's near-term avoided costs and is revised from time
to time.

A.C.C. No. xxxx

Rate Rider EPR-6 Legacy Frozen

Origina l

Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Pricing and Regulation

Page I of 3



Appendix H
Page 20 of 21

Q ops
RATE RIDER LEGACY EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

BILLING DETAILS

1 All terms and charges in the Customer's rate schedule, other than those specif ically included
here, continue to apply to electric service provided under this rider.

2. I f  the Customer terminates electric service, the Company will issue a check for the
remaining export energy at the purchase price.

RESI DENTI AL  GRANDFATHERI NG PROGRAM

The terms and conditions for the solar grand fathering program for residential Customers are as

fo llows:

Existing solar customers with systems interconnected to the Company's distribution grid
prior to Idly 1, 2017 and otherwise qualify for this rate rider may continue service under the
grand fathering program.

2. Customers who (i) submit a complete application for interconnection to the Company by
July 1, 2017; (ii) include in their interconnection application a fully executed sales or lease
contract for their rooftop solar system; and (iii) install their rooftop solar system and obtain
approval by the appropriate Authority Having Jurisdiction within 180 days of their
interconnection application, and otherwise qualify for this rate rider may take service under
the grandfathering program. If the interconnection is delayed by a third party or APS
through no fault of the Customer or the Customer's installer, the Customer will have 270
days to complete their interconnection.

3. The grandfathering period will be 20 years from the customer's initial interconnection date
and applies to the site where the system is located.

4. Over the  te rm o f  the  grand fathering  period , a Cus tomer may not inc rease the  capac ity o f
the ir grandfathered so lar generation unit by more than a to tal o f  10% or 1  kw, whichever is

greater.

5.

6.

Customers may not move their solar generation unit to another s ite.

The grandfathering may be transferred to a new customer purchasing the home.

7. The Customer may remain on their current Legacy rate schedule but may not move between
alternate grandfathered Legacy rate schedules.

8. The Customer will be subject to changes in annual adjustor rates including the rate structure
and level.

. . . .

A.C.C. No. xxxx

Rate Rider EPR6 Legacy Frozen
Original

Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Pricing and Regulation
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RATE RIDER LEGACY EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING
9. Frozen Rate Rider Legacy LFCR-DG will continue to apply.

10. A Customer may leave the grandfathering program and be served under a non-Legacy rate
schedule. However, the Customer may not subsequently return to the grand fathering
program at a later date.

SERVICE DETAILS

l . All terms and charges in the Customer's retail rate schedule continue to apply.

2. The Customer must have an Advanced Metering Infrastructure (AMI) meter, or equivalent,
installed to measure the production from their solar generation system as well as an AMI
meter for electrical service.

3. The Company provides service under this rider in accordance with its Interconnection
Requirements Manual. Service terms and conditions may be included in a customer
interconnection or purchase agreement.

4. A Net Metering Facility is an on-site distributed generation system that:

a. Provides part of the Customer's energy requirements at the site where the system is
installed;

b. Uses renewable resources, as defined by the Arizona Corporation Commission, to
generate energy and

c. Is interconnected to and can operate in parallel and in phase with the Company's
existing distribution system.

A.C.C. No. xxxx
Rate Rider EPR-6 Legacy Frozen

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A Miessner
Title: Manager Pricing and Regulation

Page 3 of 3



IAppendix



Appendix I
Page 1 of 15

RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW +)Qaps

A V A I L A B I L I T Y

This rate schedule is available to non-residential Customers with monthly loads of  401 kW and
greater that do not qualify for Rate Schedules E-34 or E-35.

DESCRIPTION

This rate has three parts: a basic service charge, a demand charge for the highest amount of
demand (kW) averaged in a 15-minute period for the month, and an energy charge for the energy
(kph) used during  the  month. The energy charge wil l  vary by season (summer or winter).

The Company will place the Customer on the applicable Rate Schedule E-32 XS, E-32 S, E-32 M,

or E-32 L based on the Customer's  average monthly maximum demand, as determined by the
Company each year. This  determination wil l  be  made annually.

T IME PERIOD

Summer season:
Winter season;

May through October billing cycles
November through April billing cycles

CHARGES

The monthly b ill will consis t of  the fo llowing charges, p lus adjustments:

Bundled Charges

Basic Service Charges (only one applies)

For service through Self -Contained Meters $3.060

For service through Instrument-Rated Meters $3.920

For service at Primary Voltage $6.847

For service at Transmission Voltage $38695

per day

per day

per day

per day

Secondary

Primary

Transmission

Demand Charges (only one set applies)

First 100 kW $25372

A l l  add it ional kW 3817.605

First 100 kW $23049

All  add it ional kW $16411

First 100 kW $17624

All additional kW $11.753

per kW

per kW

per kW

per kW

per kW

per kW

A.C.C. No. xxxx
Canceling A.C.C. No. 5813

Rate Schedule E32 L
Revision No. 2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A Miessner
Title: Manager, Regulation and Pricing
Original Effective Date: January 1 2010
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RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW +)Gaps

_ QSummer

$005540

Winter

$003712Energy Charge per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

per day

per day

per day

Basic Service Char e Com orients

Customer Accounts Charge $2.404

Meter Reading $0.009

Billing $0.030

Metering* (only one applies)

Self Contained Meters $0.617

Instrument-Rated Meters $1.477

$4.404

per day

per day

per day

per day

rs requesting

Primary

Transmission $36252

*These daily metering charges apply to typical installations. Custome
specialized facilities are subject to additional metering charges.

Transmission

Generation

Delivery - Secondary

Delivery - Primary

Delivery - Transmission

First 100 kW

All additional kW

First 100 kW

All additional kW

First 100 kW

All additional kW

Demand Char e Com orients

$2.870

$5.496

$17.006

$9.239

$14.683

$8.045

$9.258

83.387

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

Ever2) Char eCo orients

$0.00276

$0.00000

System Benefits

Delivery

per kph

per kph

Generation

Winter

$003436

Summer

$005264 per kph
(

A.C.C. No.xxxx
Canceling A.C.C. No. 5813

Rate Schedule E-32 L
Revision No. 2
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Priding
Original Elective Date: January 1, 2010
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RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW +)@al2>5

For billing purposes, the kW used in this rate schedule will be the greater of the following:

1. The average kW supplied during the 15-minute period (or other period as specified by
an individual customer contract) of maximum use during the month, as determined
from readings of the Company's meter or in accordance with the Company's Service
Schedule 8.

2. 80% of the highest kW measured during the six (6) summer billing months (May-
October) of the twelve (12) months ending with the current month.

3. The minimum kW specified in the agreement for service or individual contract.

The monthly bill for service under this rate schedule will not be less than the Bundled Basic
Service Charge plus the Bundled Demand Charge for each kw.

AGGREGATION OPTION

Customers with multiple accounts served under Rate Schedule E-32 I. or E-32TOU L that
together have a combined load of at least 5 MW are eligible for a discount of 850.0024 per kph
for the unbundled Generation charge in this rate schedule. All other charges of this schedule
apply as shown. Customers must execute a contract with the Company specifying eligible
accounts prior to receiving this discount. Customer accounts served under Rate Rider PPR,
Rate Rider E-56, or Rate Rider E-56R or have on-site generation greater than 100 kW-AC are not
eligible for this option.

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1.

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1.

6. The Tax Expense Adjustment Charge, Adjustment Schedule TEAM.

7. Direct Access Customers returning to Standard Offer service may be subject to a Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1.

A.C.C No. xxxx
Canceling A.C.C. No. 5813

Rate Schedule E32L
Revision No. 2
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Effective Date: January 1, 2010
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RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW +)Gaps

8. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

PPR

CPP-GS

EPR-2

EPR-6

E-56

E-56R

GPS-1, GPS-2, GPS-3

SGSP (Frozen)

Preference Power

Critical Peak Pricing

Partial Requirements - Net Billing

Partial Requirements - Solar Net Metering

Partial Requirements Service

Partial Requirements - Renewable

Green Power

Schools and Government Solar Program

POWER FACTOR REQUIREMENTS

1. The Customer's load must not deviate from phase balance by more than 10%.

2. Customers receiving service at voltage levels below 69 kV must maintain a power factor of
90% lagging. The power factor cannot be leading unless the Company agrees.

3. Customers receiving service at voltage levels of 69 kV or above must maintain a power
factor of +_ 95% .

4. The Company may install certain monitoring equipment to test the Customer's power
factor. If the load doesn't meet the requirements the Customer will pay the cost to install
and remove the equipment.

5. If the load does not meet the power factor requirements the Customer must resolve die
issue. Otherwise, the Customer must pay for any costs incurred by the Company for
investments on its system necessary to address the issue. Also, until the problem is
remedied, the Company may compute the Customer's monthly billing demand with kV
instead of kw.

SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its customers, and they have provisions and
charges that may affect the customer's bill (for example, service connection charges).

A.C.C. No. xxxx
Canceling A.C.C. No. 5813

Rate Schedule E32 L
Revision No. 2
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Effective Date: January 1, 2010
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RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW +)Qaps

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the customer site. Three-phase service is required for motors of an individual rated
capacity of 7 VS HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single meter.

4. Direct Access customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these customers will only include the
Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and any
applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the customer at the charges
shown above.

A.C.C. No. xxxx
Canceling A.C.C. No. 5813

Rate ScheduleE32 L
RevisionNo.2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pricing
Original Effective Date: January 1, 2010
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Q ops RATE SCHEDULE E-32TOU L
LARGE GENERAL SERVICE (401 kW +)

T IME OF USE

A V A I L A B I L I T Y

This rate schedule is available to non-residential Customers with monthly loads of  401 kW and

greater that do not qualify for Rate Schedule E-35.

DESCRIPTION

This rate has three parts: a basic service charge, a demand charge for the highest amount of

demand (kW) averaged in a 15-minute period for the month, and an energy charge for the energy
(kph) used  during  the  month. The  energy charge  wil l vary by season (summer or winter) and

time of  day (On-Peak and Of f -Peak).

The Company will place the Customer on the applicable Rate Schedule Time-of-Use E-32 XS, E-
32 S, E-32 M, or E-32 L based on the Customer's average monthly maximum demand, as

determined by the Company each year. This  determination will be made annually.

T IME PERIOD

On-Peak hours :

Of f -Peak hours:
Summer season:
Winter season:

3:00 pm - 8:00 pm Monday through Friday
All remaining hours
May through October billing cycles
November through April billing cycles

CHARGES

The monthly b ill will consis t of  the fo llowing charges, p lus adjustments:

Bundled Charges

Basic Service Charge (only one applies)

For service through Self -Contained Meters $3.060

For service through Instrument-Rated Meters $3.920

For service at Primary Voltage $6.847

For service at Transmission Voltage $38.695

per day

per day

per day

per day

A.C.C. No.xxxx
Canceling A.C.C. No. xxxx
Rate Schedule E32TOU L

Revision No. 2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Tide: Manager Regulation and Pricing
Original Effective Date: January 1 2010

Page 1 of 6
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RATE SCHEDULE E-32TOU L

LARGE GENERAL SERVICE (401 kW +)
TIME OF USE

Secondary

Primary

Transmission

Demand Charges (only one set applies)

First 100 On-Peak kW 508

All additional On-Peak kW $11795

First 100 Off-Peak kW $6.396

All additional Off-Peak kW $3.370

First 100 On-Peak kW $16936

All additional On-Peak kW $11710

First 100 Off-Peak kW $5.679

All additional Off-Peak kW $3.272

First 100 On-Peak kW $15916

All additional On-Peak kW $10478

First 100 Off-Peak kW $4.871

All additional Off-Peak kW $3.137

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

!_ Winter

350.05552

$004264

On-Peak

Off-Peak

Energy Charges

Summer

380.07018

$005730

per kph

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

per day

per day

per day

Basic Service Char e Com orients

Customer Accounts Charge $2.404

Meter Reading $0.009

Bi lling $0.030

A.C.C. No. xxxx
Canceling A.C.C. No. xxxx
RateScheduleE32TOU L

Revision No. 2
Effective: xxxx

ARIZONA PUBLICSERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Effective Date: January 1 2010
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RATE SCHEDULE E-32TOU L

LARGE GENERAL SERVICE (401 kW +)
TIME OF USE

Self Contained Meters

Instrument-Rated Meters

Primary

Transmission

Metering* (only one applies)

$0.617

$1.477

$4.404

$36252

per day

per day

per day

per day

Customers requesting"These daily metering charges apply to typical installations.
specialized facilities are subject to additional metering charges.

Transmission

Generation On-Peak

Generation Off-Peak

Delivery -
Secondary

Delivery
Primary

Delivery -
Transmission

First 100 On-Peak kW

All additional On-Peak kW

First 100 Off-Peak kW

All additional Off-Peak kW

First 100 On-Peak kW

A11 additional On-Peak kW

First 100 Off-Peak kW

All additional Off-Peak kW

First 100 On-Peak kW

All additional On-Peak kW

First 100 Off-Peak kW

All additional Off-Peak kW

Demand Char e Com orients

$2.870

$5.980

$2.275

$8.658

$2.945

$4.121

$1.095

$8.086

$2.860

$3.404

$0.997

$7.066

$1.628

$2.596

$0.862

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

a
per kph

Per kph

Ener Char eCo orients

$0.00276

$0.01208

System Benefits Charge:

Delivery Charge

A.C.C. No. xxxx
CancelingA.C.C. No.xxxx
Rate Schedule E-32TOU L

RevisionNo. 2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Effective Date: January l 2010
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Q ops RATE SCHEDULE E-32TOU L
LARGE GENERAL SERVICE (401 kW +)

TIME OF USE

__
Generation On-Peak

Generation Off-Peak

Winter

$004068

$002780

Summer

$005534

$004246

per kph

per kph

For billing purposes, the On-Peak kW used in this rate schedule will be the greater of the
following:

1. The average kW supplied during the 15-minute period of maximum use during the On-
Peak period during the billing period, as determined from readings of the Company's
meter or in accordance with the Company's Service Schedule 8.

2. 80% of the highest On-Peak kW measured during the six summer billing months (May-
October) of the twelve (12) months ending with the current month.

3. The minimum kW specified in the agreement for service or individual contract.

Off-peak kW will be based on the average kW supplied during the 15-minute period of
maximum use during the Off-peak hours of the billing period, as determined from readings
of the Company's meter.

The monthly bill for service under this rate schedule will not be less than the Bundled Basic
Service Charge plus the Bundled Demand Charge for each kw.

AGGREGATION OPTION

Customers with multiple accounts served under Rate Schedule E-32 L or E-32TOU L that
together have a combined load of at least 5 MW are eligible for a discount of $00024 per kph
for the unbundled Generation charge in this rate schedule. All other charges of this schedule
apply as shown. Customers must execute a contract with the Company specifying eligible
accounts prior to receiving this discount. Customer accounts served under Rate Rider PPR,
Rate Rider E-56, or Rate Rider E-56R or have on-site generation greater than 100 kW-AC are not
eligible for this option.

ADjUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1 .

A.C.C. No. xxxx
Canceling A.C.C. No. xxxx
Rate Schedule E32TOU L

RevisionNo.2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pricing
Original Effective Date: January 1, 2010
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RATE SCHEDULE E-32TOU L

LARGE GENERAL SERVICE (401 kW +)
TIME OF USE

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1 .

6. The Tax Expense Adjustment Charge, Adjustment Schedule TEAM.

7. Direct Access Customers returning to Standard Offer service may be subject to a Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1 .

8. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

PPR

CPP-GS

EPR-2

EPR-6

E-56

E-56R

GPS-1, GPS-2, GPS-3

SGSP (Frozen)

Preference Power

Critical Peak Pricing

Partial Requirements - Net Billing

Partial Requirements - Solar Net Metering

Partial Requirements

Partial Requirements - Renewable

Green Power

Schools and Government Solar Program

POWER FACTOR REQUIREMENTS

1. The Customer's load must not deviate from phase balance by more than 10%.

2. Customers receiving service at voltage levels below 69 kV must maintain a power factor of
90% lagging. The power factor cannot be leading unless the Company agrees.

3. Customers receiving service at voltage levels of 69 kV or above must maintain a power
factor of i 95%.

A.C.C. No. xxxx
Canceling A.C.C.No. xxxx
Rate Schedule E32TOU L

Revision No.2
Effective: xxxx
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Q ops RATE SCHEDULE E-32TOU L
LARGE GENERAL SERVICE (401 kW +)

T IME OF USE

4. The Company may install certain monitoring equipment to test the Customer's power
factor. If the load doesn't meet the requirements the Customer will pay the cost to install
and remove the equipment.

5. If the load does not meet the power factor requirements the Customer must resolve the
issue. Otherwise, the Customer must pay for any costs incurred by the Company for
investments on its system necessary to address the issue. Also, until the problem is
remedied, the Company may compute the Customer's monthly billing demand with kV
instead of kw.

SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions and
charges that may affect the Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer site. Three-phase service is required for motors of an individual rated
capacity of 7 VS HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these customers will only include the
Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and any
applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown above.
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Rate Schedule E32TOU L
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Effective: xxxx
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RATE SCHEDULE XHLF

GENERAL SERVICE
EXTRA HIGH LOAD FACTOR

AVAILABILITY

This rate schedule is available to Customers whose monthly maximum demand is 5,000 kW or
more with a load factor of 92% or more for a minimum of nine months of the prior 12 month
period.

Customers will be required to execute a service agreement or contract that specifies certain
provisions of their electric service, such as a contract length, minimum and maximum monthly
loads, special charges, and other service details.

Qualifying Customers with monthly demands of 15,000 kW and greater may choose to be
served with transmission level service by providing the Company with a contribution in aid of
construction (CIAC) in lieu of purchasing transmission level facilities. The Customer will be
required to execute a maintenance contract and share in the cost of replacement facilities.
Under this option, the Company may also finance the CIAC at the Company's weighted
average cost of capital established in its most recent rate case. This financing period will not
exceed 10 years.

DESCRIPTION

This rate has three parts: a basic service charge, a demand (kW) charge consisting of the average
kW supplied during the 15-minute period of maximum use during the billing period, and an
energy (kph) charge for the energy used for the entire month.

Monthly load factor will be established using the formula:

Monthly Load Factor = Billed kph/(billed kW * Billing Days * 24 hours)

CHARGES

The monthly bill will be calculated at the following rates or the minimum rates, whichever is
greater, plus any adjustments incorporated in this rate schedule:

Bundled Service

Customers Served at Secondary Voltage

$5.122

$17950

$003761

Basic Service Charge

Demand Charge

Energy Charge

per day

per kW

per kph

A.C.C. No. xxxx
Rate Schedule XHLF
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Effective: xxxx
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GENERAL SERVICE
EXTRA HIGH LOAD FACTOR

Customers Served at Primary Voltage

$8.049

$16609

$003761

Basic Service Charge

Demand Charge

Energy Charge

per day

per kW

per kph

Customers Served at Transmission Voltage

Basic Service Charge $39897 per day

Demand Charge $12917 per kW

Energy Charge $003761 per kph

Unbundled Standard Offer Service
Bundled Charges consists of the Components shown below. These are not additional charges.

Customer Accounts

Meter Reading

Billing

per day

per day

per day

Instrument-Rated Meter

Primary Meter

Transmission Meter

per day

per day

per day

Transmission Charge

Generation - Capacity

per kW

per kW

Secondary Service

Primary Service

Transmission Service

per kW

per kW

per kW

Basic Service Charge Components

$3.606

$0.009

$0.030

Meter (only one applies)

$1.477

$4.404

$36252

Demand Charge Components

$3.236

$9.274

Delivery (only one applies)

$5.440

$4.099

$0.407

Energy Charge Components

. $003485

$000276

Generation - Fuel

System Benefits

per kph

per kph

A.C.C. No. xxxx
Rate Schedule XHLF
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RATE SCHEDULE XHLF
GENERAL SERVICE

EXTRA HIGH LOAD FACTOR

The kW for billing will be the greater of:

a. The average kW supplied during the 15-minute period of maximum use during the
monthly billing period; or

b. The minimum kW specified in a service agreement.

MINIMUM BILL

The bill will not be less than the minimum amount specified in the Customer's service
agreement or contract.

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1 .

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1.

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1.

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. Direct Access Customers returning to Standard Offer service may be subject to a Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1 .

6. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1.

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Any applicable taxes and governmental fees that are assessed on APS's revenue, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Green PowerGpsl, Gps-2, GPS3

POWER FACTOR REQUIREMENTS

1. The Customer's load must not deviate from phase balance by more than 10% .

A.C.C. No. xxxx
Rate Schedule XHLF
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Gaps RATE SCHEDULE XHLF
GENERAL SERVICE

EXTRA HIGH LOAD FACTOR

2. Customers receiving service at voltage levels below 69 kV must maintain a power factor of
90% lagging. The power factor cannot be leading unless the Company agrees.

. Customers receiving service at voltage levels of 69 kV or above must maintain a power
factor of +_ 95%.

4. The Company may install certain monitoring equipment to test the Customer's power
factor. If the load doesn't meet the requirements the Customer will pay the cost to install
and remove the equipment.

5. If the load does not meet the power factor requirements the Customer must resolve the
issue. Otherwise, the Customer must pay for any costs incurred by the Company for
investments on its system necessary to address the issue. Also, until the problem is
remedied, the Company may compute the Customer's monthly billing demand with kV
instead of kw.

SERVICE DETAILS

1. The type of service provided under this schedule will be three phase, 60 Hertz, at the
Company's standard voltages that are available within the vicinity of the Customer site.

2. Daily metering charges apply to typical installations. Customers requiring specialized
Equipment may incur additional metering charges that reflect the additional cost.

3. Customers that self-provide some of their electrical requirements from on-site generation
will be billed according to one of the partial requirement rate riders.

4. Electrical service must be supplied at one point of delivery and measured through one
meter unless otherwise specified in a service agreement.

5. This schedule is not applicable to breakdown, standby, supplemental, residential or rescale
service.

6. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by the Company and billed to the Customer at the
charges shown above.

7. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions and
charges dirt may affect the Customer's bill (for example, service connection charges).

A.C.C. No. xxxx
Rate Schedule XHLF
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@3195 SERVICE SCHEDULE 9
CONDITIONS GOVERNING ECONOMIC INCENTIVES FOR THE

INDUSTRIAL DEVELOPMENT PLAN

General Description

This Service Schedule provides the Terms and Conditions under which Arizona Public Service
Company (APS or Company) may offer financial incentives to potential new commercial or
industrial Customers or to existing commercial and industrial Customers who are adding
significant new load.

Availability of this schedule is limited to the lesser of 100 MW of new and additional load or 50
new Customers.

The Customer must provide all requested information to the Company in order to demonstrate
eligibility. The Company will evaluate all relevant information and will determine whether to
offer the Customer an incentive.

Consistent with the Schedule, when the Company determines that it is appropriate to offer an
incentive to an eligible Customer, an agreement will be executed with the Customer. The
agreement will specify the incentive and other terms where different from the Company's other
Service Schedules.

APS will file each agreement, along with a complete Customer Characteristics Report with
Arizona Corporation Commission (Commission) Staff as a compliance filing. Each agreement
filed with the Commission Staff will become effective 30 days after filing.

Any Customer information that the Company provides to Commission Staff on a confidential
basis will be returned to the Company no later than 60 days after an application under this
Schedule is filed.

1. Eligibility Criteria
The Company will evaluate the following Customer characteristics prior to offering service
under this Schedule to determine if the Customer is eligible for a financial incentive:

1.1 Availability of Alternative Locations
(A) Incentives are available only to Customers who have not located or expanded in the

Company's service area before the Commission's review of the application and who
would not locate or expand in the Company's service area without this Schedule's
incentive.

(B) The Customer must provide the Company with evidence that additional locations,
outside the Company's service area, have been considered for location or
expansion. This evidence must consist of written documentation including, but not

A.C.C. No. XXXX
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Gaps SERVICE SCHEDULE 9
CONDITIONS GOVERNING ECONOMIC INCENTIVES FOR THE

INDUSTRIAL DEVELOPMENT PLAN

limited to, detailed quantitative analyses performed by the Customer or consultants
regarding the suitability of alterative locations.

(C) Based on the information provided, the Company will determine whether the
Customer would reasonably locate elsewhere in the absence of the incentive. If so,
the Customer will be deemed to have met this requirement.

1.2 Effects on Competitors
(A) Incentives will be available to the Customer only when existing Customers in the

same line of business and market are not adversely impacted by the discounted
rates.

(B) The Customer must provide a detailed description of goods and services
produced, the technology employed, and the market(s) the Customer serves.

(C) Based on the provided information, along with knowledge of its customer base,
the Company must reasonably verify that this requirement is satisfied for the
Customer to be eligible for an incentive.

1.3 Customer Load Requirements
(A) To qualify for this Schedule, electric requirements for a new Customer must be at

least 2 MW and existing Customers must add at least 1 MW of load. To determine
Customer load, APS will consider both energy purchased from the Company and
any energy generated by the Customer using cogeneration or small power
production facilities.

(B) The Customer's monthly average load factor must be 55% or greater. This load
factor criteria may be waived if one of the following apply:
1. The Customer's daily off-peak energy usage in kph is greater than 50% of total

monthly energy usage in kph (off-peak hours will be defined using the
applicable General Service Rate Schedule); or

2. The Customer's new or added load is interruptible and the Customer's peak
load is at least 3 MW.

(C) Loads that do not operate in the summer months of June through September will
be given special consideration when determining an applicable incentive.

(D) APS will assist the Customer to consider and employ state-of-the-art, cost-effective
energy conservation and demand response measures at its facility. These
measures may include efficiency motors, motor control systems, and other general
measures such as efficient lighting, space heating and cooling, and insulation.
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Qaps SERVICE SCHEDULE 9
CONDITIONS GOVERNING ECONOMIC INCENTIVES FOR THE

INDUSTRIAL DEVELOPMENT PLAN

1.4 Economic Requirements
(A) The load must be economic, as calculated under the Company's current extension

policy using standard rates.

(B) To be eligible for incentives under this schedule, a potential load must bring a
significant number of jobs or ancillary business into Arizona. In conjunction with
this criterion, capital investment by the Customer may also be considered.

(C) The Company will give particular consideration to Customers whose electric bills
exceed 5% of their operating expenses.

2. Conflict of Interest.

2.1 In order to limit any potential conflict of interest, APS is required to submit an affidavit
to Commission Staff for each Customer under consideration for service under this
Service Schedule. This affidavit will include:

(A) A statement that no current officer or director of Pinnacle West Capital Corporation
or any of its subsidiaries, or one who has filled such role within the three-years prior
to the effective date of the Customer's agreement, has or had any interest, direct or
indirect, with any entity which has provided substantial services, including real
estate broker services, to the Customer in connection with a proposed agreement
under this Schedule; and

(B) A statement that no current officer or director of Pinnacle West Capital Corporation
or any of its subsidiaries or affiliates has or had any direct or indirect interest in any
property owned in whole or in part by the Customer.

2.2 If the affidavit provided by APS is shown to be inaccurate, the Commission will, in
future APS rate cases, impute as revenue the difference between the discounted rate and
the tariffed rate which would otherwise apply to the Customer for the period during
which the discount was in effect.

3. Rate Provisions

3.1 A Customer satisfying the requirements above may receive an incentive to locate in the
Company's service territory. The incentive will be a discount from the Customer's
otherwise applicable base electric bill (excluding taxes and adjustments).

3.2 The discounted charges will not be below the Company's marginal cost.
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CONDITIONS GOVERNING ECONOMIC INCENTIVES FOR THE

INDUSTRIAL DEVELOPMENT PLAN

3.3 The discount may vary over the term of the Customer agreement.

3.4 The discount will not be larger than 25% of the Customer's total energy bill from the
Company.

3.5 No discount will be provided from the minimum bill as computed under the Customer's
otherwise applicable rate.

3.6 For current Customers adding load, the discount will apply only to the added load.

3.7 Any incentive available under this schedule will be limited to a specific period of six
years or less.

3.8 The specific discount and the period over which the discount is applied will be
determined after full evaluation of the Customer information as determined by the
Company.

4. Customer Characteristic Report
Each agreement must be accompanied by a Customer Characteristic Report. The following
information will be included in the Customer Characteristics Report:

4.1 General Information
(A) Customer name
(B) Customer contact name and address
(C) Dates of Customer application and Company decision
(D) New or existing Customer
(E) Proposed effective date of agreement

4.2 Location Decision
(A) Customer location
(B) Description of other locations considered
(C) Other locations of Customer's operations
(D) An affidavit from Customer demonstrating that the Customer would not locate or

expand in Arizona absent the discounts
(E) Within ninety (90) days of the effective date of any agreement under this Schedule,

the Customer must supply written documentation and analyses substantiating the
affidavit provided under 4.2 (D)

(F) If the requirements of 4.2 (E) are not met within ninety (90) days of approval of the
agreement, the agreement will be void

Acc. No. XXXX
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(G) Proportion of Customer's production and distribution expenses accounted for by
electricity, by natural gas and by other energy sources (specify)

4.3 Effects on Competitors
(A) Nature of business, description and North American Industry Classification System

(NAICS) code
(B) Number of other Customers in same business
(C) Market area served by Customer
(D) Description of effects on other Customers

4.4 Load Characteristics
(A) Size of load
(B) Annual load factor
(C) Off-peak operation
(D) Description of daily load shape
(E) Seasonality
(F) Interruptibility
(G) Permanency of load
(H) Estimated impact on system peak demand from the new load

4.5 Energy Service Mix
(A) Use of natural gas and other energy sources
(B) Description of energy efficiency measures including building design, processing and

other
(C) Feasibility of cogeneration

4.6 Rates
(A) Applicable rate schedule
(B) Years discount will be in effect
(C) Percentage discount by year
(D) Estimated annual revenues
(E) Estimated annual incremental electricity production costs
(F) Support that the agreement meets the rems described in Rate Provisions Section 3.2

and 3.4

4.7 Special Agreement Provisions
(A) List of special provisions
(B) Reasons for special provisions
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Q ops RATE RIDER AG-X
GENERAL SERVICE

ALTERNATIVE GENERATION

AVAILABILITY

This rate rider schedule is available in all territories served by the Company at all points where
facilities of adequate capacity and the required phase and suitable voltage are adjacent to the
sites served.

APPLICATION

This rate rider schedule is available for Standard Offer customers who have an Aggregated
Peak Load of 10 MW or more and are served under Rate Schedules E-34, E-35, E32-L, or E-32
TOU L. An aggregated group may also include metered accounts that are served under Rate
Schedules E-32 M or E-32 TOU M, if the accounts are located on the same premises and served
under the same name as an otherwise eligible Customer.

Customers must have interval metering, Advanced Metering Infrastructure, or an alternative in
place at all times of service under this schedule. If the Customer does not have such metering,
the Company wi ll install the metering equipment at no addit ional charge. However, the
customer will be responsible for providing and paying for any communication requirements
associated with the meter, such as a phone line.

All provisions of the customer's applicable rate schedule will apply in addition to this Schedule
AG-X, except as modified herein. Total program participation will be limited to 200 MW of
customer load, 100 MW of which will be initially reserved for Customers with single-site peak
demands of 20 MW or greater and with monthly average load factors above 70% unless not
fully subscribed during the solicitation process.

DEFINITIONS

Aggregated Peak Load: The sum of the maximum metered kW for each of the Customer's
aggregated metered accounts over the previous 12 months, as determined by the Company and
measured at the Customer's rneter(s) at the time of application for service under this rate rider
schedule.

Standard Generation Service: Power prov ided by  the Company to a reta i l cus tomer in
conjunction with transmission and delivery services, at terms and prices according to a retail
rate schedule other than Schedule AG-X.

Customer: A metered account or set of aggregated metered accounts that meet the eligibility
requirements for service and enrollment as an aggregated load for service, under this rate rider
schedule.

Generation Service Provider: A third party enti ty  that provides wholesale power to the
Company on behalf of a Customer. This entity must be legally capable of selling and delivering
wholesale power to the Company.
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Q ops RATE RIDER AG-X
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ALTERNATIVE GENERATION

Generation Service: Wholesale power delivered to APS by a Generation Service Provider.

Imbalance Energy: For each Generation Service Provider, Imbalance Energy will be calculated
by the Company as the difference between the hourly delivered energy from the Generation
Service Provider and the aggregated actual hourly metered load for all Customers that have
selected the Generation Service Provider under dlis rate rider schedule.

Calculating and managing the hourly deviations in energy supply forImbalance Service:
imbalance energy.

Total Load Requirements: The Customer's hourly load including losses from the point of
delivery to the Company's transmission system to the Customer's sites for the duration of the
contract.

CUSTOMER ENROLLMENT

The Company will establish an initial enrollment period during which Customers can apply for
service under this rate rider schedule. If the applications for service are greater than the
program maximum amount, then Customers will be selected for enrollment through a lottery
process as detailed in the program guidelines, which may be revised from time-to-time during
the term of this rate rider schedule. Otherwise, customers may enroll on a first come first serve
basis. After the initial lottery, if necessary, customers who enter the program will not be
required to participate in a subsequent lottery to remain in the program.

AGGREGATION

Eligible customers may be aggregated if they have the same corporate name, ownership, and
identity. In addition, (1) an eligible franchisor customer may be aggregated with eligible
franchisees or associated corporate accounts, and (2) eligible affiliate customers may be
aggregated if they are under the same corporate ownership, even if they are operating under
multiple trade names.

DESCRIPTION OF SERVICES AND OBLIGATIONS

The Customer must apply for service under this rate rider schedule.

The Company will conduct the enrollment process in accordance with the provisions of this rate
rider schedule.

The Customer must select a Generation Service Provider to provide Generation Service in
accordance with the timeline specified in the program guidelines

The Company must enter into a contract with the Generation Service Provider to receive
delivery and title to the power on the Customer's behalf.
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The Generation Service Provider must provide to the Company on behalf of the Customer firm
power sufficient to meet the Customer's Total Load Requirements for each of the specified
metered accounts, and will attest in its contract with the Company that this condition is met.
For the purposes of this rate schedule, "firm power" refers to generation resources identified in
Western System Power Pool Schedule C or a reasonable equivalent as determined by the
Company.

The Company will provide transmission, delivery and network services to the Customer
according to normal retail electric service.

The Company will settle with the Generation Service Provider for Imbalance Service and other
relevant costs on a monthly basis according to the program guidelines.

The Generation Service Provider must bill the Company the monthly billed amounts for each
customer for Generation Service and Imbalance Service according to the program guidelines.

The Company will bill the customer for the Generation Service Provider's charged amounts and
remit the amounts to the Generation Service provider.

The customer will be responsible for paying for the cost of the power provided by the
Generation Service Provider, as specified in the contract and this rate rider schedule.

APS will not propose a deferral of unmitigated costs resulting from AG-X, if any, and APS will
not request recovery of any unmitigated costs resulting from AG-X, if any, in its next rate case.

DELIVERY OF POWER TO THE COMPANY'S SYSTEM

Power provided by the Generation Service Provider must be firm power as defined above and
delivered to the Company at the Palo Verde network delivery point, or other point of delivery
as agreed to by the Company. The Generation Service Provider is responsible for the cost of
transmission service to deliver the power to the Company's delivery point.

SCHEDULING

The Company will serve as the scheduling coordinator. The Generation Service Provider must
provide monthly schedules of hourly loads along with day-ahead hourly load deviations from
the monthly schedule to the Company according to the program guidelines. Line losses, in the
amount of 7%, from the point of delivery to the Customer's sites will be either scheduled or
financially settled. Line losses will be modified to reflect transmission voltage service when
applicable.

IMBALANCE SERVICE

The Company will provide Imbalance Service according to the terms and provisions below:
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i. Within the range of +/- 15% each hour or +/- 2 MW, whichever is greater, GSPs
would pay based on Schedule 4 of APS's OATT which now reflects the terms of
the CAISO imbalance charges.

ii. Greater than 15 % each hour or +/- 2 MW, whichever is greater, in addition to
the charges in ii) GSPs would pay a penalty of $3 per Mwh.

iii. In addition to the imbalance provisions described above, GSPs with 20% of
hourly deviations greater than 20% of the scheduled amount occurring in a
calendar month will receive a notice of intent to terminate the GSP's eligibility in
the program unless remedied. Imbalances of this magnitude and frequency will
be deemed "Excessive" Should Excessive imbalances occur again in a subsequent
month, within 12 months from the date of the notice, the GSP's eligibility may be
terminated. To avoid termination, a GSP must demonstrate to APS that it is
operating in good faith to match its resources to its load. In the event of GSP
termination, the Customer will be required to secure a replacement GSP within
60 days, and will be subject to the terms listed in "Default of the third party
generation provider" .

DEFAULT OF THE THIRD PARTY GENERATION PROVIDER

In the event that the Generation Service Provider is unable to meet its contractual obligations,
the customer must notify the Company and select another Generation Service Provider within
60 days. Prior to execution of any new power contract, the Company will provide the required
power to the customer, which will be charged at the Palo Verde Peak or Off-peak ICE
("Intercontinental Exchange") Day Ahead Power prices or its successor for the power delivery
date plus $10 per MWh not to be less than $0 per MWh or at the applicable retail rate at the
company's option. In addition, all other provisions of this rate rider schedule will continue to
apply.

If the Customer is unable to select another Generation Service Provider within sixty days, the
customer will automatically return to Standard Generation Service, and be subject to the
conditions below.

RETURN TO COMPANY'S STANDARD GENERATION SERVICE

Customer may return to the Companys Standard Generation Service under their applicable
retail rate schedule if: (1) they provide one or more years notice to the Company; or (2) if the
Commission terminates the program. Absent one of these conditions, the Company will
provide generation service to the Customers under the following conditions. The Company
may elect to provide the customer with generation service at the Palo Verde Peak or Off-peak
ICE ("Intercontinental Exchange") Day Ahead Power prices or its successor for the power
delivery date plus $10 per MWh for a period of time for the Customer to attain 1 year notice, at
which time the Customer returns to the Company's Standard Generation Service under their
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applicable retail rate schedule. The returning customer must remain with the Company's
Standard Generation Service for at least 1 year.

RATES

All provisions, charges and adjustments in the customer's applicable retail rate schedule will
continue to apply except as follows:

1. The generation charges will not apply;

2. Adjustment Schedule PSA-1 will not apply;

3. Adjustment Schedule ElS will not apply; and

4. The applicable proportionate part of any taxes or governmental impositions which are
or may in the future be assessed on the basis of gross revenues of the Company and/or
the price or revenue from the electric energy or service sold and/or the volume of
energy generated or purchased for sale and/or sold hereunder will be applied to the
customer's bill.

Schedule AG-X charges determined and billed by the Company include:

1. A monthly administrative management fee of $000180 per kph applied to the
customer's billed kph;

2. A monthly reserve capacity charge of $5.540 per kW applied to 100% of the customer's
billed kW (on-peak for Rate Schedules E-35 and E-32 TOU L);

3. Returning Customer charge, where applicable, as described herein,

4. Generation Service Provider Default charge, where applicable, as described herein.

These charges and other parameters will be re-evaluated in APS's next rate case, including
whether AG-X should be evaluated as a separate customer class in the cost of service study.

Schedule AG-X Generation Service and Imbalance Service charges billed by the Company
include:

1. Generation Service charges will be charged at a rate within the minimum and maximum
limits as follows:

a. When the contract provides for pricing that reflects a specific index price, the
minimum price will be the specified index minus 35% and the maximum price
will be the specified index plus 35%. The determination that a contract is
consistent with this provision will be based on the specified index price
applicable on the date the contract is executed.

Acc No XXXXX
Rate Rider AGX
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Q ops RATE RIDER AG-X
GENERAL SERVICE

ALTERNATIVE GENERATION

b. When the contract provides for a fixed price supply for the term of the contract,
the minimum price will be the generation rate of the Customer's applicable retail
rate schedule minus 35%, and the maximum price will be the generation rate of
the Customers applicable retail schedule plus 35%. If the Customer has more
than one otherwise applicable retail rate schedule, the highest applicable retail
rate schedule will be used for purposes of the consistency determination. The
determination that a contract is consistent with this provision will be based on
the Customer's otherwise applicable retail rate schedule in effect on the date the
contract is executed.

c. Losses from the delivery point to the Customer's meters and charges for
transmission and distribution will not be included in the Generation Service
charge for purposes of determining whether the contract is consistent with die
minimum and maximum price provisions of this rate rider schedule, while
Capacity Reservation Charge, the Management Fee, and Imbalance Service
charges will be included in the Generation Service charge for purposes of
determining whether the contract is consistent with the minimum and maximum
price provisions of this rate rider schedule.

2. Imbalance Service charges will be charged at a rate greater than $0.00 per kph and less
than or equal to the rate that the Company charges the Generation Service Provider for
Imbalance Service as specified herein.

CONTRACT TERM AND REQUIREMENTS

The term of the contract with the Generation Service Provider must be for not less than one year
and must include termination provisions to comply with Section IV under imbalance services,
as well as general termination provisions should the program be discontinued at some point in
the future.

The Generation Service Provider and Customer will enter into a contract or contracts with the
Company, stating the pertinent details of the transaction with the Generation Service Provider,
including but not limited to the scheduling of power, location of delivery and other terms
related to the Company's management of the generation resource.

CREDIT REQUIREMENTS

A Generation Service Provider or its parent company must have at least an investment grade
credit rating or demonstrate creditworthiness in the form of eider a 3rd-party guarantee from
an investment grade rated company, surety bond, letter of credit, or cash in accordance with the
Company's standard credit support rules.

/A C c No XXXXX
Rate Rider AG-X

Original
Effective: XXXXX
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Q ops SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

Terms and Conditions

The following Terms and Conditions and any changes authorized by law will apply to
Standard Offer and Direct Access services made available by Arizona Public Service
Company (APS or Company). These Terms and Conditions are considered a part of all rate
schedules, except where specifically excluded or changed by a written agreement. For a
Customer whose service requirements are of unusual size or characteristics, additional or
special contract arrangements may be required. If there is a conflict between any provision
of a rate schedule and these Terms and Conditions, the provisions of the rate schedule
apply.

1. Application for Service
Before supplying service APS will verify the identity of Applicant. Applicants may be
required to appear at Company's place of business to produce proof of identity, sign
an application, or execute a contract for service before APS supplies service. If there is
no signed application or contract for service, APS's standard contract terms apply and
the supplying of Standard Offer or Direct Access services and Customer's acceptance
of service forms a service agreement between APS and the Customer for delivery,
acceptance, and payment for services.
1.1 Grounds for Refusal of Service- APS may refuse service if any of the following

conditions exist:
(A)The Applicant has an outstanding amount due with APS for the same class of

service and is unwilling to make payment arrangements that are acceptable to
Company.

(B) A condition exists that in Company's judgment is unsafe or hazardous.
(C) The Applicant has failed to meet APS's security-deposit requirements outlined

in Section 3.
(D) The Applicant is known to be in violation of a Company Tariff.
(E) The Applicant fails to furnish the funds, service, equipment, rights-of-way or

Easements required to serve the Applicant and that have been specified by APS
as a condition for providing service.

(F) The Applicant falsifies his or her identity for the purpose of obtaining service.
(G) Service is already being provided at the address for which the Applicant is

requesting service.
(H) Service is requested by an Applicant, and a prior Customer, who will reside at,

or benefit from service at the premises, owes APS a delinquent bill for the same
class of service, from the same or a prior service address.

(I) The Applicant has failed to obtain any required permit or inspection indicating
that the Applicant's facilities comply with current local construction and safety
codes.

A.C.C. No. xxxx
Canceling A.C.C. No. 5804

ServiceSchedule I
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Gaps SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD DFFER AND DIRECT ACCESS SERVICES

2. Service-Establishment Charges
A Service-Establishment Charge of $8.00 for residential or $33.00 non-residential plus
applicable adjustments will be assessed each time APS is asked to establish or
re-establish electric service, or to make a special read without a disconnect and
calculate a bill for a partial month.
2.1 Multiple Connects - If multiple connects are performed during the same site visit,

in the same Applicant name, at the same address, and for the same class of service,
APS will assess the Service-Establishment Charge once for every two Delivery
Points.

2.2 After-hours Charge -The Customer must also pay an after-hours charge plus
applicable adjusbnents if the Customer requests service, as defined in A.A.C. R14-
2-203.D.3, be established or re~established after 5:00 p.m. on a day other than the
day of request. The after-hours charge will be $8.00 for residential with standard
metering, $137.00 plus applicable adjustments for residential with non-standard
metering or $164000 plus applicable adjustments for non-residential.

2.3 Same-Day Connect Charge - The Customer must also pay a same-day connect
charge of $87.00 plus applicable adjustments if the Customer requests service, as
defined in A.A.C. R14-2-203.D.3, be established or re-established on the same
business day the request is being made, and APS agrees to work the request on the
same day of the request. This will be charged regardless of the time the order may
be worked by APS on that day. APS may, where no additional costs are incurred
by Company, waive the same-day fee.

2.4 Non-Standard Service Request Charge -The Customer must also pay $164.00 plus
applicable adjustments per crew-person per hour when Customer requests services
that do not meet the definition of Service-Establishment as defined in A.A.C. Rl4-
2-203.D.3 and that require the availability of Company representatives after-hours,
on a weekend day, or on a Company holiday. Examples of non-standard service
requests are Customer-requested outages for maintenance and metering-
equipment installations that include instrument transformers. The number of
representatives used by APS to fulfill a request is in the Company's sole discretion.
Customers will be given notice of estimated charges before the work is performed.

2.5 Waiving of Service Establishment Charge - Company may waive the Service-
Establishment Charge if:
(A) The establishment of service is effective with the last Meter read date billed

and a field trip is not required because Applicant accepts responsibility for
energy billed and not yet paid.

(B) Applicant has an active Landlord Automatic Transfer of Service Agreement on
file with Company.

A.C.C.No.xxxx
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Gaps SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

3. Establishing Credit, Security Deposits and other forms of Credit Assurance
When credit cannot be established as provided for in Section 3.1 and 3.2 or when it is
determined that the Applicant left an unpaid final bill owed to another utility
company, the Applicant will be required to place a security deposit to secure payment
of bills for service.
3.1 Residential Establishment of Credit - APS will not require a security deposit from

a new Applicant for service at a primary or secondary residence if the Applicant
can meet any of the following requirements:
(A) The Applicant has had service of a comparable nature with APS within the

past two years and was not delinquent in payment more than twice during the
last 12 consecutive months or been disconnected for nonpayment.

(B) Company receives an acceptable credit rating, as determined by Company, for
the Applicant from a credit-rating agency used by Company.

(C) The Applicant can produce a letter regarding verification of credit from an
electric utility where service of a comparable nature was last received within
six months of the current date, and the utility states that the Applicant had a
timely payment history for the prior 12 consecutive months.

(D)If in lieu of a security deposit, Company receives an acceptable deposit-
guarantee notification from a social or governmental agency or a surety bond
in a sum equal to the required deposit.

3.2 Nonresidential Establishment of Credit - All nonresidential Applicants will be
required to place a cash deposit to secure payment of bills for service, unless:
(A) The Applicant had service of a comparable nature with Company within the

past two years and was not delinquent in payment more than twice during the
last 12 consecutive months and was not disconnected for nonpayment.

(B) The Applicant provides a noncash security deposit in the form of a surety
bond, irrevocable letter of credit, or assignment of monies in an amount equal
to the required security deposit.

3.3 General Deposits Guidelines - If a security deposit is required, a separate deposit
may be required for each service location.
(A) Customer's security deposits will not preclude Company from terminating an

agreement for service or suspending service if Customer fails to meet service-
agreement obligations.

(B) Company may choose to accept less than the full deposit required at time of
service establishment based on Customer's financial condition.

(C) A security deposit may increase or decrease if the Customer's average
consumption increases or decreases by more than 10% for residential accounts
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STANDARD OFFER AND DIRECT ACCESS SERVICES

or 5% for nonresidential accounts within 12 consecutive months and credit has
not been established.

(D) Where dire or more additional residential services are requested, Company
may require Customer to establish or reestablish a security deposit.

3.4 Residential Security Deposits - Residential security deposits will not exceed two
times the Customer's average monthly bill as estimated by Company. APS may
require a residential Customer to establish or reestablish a security deposit if the
Customer becomes delinquent in the payment of two or more bills within a 12
consecutive month period or has been disconnected for non-payment during the
last 12 months.

3.5 Nonresidential Security Deposits - Nonresidential security deposits will not
exceed two and one-half times the Customer's maximum monthly billing as
estimated by Company. APS may require a nonresidential Customer to establish
or reestablish a security deposit if the Customer becomes delinquent in the
payment of two or more bills within 12 consecutive months or if the Customer has
been disconnected for nonpayment during the last 12 months, or when the
Customer's financial condition may jeopardize the payment of the bill, as
determined by Company based on the results of using a credit-scoring worksheet.
Company will inform all Customers of the Arizona Corporation Commission's
complaint process should the Customer dispute the deposit based on the financial
data.

3.6 Deposit Interest - Cash deposits held by APS six months (183 days or longer)
am interest from the date the deposit was collected at the established one-year

Treasury Constant Maturities rate, effective on the first business day of each year,
as published on the Federal Reserve Website.

3.7 Deposit Refunds - If the Customer terminates all service with Company, their
security deposit may be credited to any remaining final bills. Any remaining
credit balance will be refunded to the Customer of record within 30 days.

3.8 Residential security deposits or other instruments of credit will automatically
expire or be credited or returned to the Customer's account after 12 consecutive
months of service, if the Customer has not been delinquent in payments more
than twice and the Customer has not filed bankruptcy in the last 12 months.
(A) Nonresidential security depositsand noncash deposits on file with Company

will be reviewed after 24 months of service and will be returned if:
(1) The Customer has not been delinquent in payments more than twice, has

not been disconnected for non-payment, and has not filed for bankruptcy
during the previous 12 consecutive months; and

(2) Customer's financial condition does not warrant an extension of the
security deposit.
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TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

4. Rates
The Customer's service characteristics and service requirements determine the
selection of the applicable rate schedule.
4.1 Rate Selection - APS will use reasonable care in initially establishing service to the

Customer under the most advantageous rate schedule applicable to the Customer.
Because of varying Customer usage patterns and other reasons beyond APS's
reasonable knowledge or control, Company cannot guarantee that the most
economic applicable rate will be applied. APS will not make any refunds in any
instance where it is determined that the Customer would have paid less for service
had the Customer been billed on an alternate rate or provision of that rate.

4.2 Rate Information - APS will provide, in accordance with A.A.C. R14-2-204, a copy
of any rate schedule applicable to the Customer for the requested type of service.
In addition, APS will notify its Customers of any changes in Company Tariff
affecting those Customers.

4.3 Options Rates - Optional rate schedules are available for certain classes of service.
After establishing service a Customer may choose an alternate rate schedule
effective from the next regularly scheduled Meter reading, after the appropriate
metering equipment is deprogramed or installed. No further rate schedule changes
may be made within the succeeding 12 month period. If the rate schedule or
contract under which the Customer is provided service specifies a term, the
Customer may not exercise its option to select an alternate rate schedule until
expiration of that term.

5. Billing
Billing Periods for service normally consist of approximately 30 days unless otherwise
designated under rate schedules, through contractual agreement, or at Company
option.
5.1 Payment of Bills - The Customer is responsible for paying bills until service is

ordered discontinued and Company has had reasonable time to secure a final
Meter reading for those services involving energy usage, or, if nonmetered services
are involved, until Company has had reasonable time to process the disconnect
request.

5.2 Failure to Receive Bills or Notices (including notices of disconnection) which have
been properly placed in the United States mail or sent through alternative billing
forms, such as electronic mail, will not prevent such bills from becoming
delinquent or prevent the notices from being effective, or relieve the customer of
their obligations.

5.3 Incentive for Electronic Payments - A monthly incentive of $0.48 per Customer
will be given to Customers who elect to pay their bills using the Company's
electronically transmitted payment options AutoPay, SureI'ay or similar programs.

....
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TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

5.4 Billing Errors - When an error is found in the billing sent to the Customer, APS
will correct the error to recover or refund the difference between the original
billing and the correct billing. Adjusted billings will not be sent for periods beyond
the applicable statute of limitations from the date the error is discovered.

5.5 Corrected Charges for Overbilling - Refunds or credits to Customers resulting
from overbillings will be made promptly upon discovery by Company.

5.6 CorrectedCharges for Underbilling - Except as specified below, corrected
charges for underbillings will be limited to three months for residential accounts
and six months for nonresidential accounts. Customers will be given an equal
length of time, such as the number of months underbilled, to pay the backfill
without late-payment penalties. Where the account is billed on a special contract
or nonmetered rate, corrected charges for underbillings will be billed in
accordance with the contract or rate-schedule requirements and is not limited to
three or six months as applicable.

(A) Where service has been established but no bills have been rendered, corrected
charges for underbillings will go back to the date service was established.

(B) Where there is evidence of Meter Tampering or energy diversions, corrected
charges for underbillings will go back to the date Meter Tampering or energy
diversions began, as determined by Company, and APS is not required to give
an equal length of time, such as the number of months underbilled, to pay the
backfill. APS will work with Customer to establish a payment plan that is
acceptable to Company.

(C) Where lack of access to the Meter (caused by the Customer) has resulted in
estimated bills, correctedcharges for underbillings will go back to the Billing
Month of the last Company-obtained Meter-read date.

(D) Where actual Customer usage can be determined without estimating reads,
corrected charges for underbillings are not limited to three or six months, as
applicable. In no event may such rebilling exceed the applicable statute of
limitations.

5.7 Company may forgo correcting a billing error if the amount over or under billed is
de minims and the cost of rebilling does not justify the cost and time required to
ref ill.

6. Collection Policy
The following collection policies apply to all Customer accounts:
6.1 Delinquent Bills - All bills rendered by Company are due and payable no later

than 15 calendar days from the billing date. Any payment not received within this
time frame are delinquent. All delinquent accounts, for which payment has not
been received, are subject to the provisions of Company's termination procedure.
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STANDARD OFFER AND DIRECT ACCESS SERVICES

Company may suspend or terminate a Customer's service for nonpayment of any
Arizona Corporation Commission approved charges.

6.2 Late Charges - All delinquent charges, including past due security deposits, are
subject to a late charge at the rate of 18% per annum (1.5% per month) plus
applicable adjustments.

6.3 Transfer of Outstanding Bills - If a Customer has two or more services with APS
and one or more services are terminated for any reason leaving an outstanding bill,
and the Customer is unwilling to make payment arrangements that are acceptable
to Company, Company may transfer the balance due on the terminated service to
any other active account of the Customer for the same class of service. The
Customer's failure to pay the active account will result in the suspension or
termination of service. If service is requested by two or more individuals,
Company has the right to collect the full amount owed from any one of the
Customers.

6.4 Dishonored Payments - If Company is notified by the Customer's financial
institution that it will not honor a payment tendered by the Customer for payment
of any bill, Company may require the Customer to make payment in cash, or by
money order, certified or cashier's check, or other means that guarantee the
Customer's payment to Company.
(A) The Customer will be charged a fee of $15.00 plus applicable adjustments for

each instance where the Customer's payment is not honored by the Customer's
financial institution.

(B) The tender of a dishonored payment in no way relieves the Customer of the
obligation to pay Company under die original terms of the bill, or defers the
Company's right to terminate service for nonpayment of bills.

(C) Where the Customer has tendered two or more dishonored payments in the
past 12 consecutive months, Company may require the Customer to make
payment in cash, or money order or cashier's check for the next 12 consecutive
months.

6.5 Collection Agency Referrals - All unpaid delinquent final bills may be referred to
a collection agency for collection. If collection-agency referral is warranted,
Customer may be responsible for the associated collection-agency fees incurred.

7. Termination of Service
7.1 To avoid termination of service, the Customer will make payment in full, including

any necessary deposit as outlined in Section 3, or make payment arrangements that
are satisfactory to Company.

7.2 If service is terminated, APS will not restore service until the conditions which
resulted in the termination have been corrected to the satisfaction of Company.

A.C.C. No. xxxx
Canceling A.C.C. No. 5804

ServiceSchedule l
Revision No. 36

Fffective:xxxx xx xxxx

ARI/ONA PUBl.IC SFRVICI7 COMPANY
Phoenix Arizona
Iiled by: Charles A. Miessner
litle: Manager Regulation and Pricing
Original effective Date: December 1951

Page 7 of 2()



Appendix M
Page 8 of 20

Gaps SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR
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APS may also require payment of Same-Day and After-Hours charges prior to
restoring service

7.3 Termination of Service With Notice - APS may, wid\out liability for injury or
damage, and without making a personal visit to the site, disconnect service to any
Customer for any of the reasons stated below, if Company has met the notice
requirements established by the Arizona Corporation Commission:
(A) Customer's violation of any applicable rules of the Arizona Corporation

Commission or Company Tariff.
(B) A Customer's failure to pay a Delinquent Bill for services provided by

Company.
(C) The Customer's breach of a written contract for service.
(D) The Customer's failure to comply with Company's deposit requirements.
(E) The Customer's failure to provide Company with satisfactory and unassisted

access to Company's equipment.
(F) When necessary to comply with an order of any governmental agency having

jurisdiction.
(G) A prior Customer's failure to pay a Delinquent Bill for utility services where

the prior Customer continues to reside on the premises.
(H) Failure to provide or retain rights-of-way or Easements necessary to serve the

Customer.
(I) Company learns of the existence of any condition in Section 1.1 - Grounds For

Refusal of Service.
7.4 Termination of Service Without Notice - Company may, without liability for

injury or damage, disconnect service to any Customer without advance notice
under any of the following conditions:
(A) If Company observes, or has evidence of, a hazard to the health or safety of

persons or property;
(B) If Company has evidence of Meter Tampering or fraud.
(C) If Company has evidence of unauthorized resale or use of electric service.
(D)The Customer fails to comply with the curtailment procedures imposed by

Company during a supply shortage.
7.5 Termination of Service for Dishonored Payment - Before reconnecting service,

payment of funds resulting from a dishonored payment and all other delinquent
amounts will be required in cash, money order, or certified funds. If Customer has
already received a notice of disconnection at the time the bill became past due, APS
may, without liability for injury or damage, disconnect service without additional
notice under any of the following conditions:
(A)When Customer makes payments to avoid or stop disconnection with a

dishonored payment and has already received a notice at the time the bill
became past due.
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(B)When Customer pays to reconnect service with a dishonored payment and has
already received a notice at the time the bill became past due.

7.6 Termination Process Charges - Company will require payment of a Field Call
Charge of $10.00 plus applicable adjustments when an authorized Company
representative travels to the Customer's site to accept payment on a delinquent
account, notify of service termination, make payment arrangements, or terminate
the service. This charge only applies for field calls resulting from the termination
process.
(A) If a termination is required at the pole the reconnection charge will be $89.00

plus applicable adjustments.
(B) If a termination is in underground equipment the reconnection charge will be

$135.00 plus applicable adjustments.

8. Metering & Metering Equipment
8.1 Standard Metering - The Company's standard method of measuring energy usage

is through the use of Automated Metering Infrastructure (AMI) metering
equipment. All customers will be sewed using the Company's standard metering
equipment unless:
(A) the customer is in a remote location where wireless technology is not available

or AMI equipment cannot otherwise be used; or
(B) t;he customer meets all eligibility requirements for non-standard metering arid

voluntarily requests non-standard metering.
8.2 Non-Standard Metering - The Company's non-standard billing meter is the digital

meter. A digital meter records energy electronically and displays the usage
measurements. This meter does not employ any communications technology and
must be read manually each month. Certain optional rates may not be available to
customers who select a non-standard meter. .

8.3 Non-Standard Metering Eligibility - Only residential customers, in whose name
service is being provided, may request non-standard metering. Customers who
have an existing, purchased or leased rooftop solar distributed generation (DG)
system, or customers with newly installed rooftop solar, are not eligible for non-
standard metering.

8.4 Non-Standard Metering Charges -The following charges will apply when a
customer voluntarily requests, and is granted, non-standard metering as described
in Section 8.l(B):
(A) Monthly Meter Reading Charge: $5.00
(B) Non-Standard Metering Setup Fee: A $50.00 one-time charge for customerswith

existing AMI meter.
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(C) Customers in a remote location where wireless technology is not available or
AMI equipment cannot otherwise be used [see 8.1(A)] will not be billed a non-
standard meter reading charge.

8.5Discontinuation of Non-Standard Metering- The Company may replace a non-
standard meter with a standard meter, without notifying the customer prior to
replacement, under any of the following conditions:
(A) Company employees observe or have evidence of a safety hazard to

employees, customers, or Company or customer property.
(B) Company employees observe or have evidence of meter tampering, energy

diversion, or fraud.
(C) Company has evidence of unauthorized resale of electricity.
(D) Company employees have received verbal or physical threats, including, but

not limited to, verbal threats while installing meters or performing
maintenance to Company equipment, and physical threats such as weapons or
dogs.

(E) All terms and conditions in Section 7, regarding termination of service, will
also apply.

8.6 Measuring Customer Service - All energy sold to the Customer by Company will
be measured by commercially acceptable measuring devices. Where it is
impractical to meter loads, such as street lighting, security lighting, or special
installations, consumption will be determined by Company. The readings of the
Meter will be conclusive as to the amount of electric power supplied to the
Customer unless there is evidence of Meter Tampering or energy diversion or
unless a test reveals the Meter is in error by more than 3%, either fast or slow.

8.7 MeterRereads - When requested by Customer, APS will reread the customer's
Meter within 10 working days after the request. The cost of each reread is $14.00
plus applicable adjustments if the original reading was not in error.

8.8 Meter Testing- APS tests its Meters regularly in accordance with a Meter testing
and maintenance program approved by the Arizona Corporation Commission.
APS will individually test a Company owned and maintained Meter upon
Customer request.
If after testing, a Meter is found to be more than 3% in error, either fast or slow,
correction will be made of previous readings and adjusted bills will be rendered .

8.9 Meter Test Charge - If the Meter is found to be within the plus or minus 3% limit,
Company may charge the Customer $44.00 plus applicable adjustments for Meter
test if the Meter is removed from the site and tested in the meter shop, or $93.00
plus applicable adjustments if the Meter remains on site and is tested in the field.

8.10 Meter Tampering - If there is evidence of Meter Tampering or energy diversion,
the Customer, person, or entity demonstrated to have tampered with the Meter,
or benefited from the tampering or diversion will be billed for the estimated
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energy and, if applicable, Demand, for the period in which the energy diversion
took place. Additionally, where there is evidence of Meter Tampering, energy
diversion, or by-passing the Meter, the Customer, person or entity demonstrated
to have tampered with the Meter or diverted energy will also be charged the cost
at the investigation as determined by Company.

9. Service Installations & Metering - The Customer's service installation will normally
be arranged to accept only one type of service at one Point of Delivery to enable
service measurement through one Meter. If the Customer requires more than one type
of service, or total service cannot be measured through one Meter according to
Company's regular practice, separate Meters will be used and separate billing
rendered for the service measured by each Meter.
9.1 Customer Equipment - The Customer must install and maintain all wiring and

equipment beyond the Point of Delivery except for Company's Meters and special
equipment. The Customer's entire installation must conform to all applicable
construction standards and safety codes, and the Customer must furnish an
inspection or permit if required by law or by Company. In circumstances where a
clearance is not required by law, Company may require Customer to execute a
Letter In-Lieu of Electrical Clearance. The Customer must also provide, in
accordance with Al'S's current service standards and Electric Service Requirements
Manual, at no expense to Company, and close to the Point of Delivery, a space that
is, in the Company's opinion, both suitable and sufficient for installing, accessing
and maintaining Company's metering equipment. A current version of the Electric
Service Requirements Manual is available online on the Company's website.

9.2 Special Meter-Reading Device - Where a Customer requests, and Company
approves, a special Meter-reading device or communications services or devices to
accommodate the Customer's needs, the cost for the additional equipment and
usage fees are the Customer's responsibility.

9.3 Totalized Metering and Billing - Company normally meters and bills each site
separately. But, at Customer's request, adjacent and contiguous sites (not
separated by private or public property or right of way), operated as one integral
unit under the same name and as a part of the same business, may at Company's
option, be considered a single site as specified in Company's Schedule 4, Totalized
Metering of Multiple Service Entrance Sections at a Single Site for Standard Offer
and Direct Access Service.

9.4 Service Connections - Company is not required to install or maintain any lines
and equipment on the Customer's side of the Point of Delivery except its Meter.
(A) For overhead service, the Point of Delivery is where Company's service

conductors terminate at the Customer's leatherhead or bus rider.

.
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(B) For underground service, the Point of Delivery is where Company's service
conductors terminate in the Customer's or development's service equipment.
The Customer must furnish, install, and maintain any risers, raceways, or
termination cabinet necessary for installing Company's underground service
conductors

(C) For special Applications where service is provided at voltages higher than the
standard voltages specified in the Electric Service Requirements Manual, the
designated Point of Delivery must be mutually agreed on by the parties.

(D) For the mutual protection of the Customer and Company, only authorized
employees or agents of Company or the Load Serving ESP are permitted to
make and energize the connection between Company's service wires and the
Customer's service entrance conductors. APS employees must carry Company-
issued identification that they will show on request.

10. Customer Obligations
10.1 Load Characteristics .. The Customer must exercise reasonable care to ensure that

the electrical characteristics of its load, such as deviation from sine»wave form (a
minimum standard is IEEE 519) or unusual short interval fluctuations in Demand,
do not impair service to other Customers or interfere with operating any
telephone, television, or other communication facilities. Customer must meet
power factor requirements as specified in the applicable rate schedules.

10.2 Easements - All suitable Easements or rights-of-way required by Company for
any portion of an extension to serve a Customer, which is either on sites owned,
leased, or otherwise controlled by the Customer or developer, or other property
required for the extension, will be furnished in Company's name by the Customer
without cost to or condemnation by Company and in reasonable time to meet
proposed service requirements. All Easements or rights-of-way granted to, or
obtained on behalf of Company will contain terms and conditions that are
acceptable to Company. When Company discovers that the Customer or the
Customer's agent is performing work, has constructed facilities, or has allowed
vegetation to grow, adjacent to or within an Easement or right-of-way or
Company-owned equipment, and the work, construction, vegetation, or facility
poses a hazard, or violates federal, state, or local laws, ordinances, statutes, rules,
or regulations, or significantly interferes with Company's safe use, operation, or
maintenance of, or access to, equipment, or facilities, Company will notify the
Customer or the Customer's agent and take whatever actions are necessary to
eliminate the hazard, obstruction, interference, or violation at the Customer's
expense. Company will notify the Customer in writing of the violations.

10.3 Access for Repair, Maintenance and Service Restoration - Company's authorized
agents must have satisfactory unassisted 24 hour a day, seven days a week access
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to Company's equipment located on Customer's sites for the purpose of repair,
maintenance, and service-restoration work that Company may need to perform.

10.4 Access for Install, Inspect, Read, or Remove - Company's authorized agents
must have satisfactory unassisted access to the Customer's sites at all reasonable
hours to install, inspect, read, or remove its Meters or to install, operate, or
maintain other Company property, to verify that Customer is in compliance with
its obligations, or to inspect and determine the connected electrical load.

10.5 Trip Charge - A trip charge of $22.00 for residential or $26.00 for non-residential,
plus applicable adjustments will be assessed each time an authorized Company
representative travels to a site and is unable to complete a Customer's service
request because of lack of access to the Point of Delivery.

10.6 Six Months No Access - If Company, in its opinion, does not have satisfactory
unassisted access to the Meter after six months (not necessarily consecutive) of
good-faith efforts to work with the Customer, then Company has sufficient cause
to terminate service or deny any rate options where, in Company's opinion, access
is required.

10.7 Remedies - The remedy for unassisted access will be at APSIs discretion and may
include the installation by Company of a specialized Meter. If a specialized Meter
is installed, the Customer will be billed the difference between the otherwise
applicable Meter for Customer's rate and the specialized Meter plus the cost
incurred to install the specialized Meter as a one-time charge and any reoccurring
incremental costs. If service is terminated as a result of failure to provide
unassisted access, APS verification of unassisted access will be required before
service is restored. Written termination notice is required before disconnecting
service under this section.

11. Company Obligations
11.1 Customer-Specific Information - Customer-specif ic  information wi ll not be

released without Customer's specific prior written authorization unless the
information is requested by a law-enforcement or other public agency, or is
requested by the Arizona Corporation Commission or its staff, or is reasonably
required for legitimate account-collection activities, or is necessary to provide
efficient, effective, safe, or reliable service to the Customer. Customer-specific
information may be provided to suppliers of goods or services under contract
with Company if the goods or services will help Company to provide efficient,
effective, safe, or reliable service, and the contract includes a requirement that
the information be kept confidential and reused only to fulf i ll the supplier's
obligations to Company.

11.2 Service Voltage -Company will deliver electric service to the designated Point of
Delivery, as specified in Section 9.4 of this Schedule, at the standard voltages

N

A.C.C. No.xxxx
Canceling A.C.C. No. 5804

Service Schedule I
Revision No 36

Iffectivez xxxx xx xxxx

ARI/ONA pUlsl.lc 5l4l<vlclaCOMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original l:ffective Date: December 1951

Page 13 of 20



Appendix M
Page 14 of 20

Gaps SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

specified in the Company's Electric Service Requirements Manual and as
specified in A.A.C. R14-2-208.F. Company may deliver service for special
applications at higher voltages, with prior approval from Company's
Engineering Department and in accordance with Company's Schedule 3,
Conditions Governing Extensions of Electric Distribution Lines and Services
approved by the Arizona Corporation Commission.

12. Limitations on Liability of Company
12.1 Service Interruptions - Company is not liable to the Customer for any damages

caused by Load Serving Electric Service Provider's equipment or failure to
perform, fluctuations, interruptions, or curtailment of electric service, except
where caused by Company's willful misconduct or gross negligence.
(A) Company may, without incurring any liability, suspend the Customer's

electric service for periods reasonably required to permit Company to
accomplish repairs to, or changes in, any Company's facilities.

(B) The Customer is responsible for protecting Customer's own sensitive
equipment from harm caused by variations or interruptions in power supply.

(C) If a national emergency or local disaster results in disruption of normal
service, Company may, in the public interest and on behalf of Electric Service
Providers or Company, interrupt service to other Customers to provide
necessary service to civil-defense or other emergency-service agencies on a
temporary basis until normal service to these agencies can be restored.

12.2 Use of Service or Apparatus - The Customer will save Company harmless from
and against all claims for injury or damage to persons or property occasioned by
or in any way resulting from the services being provided by Company or their
use on the Customer's side of the Point of Delivery. Company has the right to
suspend or terminate service if Company leads of service use by the Customer
under hazardous conditions.
(A) The Customer will exercise all reasonable care to prevent loss or damage to

Company property installed on the Customer's site for the purpose of
supplying service to the Customer. The Customer is responsible for payment
for loss or damage to Company property on the Customer's site arising from
neglect, carelessness, or misuse, and will reimburse Company for the cost of
necessary repairs or replacements.

(B) The Customer is responsible for payment of any equipment damage or
estimated unmetered usage resulting from unauthorized breaking of seals,
interfering with, tampering with, or by-passing the Meter.

(C) The Customer is responsible for notifying APS of any failure in Company's
equipment.
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12.3 Removal ofFacilities - Upon termination of service, Company may, without
liability for injury or damage, dismantle and remove its facilities, installed for the
purpose of supplying service to the Customer, and Company will have no
further obligation to serve the Customer.

13. Successors and Assigns - Agreements for Service are binding on and for the benef it of
the successors and assigns of  the Customer and Company, but no assignments by the
Customer are ef fective until the Customer's assignee agrees in writing to be bound and

until the ass ignment is  accepted in writing by Company.

14. Warranty- There are no understanding, agreements, representations, or warranties ,
expressed or implied (including warranties regarding merchantability or fitness for a
particular purpose), not specified here or in the applicable rules of the Arizona
Corporation Commission concerning the sale and delivery of services by Company to
the Customer. These Terms and Conditions and the applicable rules of the Arizona
Corporation Commission state the entire obligation of Company in connection with
sales and deliveries.

15. Direct Access Service - NOTE: Retail Electric Competition is currently on hold in APS
Service Territory.
15.1 Direct Access Service Request (DASR) - A Direct Access Service Request charge

of $10.00 plus any applicable adjustments will be assessed to the Electric Service

Provider (ESP) submitting the DASR each time Company processes a Request

(RQ) type DASR as specif ied in Company's Schedule 10, Terms and Conditions
for Direct Access.

15.2 Direct Access Service - Direct Access Service will be ef fective upon the next Meter

read date if  DASR is processed 15 calendar days before that read date and the
appropriate metering equipment is in place. I f  a DASR is made less than 15
calendar days before the next regular read date, the ef fective date will be at the

next Meter read date. The above timef rames are applicable for Customers
changing their selection of  ESP or for Customers returning to Standard Of fer
service.

(A) Any Customer that selects Direct Access service may return to Standard Offer
service in accordance with the rules, regulations, and orders of the Arizona
Corporation Commission. The Customer will not be eligible for Direct Access
service for the succeeding 12 months.

(B) If a Customer returning to Standard Offer, in accordance with the rules,
regulations and orders of the Commission, was not given the required
notification in accordance with the rules and regulations of the Commission
by their Load Serving ESP of its intent to cease providing competitive services
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then the above provision will apply only if the Customer fails to select another
ESP within 60 days of returning to Standard Offer service.

(C) Unpaid charges incurred before the Customer selects Direct Access will not
delay the Customer's request for Direct Access. These charges remain the
responsibility of the Customer to pay. Normal collection activity, including
discontinuing service, may result from failure to pay.

(D) Where the ESP is the MSP or MRSP, and the ESP or its' agent fails to provide
the Meter data to Company under Company's Schedule 10 Section 8.16, Meter
Reading Data Obligations, Company may, at its option, obtain the data or
estimate the billing determinants.

(E) Where Company is the MRSP, Company will, at the request of the Customer
or the ESP, reread or test the Customer's Meter within 10 working days after
the request. The cost of each reread or test may be applied to the Customer or
ESP when applicable.

(F) All energy sold to the Customer by MRSP will be measured by commercially
acceptable measuring devices and under the terms and conditions of
Company's Schedule 10 - Terms and Conditions for Direct Access.

15.3 Direct Access Deposits - If the Customer chooses to change from Standard Offer
to Direct Access services, the deposit may be decreased by an amount that reflects
the portion of the Customer's service being provided by a Load Serving ESP. If
the Load Serving ESP is providing ESP Consolidated Billing under Company's
Schedule 10 Section 7, the entire deposit will be credited to the Customer's
account, or, if the Customer chooses to change from Direct Access to Standard
Offer service, Me requested deposit amount may be increased by an amount
under Section 3.3 which reflects that Company is providing bundled electric
service.

15.4 Direct Access and Company Equipment
(A) Meters - A Meter Service Provider (MSP) or its authorized agents may remove

Company's metering equipment under Company's Schedule 10 Terms and
Conditions for Direct Access. Meters not returned to Company or returned
damaged will result in charge to the MSP of the replacement costs, plus an
administration fee of 15%, less five years depreciation

(B) Lock-rings - Company will lease lock-ring keys to MSP's or their agents who
are authorized to remove Company Meters under the terms and conditions of
Company's Schedule 10 at a refundable charge of $70.00 plus applicable
adjustments per key. The charge will not be refunded if a key is lost, stolen, or
damaged. If Company must replace 10% of the issued keys within any 12
month period because of loss by the MSP's agent, Company may, rather than
leasing additional lock ring keys, require the MSP to arrange for a joint

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Effective Date: December 1951

A.C.C. No. xxxx
Canceling A.C.C. No. 5804

Service Schedule 1
Revision No. 36

Effective: xxxxxx xxxx

Page 16 of 20



Appendix M
Page 17 of 20

Q ops SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

meeting. All lock-ring keys must be returned to Company within five
working days if the MSP or its authorized agents are:

No longer permitted to remove Company Meters under the conditions of
Company's Schedule 10;
(1)No longer authorized by the Arizona Corporation Commission to provide

services, or
(2)The ESP Agreement has been terminated.

(C) Site Meetings - If the MSP, the Customer, or the Customer's agent requests a
joint site meeting for removal of Company metering and associated
equipment or lock ring, a base charge of $62.00 plus applicable adjustments
per site will be assessed. Company may assess an additional charge of $53.00
plus applicable adjustments per hour for joint site meetings that exceed 30
minutes. If Company must temporarily replace the MSP's Meter or associated
metering equipment during emergency situations or to restore power to a
Customer, the above charges may apply.

DEFINITIONS

Applicant means a person requesting the utility to supply electric service. [A.A.C. R14-2-
201-(2)]

Application means a request to the utility for electric service, as distinguished from an
inquiry as to the availability or charges for such service. [A.A.C. R14-2-201-(3)]

Billing Month means the period between any two regular readings of the utility's Meters
at approximately 30 day intervals. [A.A.C. R14-2-201-(5)]

Billing Period means the time interval between two consecutive Meter readings that are
taken for billing purposes. [A.A.C. R14-2-201-(6)]

Company holidays (as referred to in section 2.4) are New Year's Day, Martin Luther King
Ir. Day, Memorial Day, Independence Day, Labor Day, Veterans Day, Thanksgiving Day,
the day after Thanksgiving, and Christmas Day.

Customer means the person or entity in whose name service is rendered, as evidenced by
the signature on the Application or contract for that service, or by the receipt and/or
payment of bills regularly issued in his name regardless of the identity of the actual user of
the service. [A.A.C. R14-2-201-(9)]
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Delinquent Billmeans abill in which current electric charges are considered past due (15
calendar days after the statement date).

Demandmeans the rate at which power is delivered during any specified period of time.
Demand may be expressed in ldlowatts, kilovolt-amperes, or other suitable units. [A.A.C.
R14-2-201-(12)]

DistributionLines means the utility lines operated at distribution voltages which are
constructed along public roadways or other bona fide rights-of-way, including Easements
on Customer's property. [A.A.C. R-14-2-201-(13)]

Easementmeans a property owner ("Grantor") grants the right to use the owner's land to
another party. An easement gives Company the right to have Company lines on property
not owned by the Company. This allows Company to build, replace, repair, operate and
maintain electrical equipment for the safe transmission and distribution of electricity. The
Grantor may continue to use the land along the easement within certain limitations.

Landlord Automatic Transfer of Service Agreement is a legal contract established
between the customer ("Iandlord") and Company, that provides continuous and
uninterrupted service to the Landlord during intervals when a Landlord has no tenants. A
Service Establishment Charge will not apply and service will automatically be transferred
into the Landlord's name. Landlord Automatic Transfer of Service Agreements are
available to property owners that have established credit with Company.

Master meter means a meter used for measuring or recording the flow of electricity that
has passed through it at a single location where said electricity is distributed to tenants or
occupants for their individual usage. [A.A.C. R14-2-20l(23)]

Meter means the instrument used for measuring and indicating or recording the flow of
electricity that has passed through it. [A.A.C. R14-2-2()1(25)]

Meter tamperingmeans a situation where a meter has been altered or bypassed without
prior written authorization from Company. Common examples are meter bypassing, use of
magnets to slow the meter recording, and broken meter seals. [A.A.C. R14-2-20l(26)]

Minimumcharge means the amount the customer must pay for the availability of electric
service, including an amount of usage, as specified in the utility's tariffs. [A.A.C. Rl4-2-
201(27)]
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Point of deliveryordeliverypoint means the point where facilities owned, leased, or
under license by a customer connects to the utility's facilities. [A.A.C. R14-2-201(3l)]

Tariffs mean the documents filed with the Arizona Corporation Commission which list the
services and products offered by the utility and which set forth the terms and conditions
and a schedule of the rates and charges, for those services and products. [A.A.C. R14-2-
201(42)]

I Reference
2

2

Descri son
Residential Service Establishment Charge

Nonresidential Service Establishment Charge

2.2

Statement of Char es
Char e
$8.00

$33.00

$8.00

2.2$137.00

2.2

After hours Charge -Residential Standard
Meterin
After hours Charge -Residential Non-Standard
Meterin
After hours Charge -Nonresidential

2.3

2.4

$164.00

$87.00

$164.00
'

5.3

7.6

7.6

7.6

8.4

8.4

-$0.48

$15.00

$10.00

$89.00

$135.00

$5.00

$50.00

8.7

Same Day Connect Charge

Non-Standard Service Request Charge (per crew
son, Er hour

Electronically Transmitted Payment Discount

Dishonored Payment Fee

Field Call Charge

Overhead Reconnection Charge

Underground Reconnection Charge

Non-Standard Metering- Monthly Meter Reading

Non-Standard Metering Set-up fee for customer
with existing AMI meter
Meter Reread

8.9

Meter test in shop

Meter test at site

$14.00

$44.00

$93.00

.
.
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10.5$22.00

$26.00 10.5

Trip Charge - Residential

Trip Charge - Nonresidential
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General Description

This schedule establishes the Terms and Conditions under which Company will extend, relocate,
and upgrade its facilities in order to provide service. Provision of electric service from Arizona
Public Service Company (APS or Company) may require construction of new facilities or the
relocation or upgrade of existing facilities. Costs for construction depend on the applicant's
location, scope of project, load size, and load characteristics. Costs include, but are not limited to,
project management, coordination, engineering, design, surveys, permits, construction inspection,
and support services.

All facility installations and upgrades will be made in accordance with good utility construction
practices, as determined by Company, and are subject to the availability of adequate capacity,
voltage and Company facilities at the beginning point of an extension as determined by
Company.

The following provisions govern the installation of overhead and underground electric
distribution facilities to applicants whose requirements are deemed by Company to be usual and
reasonable in nature.

1.

1.1

1.2

1.3

1.4
1.5

1.6

1.7

1.8

DefiniNons
APS Approved Electrical Distribution Contractor means an electrical contractor who is
licensed in the State of Arizona and properly qualified to install electric distribution
facilities in accordance with Company standards and good utility construction practices
as determined by Company.
Backbone Infrastructure means the electrical distribution facilities typically consisting
of main three-phase feeder lines arid/ or cables, conduit, duct banks, manholes,
switching cabinets and capacitor banks.
Condui t Only Design means the conduit layout design for the installation of
underground Extension Facilities that will be required when the Extension Facilities are
to be installed at a later date.
Conversion means converting overhead distribution facilities to underground facilities.
Corporate Business and Industrial Park Development means a tract of land which has
been divided into contiguous lots in which a developer offers improved lots for sale and
the purchaser of the lot is responsible for construction of buildings for commercial or
industrial use.
Doubtful Permanency means a customer who in the opinion of the Company is neither
Permanent nor Temporary. Service which, in the opinion of the Company, is for
operations of a speculative character is considered Doubtfully Permanent.
Economic Feasibility means a determination by Company that the estimated annual
revenue based on Company's then currently effective rate for delivery service (excluding
taxes, regulatory assessment and other adjustments) less the cost of service provides an
adequate rate of return on the investment made by Company to serve the applicant.
Execution Date means the date Company signs the agreement after the applicant has
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ELECTRIC DISTRIBUTION LINES AND SERVICES

signed the agreement and money has been collected by company.

1.9

1.11
1.12

1.14

1.15

1.16

Extension Facilities means the electrical facilities, including conductors, cables,
transformers, and related equipment installed solely to serve an individual applicant, or
groups of applicants. For example, the Extension Facilities to serve a Residential
Subdivision would consist of the line extension required to connect the subdivision to
Company's existing system, as well as Company's electrical facilities constructed within
the subdivision which would include primary and service lines, and transformers.

1.10 High Rise Development means a building built with four or more floors (usually using
elevators for accessing floors) that may consist of residential or non-residential use, or a
combination of both residential and non-residential uses.
Irrigation means water pumping service.
Line Extension Agreement means the contractual agreement between Company and
applicant that defines applicant payment requirements, terms of refund, scope of
project, estimated costs, and construction responsibilities for Company and the
applicant. Line Extension Agreements may be assigned to applicants successors in
interest with Company approval, which approval will not be unreasonably withheld.

1.13 Master Planned Community Development means a development that consists of a
number of separately subdivided parcels for different Residential Su bdivisions. The
development may also incorporate a variety of uses including multi-family, non-
residential, and public use facilities.
Master Meter means a meter for measuring or recording the flow of electricity that has
passed through it at a single location where said electricity is distnbuted to tenants or
occupants for their individual usage.
Metro Area means a city with a population of 750,000 or more and its contiguous and
surrounding communities.
Mixed-Use Development means a development that consists of both residential and
non-residential uses, such as a building with three stories or less, where the first level is
for commercial purposes and the upper floors are for residential units, or a development
that includes an aparhnent complex and a commercial center, or a development that
includes a subdivision and a water treatment plant.

1.17 Permanent means a customer who is a tenant or owner of a service location who applies
for and receives electric service, which, in the opinion of the Company, is of a permanent
and established character. The use of electricity may be continuous, intermittent, or
seasonal in nature. Permanency at the service location may be established by such things
as city/county/state permits a permanent water system, an approved sewer/septic
system, or other permanent structures.

1.18 Project-Specific Cost Estimate means cost estimates that are developed recognizing
the unique characteristics of large or special projects to which the Schedule of Charges
is not applicable. A Project-Specific Cost Estimate provided to an applicant is valid for
a period of up to six months from the date the estimate is provided to the applicant.

1.19 Relocation means moving a distribution line or facilities from its current location to a
new location.
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1.20 Residential "Lot Sale" Development means a tract of land that has been divided into
four or more contiguous lots in which a developer offers improved lots for sale and the
purchaser of the lot is responsible for construction of a residential home and the costs to
provide service, which may include backbone, transformer and service.

1.21 Residendad Multi-Family Development means a development consisting of
apartments, condominiums, or townhouses with less than four floors.

1.22 Residential Single Family means a house, or a manufactured or mobile home
Permanently affixed to a lot or site.

1.23 Residential Subdivision means a tract of land, which has been divided into four or
more contiguous lots with an average sizeof one acre or less, in which the developer is
responsible for Me costs to provide service, including backbone, transformers and
services for the residential homes or permanent manufactured or mobile home sites.

1.24 Residual Value means the remaining in-depreciated original cost of the existing
facilities to be removed

1.25 Rural Arizona Municipality means Arizona incorporated cities and towns with
populations of less than 150,000 (based on U.S. Census Bureau 2010 population data) not
contiguous with or situated within a Metro Area.

1.26 Rural Municipal Business Development means a tract of land which has been divided
into contiguous lots, is owned and developed by an Rural Arizona Municipality, and
where the Rural Arizona Municipality will be the lease-holder for future permanent
applicants.

1.27 Schedule of Charges means the list of charges that is used to determine the applicant's
cost responsibility for the Extension Facilities.

1.28 Service Entrance Upgrade means the replacement of the customer's electric panel to one
with larger load capacity. This includes panels that are upgraded to a larger amperage
rating, greater voltage or additional phases (1 phase to 3 phase).

1.29 Temporary means premises or enterprises which are temporary in character, or where
it is known in advance that the Extension Facilities will be of limited duration.

2. General Provisions for Service

2.1 Applicant Classification - For the purposes of this Service Schedule 3, applications for
Extension Facilities will be classified as "Residential" or "General Service" as listed
below, and further described in the referenced sections.
(A) Residential classifications are: "Residential Single Family lome" (Section 3),

"Residential Subdivision Developments" (Section 4), "Residential "Lot Sale"
Developments (Section 5), "Master Planned Community Developments" (Section
6) or "Residential Multi-Family Developments" (Section 7).

(B) General Service classifications are: "Basic General Service" (Section 9), "High Rise
Developments" (Section l0), Mixed-Use Developments (Section 11), "Corporate
Business & Industrial Park Developments" (Section 12), "Temporary Applicants"
(Section 13), and "Doubtful Permanency Customers" (Section 14).
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2.2 Schedule of Charges -An applicant requesting an extension will be provided a sketch
showing the Extension Facilities and an itemized cost quote based on the Schedule of
Charges or other applicable details. The Schedule of Charges is attached to this Service
Schedule as Attachment 1. When the Schedule of Charges is not applicable, charges for
Extension Facilities will be determined by the Company based on Project-Specific Cost
Estimates. The Schedule of Charges is not applicable for the following:
(A) Extension Facilities requiring modifications, removal, relocations or conversions of

existing facilities in conjunction with a new extension or existing customer
requested upgrade. The removal, replacement, conversion, and new Extension
Facilities charges will be determined by a combination of Schedule of Charges and
a Project-Specific Cost Estimate depending on the scope of the project and may
include residual value costs as computed in accordance with the method described
in A.R.S 40-347.

(B) Extension Facilities required for modifications, relocations or conversions of
existing facilities not in conjunction with a new extension or existing customer
upgrade.

(C) Extension Facilities for General Service applicants with estimated demand loads of
three megawatts or greater, or that require in aggregate 3,000 kV of transformer
capacity or greater.

(D) Extension Facilities that require three-phase transformer installations greater than
the sizes noted in the Schedule of Charges.

(E) Extension Facilities required for High Rise Developments, Mixed-Use
Developments, Master Planned Developments or Temporary service.

(F) Extension Facilities involving spot networks, vault installations, primary metering,
or specialized or additional equipment for enhanced reliability.

(G) Special studies, leases or permits required by the city, county, state or federal
governmental agency for installing electric facilities on private, government or
public lands.

2.3 General Underground ConstructionPolicy - With respect to all underground
installations under a Line Extension Agreement, Company will install underground
facilities only if all of the following conditions are met:
(A) The Extension Facilities meet all requirements as specified in "Residential" or

"General Service" Sections 2.1 (A) & (B) of this Service Schedule 3.
(B) The applicant signs a trench agreement and provides all earth-work including, but

not limited to, trenching, boring or punching, backfill, compaction, and surface
restoration in accordance with Company specifications.

(C) The applicant provides installation of equipment pads, pull-boxes, manholes,
conduits, and appurtenances as required and in accordance with Company
specifications.

(D) In lieu of applicant providing these services and equipment, the applicant may pay
Company to provide these services and equipment as a non-refundable contribution
in aid of construction. The payment will equal the cost of such work plus any
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administrative or inspection fees incurred by Company. Applicants electing this
option will be required to sign an agreement indemnifying and holding Company
harmless against claims, liabilities, losses or damage (Claims) asserted by a person or
entity other than Companys contractors, which Claims arise out of the trenching
and conduit placement, provided the Claims are not attributable to the Company's
gross negligence or intentional misconduct.

2.4 Refunds- The following general refund conditions will apply:
(A) No refund will be made to any applicant for an amount more than the unrefunded

balance of the appLicant's refundable advance.
(B) Company reserves the right to withhold refunds to any applicant who is delinquent

on any account, agreement, or invoice, including the payment of electric service, and
may apply these refund amounts to past due bills.

(C) The refund eligibility period for Basic General Service and High Rise Development
will be five years from the date Company executes the Line Extension Agreement
with the applicant. Any unrefunded advance balance will become a non-refundable
contribution in aid of construction five years from the Execution Date of the
agreement.

(D) The refund eligibility period for Residential Subdivisions and Multi-Family
Developments will be five years and will start three months from the date Company
executes the Line Extension Agreement with the applicant. Any unrefunded
advance balance will become a non-refundable contribution in aid of construction
five years from the Execution Date of the agreement.

(E) Refunds will be mailed to the applicant of record noted on the executed agreement
no later than 60-days from the annual review date.

2.5 Interest - All refundable advances made by the applicant to the Company will be non-
interest bearing.

2.6 Ownership - Except for applicant owned facilities, all Extension Facilities installed in
accordance with this Service Schedule 3 will be owned, operated, and maintained by
Company.

RESIDENTIAL

3. Residential Single Family Homes

3.1 Extension Facilities will be installed to new Permanent residential applicants or groups
of new Permanent residential applicants on a free footage basis under the following
conditions:
(A) A Line Extension Agreement signed by the applicant and construction costs in

excess of the allowances, as described in 3.l(C) and 3.2 will be paid by the applicant
before the Company begins installing facilities. Payment is due at the time the Line
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Extension Agreement is signed by the applicant.
(B) The site plan has been approved and recorded in the county having jurisdiction.
(C) The total footage of the Extension Facilities (primary, secondary, service) does not

exceed 750 feet per applicant or $10,000; or
(D) The total cost of the Extension Facilities, as determined by Company, is less than

$10,000 per applicant.

3.2 All additional construction costs over $10,000 per applicant will be paid by applicant as
a non-refundable contribution in aid of construction.

3.3 Applicants who combine to form a group may also combine their allowance as specified
in Sections 3.1(C) and 3.2.

3.4 The cost of extending service to applicant will be determined in accordance with the
Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
Estimate depending on the scope of the project which will exclude the cost of one single-
phase transformer.

3.5 The footage allowance of 750 feet and the cap of $10,000 will be reviewed from time to
time with the Arizona Corporation Commission.

3.6 Free FootageExamples of the application of Section 3.1 can be found in Attachment 2
Illustrative Example.

4. Residential Subdivision Developments

4.1 Extension Facilities will be installed to Residential Subdivision Developments of four or
more homes in advance of application for service by Permanent customers under the
following conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of construction by the Company. Payment is
due at the time the Line Extension Agreement is signed by the applicant.

(B) The subdivision development plat has been approved and recorded in the county
having jurisdiction. Applicant is responsible for providing Company an approved
subdivision plat prior to project design. If final approved plat is different from what
was originally submitted to Company it may cause delays and additional cost for
redesign.

4.2 The cost of extending service to applicant will be determined in accordance with the
Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
Estimate depending on the scope of the project.

\
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48 A portion of the project cost will be designated as a refundable advance and will be
eligible for refund based on the "per lot" allowance provisions of Section 4.6 and in
accordance with Section 2.4.

4.4 In lieu of a cash payment for the refundable advance amount, the Company will reserve
the right to accept an alternative financial instrument, such as a letter of Credit or
Surety Bond based on the financial condition, or organizational structure of developer.

4.5 That portion of the project cost in excess of the refundable advance will be non-
refundable in addition to any other non-standard construction charges such as street
lights.

4.6 The refundable advance will be eligible for refund based on a "per lot" allowance of
$3,500 for each Permanently connected residential customer over a five year period.
Refunds of refundable advances will be governed by Section 2.4. The refund eligibility
period will be five years which will start three months from the date Company executes
the Line Extension Agreement with the applicant. A review of the Project will be
conducted annually to determine subdivision buildout, and if the qualifications have
been met for any refunds.

4.7 ResidentialExamples of the application of Section 4 can be found in Attachment 3 -
Subdivision Illustrative Example.

5. Residential "Lot Sale" Developments

5.1 Extension Facilities will be installed to Residential "Lot Sale" Developments in advance
of application for service by Permanent applicants under the following conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The development plat has been approved and recorded M the county having
jurisdiction.

5.2 The cost of extending service to applicant will be determined in accordance with the
Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
Estimate depending on the scope of the project.

5.3 The applicant will pay the total project estimated cost as a non-refundable contribution
in aid of construction in addition to costs for street lights and other non-standard
construction charges.

5.4 Company will provide a "Conduit Only Design" provided applicant makes a payment
in the amount equal to the estimated cost of the preparation of the design, M addition to
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the costs for any materials, field survey and inspections that may be required. Future
extensions in the development will be required to follow the original design plan.

5.5 Extension Facilities will be installed to individual applicants in accordance with
provisions listed in Section 3.

6. Master Planned Community Developments

6.1 Extension Facilities will be installed to Master Planned Community Developments in
advance of application for service by Permanent applicants under the following
conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county having
jurisdiction.

6.2 The cost of extending service to applicant will be determined by a Project-Specific Cost
Estimate based on the scope of the project.

6.3 The applicant will pay the total project estimated cost as a non-refundable contribution
in aid of construction in addition to costs for street lights and other non-standard
construction charges.

6.4 Extension Facilities will be installed to each subdivided tract within the planned
development in accordance with the applicable sections of this Service Schedule 3.

7. Residential Multi-Family Developments

7.1 Extension Facilities will be installed to Residential Multi-Family Developments in
advance of application for service by Permanent customers under the following
conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county having
jurisdiction.

7.2 The cost of extending service to applicant will be determined in accordance with t;he
Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
estimate depending on the scope of the project.
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7.3 A portion of the project cost will be designated as a refundable advance and will be
eligible for refund based on the "per unit" refundable allowance provisions of Section
7.6 and in accordance with Section 2.4.

7.4 In lieu of a cash payment for the refundable advance amount, the Company will reserve
the right to accept an alterative financial instrument, such as a Letter of Credit or
Surety Bond based on the financial condition, or organizational structure of applicant.

7.5 That portion of the project cost in excess of the refundable advance will be non-
refundable in addition to any other non-standard construction charges such as street
lights etc.

7.6 The refundable advance will be eligible for refund based on a "per unit" allowance of
$1,000 for each new meter, installed for a permanent residential structure, over a five
year period. Refunds of refundable advances will be governed by Section 2.4. The
refund eligibility period will be five years which will start three months from the date
Company executes the Line Extension Agreement. A review of the project will be
conducted annually to determine buildout and if the qualifications have been met for
any refunds.

GENERAL SERVICE

8 General Service Provisions

8.1 Extension Facilities that do not meet the requirements under Residential Sections 3, 4, 5,
6, or 7 will be considered General Service and will be installed to all applicants who
meet the qualifications under Sections 9, 10, 11, 12, 13, or 14 of this Service Schedule 3.

9 Basic General Service

9.1 Extension Facilities will be installed to Basic General Service in advance of application
for service by Permanent applicants under the following conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan for the project for which the Line Extension has been
requested has been approved and recorded in the county having jurisdiction.

9.2 The project costs for Basic General Service installations will be determined in
accordance with the Schedule of Charges, a Project~Specific Cost Estimate, or a
combination of Schedule of Charges and Project-Specific Cost Estimate depending on
the scope of the project.
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9.3 The cost for Extension Facilities installed for applicants with estimated demand loads of
less than three megawatts or less than 3,000 kV of transformer capacity, will be
determined in accordance with the Schedule of Charges or combination of Schedule of
Charges and a Project-Specific Cost Estimate depending on the scope of the project.

9.4 The cost for Extension Facilities installed for applicants with projected loads of three
megawatts or greater, requiring transformer capacity of 3,000 kVA and greater, special
requests involving primary metering, or specialized/ additional equipment for
enhanced reliability will be determined by the Company based on Project-Specific
Cost Estimates.

9.5 Economic Feasibility Analysis for Basic General Service Applicants - Applicants who's
Extension Facilities are installed on the basis of an Economic Feasibility analysis which
determines that the estimated installation cost of the Extension Facilities is not
supported by the applicant's estimated delivery service revenue may be required to
advance sufficient funds to make installation of the Extension Facilities economically
feasible. Company reserves the right to collect a full advance from the applicant based
on the project scope, location, applicant's financial condition or organizational structure
of the applicant. The following conditions will apply to Economic Feasibility projects:
(A) Project Cost $25,000 or less - Economic Feasibility for projects where the applicant's

Extension Facilities cost (excluding non-refundable applicant contributions such as
street lights and other non-standard construction charges) is $25,000 or less will be
established where the estimated annual revenue based on Company's then currently
effective rate for delivery service (excluding taxes, regulatory assessment and other
adjustments) multiplied by six is equal to or greater than the cost of the applicant's
Extension Facilities.

(B) Project Cost greater than $25,000 - Economic Feasibility for projects where the
applicant's Extension Facilities cost (excluding non-refundable applicant
contributions such as street lights and other non-standard construction charges) is
greater than $25,000 will be established where the estimated annual revenue based
on Company's then currently effective rate for delivery service (excluding taxes,
regulatory assessment and other adjustments), less the cost of service, provides an
adequate rate of return on the investment made by Company to serve the applicant.

(C) Applicants whose Economic Feasibility analysis results in the requirement for a
payment in advance of construction may be eligible for a refund of such advance
over the term of the Line Extension Agreement's five-year period if the actual annual
delivery service revenue for the applicant's project exceeds the estimated delivery
service revenue used in the Economic Feasibility analysis.

(D) The Economic Feasibility analysis for the Extension Facilities will be reviewed at the
end of the third and fifth year of the Line Extension Agreement based on actual
delivery service revenue for the preceding year and to the degree that actual revenue
supports the Extension Facilities cost, all or a portion of the applicant's construction
advance may be refunded. In no case will refunds exceed the unrefunded balance of

A.C.C. No.XXXX
Canceling A.C.C. No. 5801

Service Schedule1
Revision No. 13

Effective:XXXXXXXX

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
litle: Manager Regulation and Pricing
Original Fffective l)ate:January 31 1954

Page 10 of 26



Q ops
Appendix N

P 11 o 26
sERvicE SCHEDULE page f

CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

the applicant's advance. Any unrefunded balance remaining five years from the
date of the Company's executed Line Extension Agreement will become a non-
refundable contribution in aid of construction.

(E) Company may include a capacity factor component, as determined by Company, to
the Economic Feasibility Analysis for applicants that request excess or redundant
system capacity.

10 High Rise Developments

10.1 Extension Facilities will be installed to I High Rise Developments in advance of
application for service by Permanent applicants under the following conditions:
(A) A Line Extension Agreement is signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county or city
having jurisdiction.

(C) The residential units are individually metered or master metered in accordance with
Section 2] .

(D) Extension Facilities will be installed to designated points of delivery in accordance
with APS's Electric Service Requirements Manual (ESRM). It is the applicant's
responsibility to provide and maintain the electrical facilities within the building.

10.2 The charges for Extension Facilities will be determined based on a Project-Specific Cost
Estimate, and will be paid by the applicant before Company installing facilities.

10.3 Economic Feasibility Analysis for High Rise Developments - Applicants who's
Extension Facilities are installed on the basis of an Economic Feasibility analysis which
determines that the estimated installation cost of the Extension Facilities is not
supported by die applicant's estimated delivery service revenue may be required to
advance sufficient funds to make installation of the Extension Facilities economically
feasible. Company reserves the right to collect a full advance from the applicant based
on the project scope, location, applicant's financial condition or organizational structure
of the applicant. The following conditions will apply to Economic Feasibility projects:
(A) Economic Feasibility for projects where the applicant's Extension Facilities cost

(excluding non-refundable applicant contributions such as street lights and other
non-standard construction charges) is greater than $25,000 will be established where
the estimated annual revenue based on Company's then currently effective rate for
delivery service (excluding taxes, regulatory assessment and other adjustments), less
the cost of service, provides an adequate rate of return on the investment made by
Company to serve the applicant.

(B) Applicants whose Economic Feasibility analysis results in the requirement for a
payment in advance of construction may be eligible for a refund of such advance
over the term of the Line Extension Agreement's five-year period if the actual annual
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delivery service revenue for the applicant's project exceeds the estimated delivery
service revenue used in the Economic Feasibility analysis.

(C) The Economic Feasibility analysis for the Extension Facilities will be reviewed at the
end of the third and fifth year of the Line Extension Agreement based on actual
delivery service revenue for the preceding year and to the degree that actual revenue
supports the Extension Facilities cost, all or a portion of the applicant's construction
advance may be refunded. In no case will refunds exceed the unrefunded balance of
the applicant's advance. Any unrefunded balance remaining five years from the date
of the Company's executed Line Extension Agreement will become a non-refundable
contribution in aid of construction.

(D) Company may include a capacity factor component, as determined by Company, to
the Economic Feasibility Analysis for applicants that request excess or redundant
system capacity.

10.4 Before Company orders specialized materials or equipment required to provide service,
applicant will be required to make an advance payment to the Company for the
estimated cost of the material or equipment in accordance with Section 27.2.

11 Mixed-Use Developments

11.1 Extension Facilities will be installed to Mixed-Use Developments in advance of
application for service by Permanent applicants under the following conditions:
(A) A Line Extension Agreement is signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county or city
having jurisdiction.

(C) The residential units are individually metered or master metered in accordance with
Section 21 .

11.2 The charges for Extension Facilities will be determined based on a Project-Specific Cost
Estimate, and will be paid by the applicant before Company installing facilities.

11.3 Economic Feasibility Analysis for Mixed-Use Developments - Applicants who's
Extension Facilities are installed on the basis of an Economic Feasibility analysis which
determines that the estimated installation cost of the Extension Facilities is not
supported by the applicant's estimated delivery service revenue may be required to
advance sufficient funds to make installation of the Extension Facilities economically
feasible. Company reserves the right to collect a full advance from the applicant based
on the project scope, location, applicant's financial condition or organizational structure
of the applicant. The following conditions will apply to Economic Feasibility projects:
(A) Economic Feasibility for projects where the applicant's Extension Facilities cost

(excluding non-refundable applicant contributions such as sheet lights and other
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non-standard construction charges) is greater than $25,000 will be established where
the estimated annual revenue based on Company's then currently effective rate for
delivery service (excluding taxes, regulatory assessment and other adjustments), less
the cost of service, provides an adequate rate of return on the investment made by
Company to serve the applicant.

(B) Applicants whose Economic Feasibility analysis results in the requirement for a
payment in advance of construction may be eligible for a refund of such advance
over the term of the Line Extension Agreement's five-year period if the actual annual
delivery service revenue for the applicant's project exceeds the estimated delivery
service revenue used in the Economic Feasibility analysis.

(C) The Economic Feasibility analysis for the Extension Facilities will be reviewed at the
end of the third and fifth year of the Line Extension Agreement based on actual
delivery service revenue for the preceding year and to the degree that actual revenue
supports the Extension Facilities cost, all or a portion of the applicant's construction
advance may be refunded. In no case will refunds exceed the unrefunded balance of
the applicant's advance. Any unrefunded balance remaining five years from the date
of the Company's executed Line Extension Agreement will become a non-refundable
contribution in aid of construction.

(D) Company may include a capacity factor component, as determined by Company, to
the Economic Feasibility Analysis for applicants that request excess or redundant
system capacity.

11.4 Before Company orders specialized materials or equipment required to provide service
applicant will be required to make an advance payment to the Company for the
estimated cost of the material or equipment in accordance with Section 27.2.

12 Corporate Business 8: Industrial Park Developments

12.1 Extension Facilities will be made to Corporate Business and lndusuial Park
Developments in advance of application for service by Permanent customer under the
following conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county or city
having jurisdiction.

12.2 The cost of installing Extension Facilities will be determined in accordance with the
Schedule of Charges, a Project-Specific Cost Estimate, or combination of Schedule of
Charges and a project-specific cost estimate depending on the scope of the project.

12.3 The cost for Extension Facilities installed for applicants with estimated demand loads of
less than three megawatts or less than 3,000 kV of transformer capacity, will be
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determined in accordance with the Schedule of Charges or combination of Schedule of
Charges and a Project-Specific Cost Estimate depending on the scope of the project.

12.4 The cost for Extension Facilities installed for applicants with projected loads of three
megawatts or greater, requiring transformer capacity of 3,000 kV and greater, special
requests involving primary metering, or specialized/ additional equipment for
enhanced reliability will be determined by the Company based on Project-Specific
Cost Estimates.

12.5 The applicant will pay the total project estimated cost as a non-refundable contribution
in aid of construction in addition to costs for street lights and other non-standard
construction charges.

12.6 Company will provide a "Conduit Only Design" provided applicant makes a payment
in the amount equal to the estimated cost of the preparation of the design, in addition to
the costs for any materials, field survey and inspections that may be required. Future
extensions in the development will be required to follow the original design plan.

12.7 Extension Facilities will be installed to individual lots (at the request of an applicant)
within the Corporate Business and Industrial Park Development in accordance with the
applicable sections of this Service Schedule 3.

13 Temporary Applicants

13.1 Where Temporary Extension Facilities are required to provide service to the applicant,
the applicant will make a non-refundable payment in advance of installation or
construction equal to the cost of installing and removing of the facilities required in
providing Temporary service, less the salvage value of such facilities. Charges will be
determined by Company based on a Project-Specific Cost Estimate.

13.2 A Line Extension Agreement signed by the applicant and advance payment of all project
costs is required before the start of Company construction. Payment is due at the time
the Line Extension Agreement is signed by the applicant.

13.3 When use of the Temporary service is discontinuedor service is terminated, Company
may dismantle and remove its facilities and the materials and equipment provided by
Company will remain Company property.

14 Doubtful Permanency Customers

14.1 When, in the opinion of Company, Permanency of the applicant's residence or operation
is doubtful, the applicant will be required to pay the total cost of the Extension Facilities.
The cost of extending service to applicant will be determined in accordance with the

C
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Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
Estimate. The applicant will pay the total project estimated cost as a non-refundable
contribution in aid of construction in addition to costs for street lights and other non-
standard construction charges.

14.2 A Line Extension Agreement signed by die applicant and advance payment of all project
costs is required before the start of Company construction. Payment is due at the time
the Line Extension Agreement is signed by the applicant.

OTHER CONDITIONS

15 Municipalities and Other Governmental Agencies

15.1 Extension Facility installations, relocations, or conversions of existing facilities required
to serve loads of municipalities or other governmental agencies may be constructed
before the receipt of a signed Line Extension Agreement. However, this does not relieve
the municipality or governmental agency of the responsibility for payment of the
Extension Facilities costs in accordance with the applicable sections of this Service
Schedule 3.

15.2 The effective date for projects enacted under this provision for purposes of refunds
(Section 2.4) will be the date the municipality or agency provided written approval to
the Company to proceed with construction.

16 Change in Applicant's Service Requirements

16.1 Company will rebuild, modify, or upgrade its existing facilities to meet the applicant's
added load, service entrance upgrade, or change in service requirements on the basis
specified in Sections 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, or 14. Charges for such changes will
be in accordance with the Schedule of Charges, a Project-Specific Cost Estimate, or
combination of Schedule of Charges and a Project-Specific Cost Estimate determined by
the Company based on project-specific requirements.

17 Relocations, Conversions and Upgrades of Company Facilities

17.1 Relocations - Company will relocate its facilities at the applicant's request. The cost of
relocations not in conjunction with a new extension or existing customer upgrade will
be determined by a Project-Specific Cost Estimate.
(A) When the relocation of Company facilities involves "prior rights" conditions, the

applicant will be required to make payment equal to the estimated cost of relocation
as a non-refundable contribution in aid of construction. In addition, applicant will
be required to provide similar "rights" for the relocated facilities.

(B) Payment of all project costs is required prior to the start of Company construction.
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Payment is due at the time the line Extension Agreement is signed by applicant.

17.2 Conversions - Company will convert from overhead to underground its facilities at
applicant request. The cost of conversions not in conjunction with a new extension or
existing customer upgrade will be determined by a Project-Specific Cost Estimate and
may include residual value costs as computed in accordance with the method described
in A.R.S. Section 40-347.
(A) The applicant will be required to make a payment equal to the estimated cost of

conversion as a non-refundable contribution in aid of construction.
(B) Payment of all project costs is required prior to the start of Company construction.

Payment is due at the time the Line Extension Agreement is signed by the applicant.

17.3 Upgrades - Company will upgrade its facilities at applicant request. The cost of
Company facility upgrades not in conjunction with a new extension or existing
customer upgrade will be determined by a Project-Specific Cost Estimate.
(A) The applicant will be required to make a payment equal to the estimated cost of the

upgrade as a non-refundable contribution in aid of construction.
(B) Payment of all project costs is required prior to the start of Company construction.

Payment is due at the time the Line Extension Agreement is signed by the applicant.

18 Additional Primary Feed or Specialized Equipment

18.1 When specifically requested by an applicant to provide an alternate primary feed or
specialized equipment (excluding transformation), Company will perform a special
study to determine the feasibility of the request. The applicant will be required to pay
for the cost of the additional feed requested as a non-refundable contribution in aid of
construction. Installation cost will be based on a Project-Specific Cost Estimate. Payment
for the installation of Extension Facilities is due at the time the Line Extension
Agreement is signed by the applicant.

19 Unusual Circumstances

19.1 In unusual circumstances as determined by Company, when the application and
provisions of this Service Schedule 3 appear impractical, or in case of extension of lines
to be operated on voltages other than specified in the applicable rate schedule, or when
applicant's estimated demand load will exceed 3,000 kw, Company may make a special
study of the conditions to determine the basis on which service may be provided.
Additionally, Company may require special contract arrangements as provided for in
the Company's Service Schedule 1, Terms and Conditions for Standard Offer and I)irect
Access Service.
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20 Abnormal Loads

20.1 Company, at its option, may install Extension Facilities to serve certain abnormal loads
(such as: transformer type welders, x-ray machines, wind machines, excess capacity for
test purposes and loads of unusual characteristics) and the costs of any distribution
system modifications or enhancements required to serve the applicant will be included
in the payment described in previous sections of this Service Schedule 3.

21 Master Metering

21.1 Mobile Home Parks - Company will refuse service to all new construction or
expansion of existing Permanent residential mobile home parks unless the
construction or expansion are individually metered by Company.

21.2 Residential Apartment Complexes, Condominiums - Company will refuse service to
all new construction of apartment complexes and condominiums which are master
metered unless the builder or developer can demonstrate that the installation meets
the provisions of R14-2-205 of the Arizona Administrative Code and the requirements
discussed in 21.3 below. This section is not applicable to Senior Care/ Nursing Centers
registered with the State of Arizona with independent living units which provide
packaged services such as housing, food, and nursing care.

21.3 Multi-Unit High Rise Residential Developments - Company will allow master
metering for high rise residential units under the following conditions:
(A) The building will be served by a centralized heating, ventilation or air

conditioning system
(B) Each residential unit will be individually sub-metered and responsible for energy

consumption of that unit.
(C) Sub-metering will be provided and maintained by the builder or homeowners

association.
(D) Responsibility and methodology for determining each unit's energy billing will be

clearly specified in the original bylaws of the homeowners association, a copy of
which must be provided to Company before Company installing Extension
Facilities.

21.4 Conversion fromMaster Meter to Individually Metered System - Company will
convert its facilities from a master metered system to a Permanent individually metered
system at the applicant's request provided the applicant makes a non-refundable
contribution in aid of construction equal to the residual value plus the removal costs less
salvage of the master meter facilities to be removed. The new facilities to serve the
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individual meters will be extended in accordance with the applicable sections of this
Service Schedule 3. Applicant is responsible for all costs related to the installation of new
service entrance equipment.

22 Voltage

22.1 All Extension Facility installations will be designed and constructed for operation at
standard voltages used by Company in the area in which the Extension Facilities are
located. At the request of applicant, Company may, at its option, deliver service for
special applications of non-standard or higher voltages with prior approval from
Company's Engineering Department. Applicant will be required to pay the costs of any
required studies as a non-refundable payment.

22.2 Extension Facilities installed at higher voltages will be limited to serving an applicant
operating as one integral unit under the same name and as part of the same business on
adjacent and contiguous sites not separated by private property owned by another party
or separated by public property or public right-of- way.

23 Point of Delivery

23.1 For overhead service, the point of delivery will be where Company's service
conductors terminate at the applicant's leatherhead or bus riser.

23.2 For underground service, the point of delivery will be where Company's service
conductors terminate in the applicant's or development's service equipment. The
applicant will furnish, install and maintain any risers, raceways and termination
cabinets necessary for the installation of Company's underground service conductors.

23.3 For special applications where service is provided at voltages higher than the standard
voltages specified in the APS Electric Service Requirements Manual, Company and
applicant will mutually agree upon the designated point of delivery.

24 Easements

24.1 Before Company begins construction of Extension Facilities, all suitable easements and
rights-of-way required for any portion of the extension, will be obtained by applicant
and provided to Company in Company's name without cost to, or condemnation by
Company. AH easements and rights-of-way obtained on behalf of Company will be on
Company's standard easement form which contains the terms and conditions that are
acceptable to Company.

25 Grade Modifications
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25.1 If after construction of Extension Facilities, the final grade of the property established by
the applicant is changed in such a way as to require relocation of Company facilities, or
the applicant's actions or those of his contractor results in damage to such facilities, the
cost of replacement, relocation, or any resulting repairs will be borne by applicant as a
non-refundable contribution in aid of construction.

26 Measurement and Location

26.1 Measurement must be along the proposed route of construction.

26.2 Construction will be on public streets, roadways, highways, or easements acceptable to
Company.

26.3 Extension Facilities must be a branch from, the continuation of, or an addition to,
Company's existing distribution facilities.

27 Agreements

27.1 Study and Design Agreements -Any applicant requesting Company to prepare special
studies or detailed plans, specifications, or cost estimates will be required to make a
payment to Company in an amount equal to the estimated cost of preparation. When the
applicant authorizes Company to proceed with construction of the Extension Facilities,
the payment will be credited to the cost of the Extension Facilities otherwise the
payment will be non-refundable. Company will prepare, without charge, a preliminary
sketch and rough estimate of the cost to be paid by the applicant upon request.

27.2 Material Order Agreements - Any applicant requesting Company to enter into a Line
Extension Agreement, or relocation agreement which requires either large quantities of
material or material and equipment which the Company does not keep in stock will be
required to make a payment to Company before the material being ordered in an
amount equal to the material/equipment's estimated cost. When the applicant
authorizes Company to proceed with construction of the extension, the payment will be
credited to the cost of the extension, otherwise the payment will be non-refundable.

27.3 Line Extension Agreements - All facility installations or equipment upgrades requiring
payment by an applicant will be in writing and signed by both the applicant and
Company.

28 Applicant Construction of Company Distribution Facilities
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28.1 Applicant may provide construction related labor only services associated with the
installation of new distribution line facilities (21 kV and below) to serve the applicant's
new or added load provided the applicant receives written approval from Company
before performing any such services and uses electrical contractors who are qualified
and licensed in the State of Arizona to construct such facilities and designated as an APS
Approved Electrical Distribution Contractor.

28.2 This option is not available for the following:
(A) Replacement, modifications, upgrades, relocation, or conversions of existing

systems.
(B) Where all or a portion of the distribution line facilities are to be constructed on or

installed on existing distribution line or transmission lines.

28.3 All construction services provided by the applicant will be subject to inspection by a
duly authorized Company representative and will comply with Company designs,
construction standards, and other requirements which may be in effect at the time of
construction. Any work found to be substandard in the sole opinion of the Company
must be corrected by applicant before energization by Company.

28.4 Applicant will reimburse Company for all inspection and project coordination costs as a
non-refundable contribution in aid of construction. Estimated costs for inspection and
project coordination will be identified in the construction agreement executed by
Company and applicant.

28.5 Costs for Extension Facilities for applicants who provide construction of Company
distribution facilities will be based on a Project-Specific Cost Estimate.

28.6 A signed agreement and payment of all project costs minus labor are required before the
start of applicant construction. Payment is due at the time the agreement is signed by the
applicant.

28.7 For applicants that are not served by the terms in General Service Sections of this
document, Company will provide a Project-Specific Cost Estimate. Applicants may
submit an invoice detailing costs of Extension Facilities and apply any allowance
provided in Residential Sections 3, 4, or 7 to these costs. At no point will these costs
exceed the Company's Project-Specific Cost Estimate.

28.8 Applicants served by the terms in GeneralService Sections 9, 10, ll, 12, 13, or 14 of this
document will be subject to the rules set forth in the respective section and Refund
Section 2.4.

29 Settlement of Disputes
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29.1 Any dispute between the applicant or prospective applicant and Company regarding
the interpretation of these "Conditions Governing Extensions of Electric Distribution
Lines and Services" may be referred to the Arizona Corporation Commission or a
designated representative or employee for determination by either party.

30 Policy Exceptions

(B)

(C)

(D)

(E)

(F)

30.1 This Schedule 3 is applicable to all applicants unless specific exceptions are approved by
the Arizona Corporation Commission. The following exceptions have been approved
for Rural Municipality applicants:
(A) Extension Facilities will be installed to Rural Municipal Business Developments on

the basis of an Economic Feasibility analysis in advance of application for service
by Permanent applicants.
The cost of installing Extension Facilities to Rural Municipal Business
Developments will be determined in accordance with the Schedule of Charges, a
Project-Specific Cost Estimate, or combination of Schedule of Charges and a
Project~Specific Cost Estimate depending on the scope of the project.
The refund eligibility period for Rural Municipal Business Developments will be
seven years from the date the Company executes the Line Extension Agreement
with the Rural Municipality applicant.
Rural Municipal Business Development applicants will be required to advance
payment of one-half of the project costs at the time the Line Extension Agreement
is signed and before the start of Company construction. The balance of the project
cost will be required seven years from the Execution Date of the agreement if the
project has not become economically feasible by the end of the seven year
refundable period. Any unrefunded advance balance paid at the start of the
project, plus the balance of project costs due at the end of refund period, will
become a non-refundable contribution in aid of construction seven years from the
Execution Date of the agreement.
Company may require a Surety Bond, Irrevocable letter of Credit or Assignment
of Monies in amount equal to any Advance not collected at the start of
construction.
The Economic Feasibility analysis for the Rural Municipal Business Development's
Extension Facilities will be reviewed at the end of the third, fifth and seventh year
of the Line Extension Agreement based on the average monthly demand within
the Rural Municipal Business Development for the preceding year and to the
degree that the average monthly demand supports the Extension Facilities cost, all
or a portion of the applicant's construction advance may be refunded. In no case
will refunds exceed the unrefunded balance of the applicant's advance.
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(G) Company may include a capacity factor component, as determined by Company,
to the Economic Feasibility Analysis for applicants that request excess or
redundant system capacity.

.
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Attachment 1
Schedule of Charges - Single Phase
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CONDITIONS GQVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

Attachment 1
Schedule of Charges - Tree Phase
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CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

Attachment 2
Examples to Section 3* - Free Footage Illustrative Example

Total
Footage

Primary

Foote she Cost

Cus\ome1

PaymnemCost

7 744.50Scenario 1 s

Service
Footage Cost

s 4.89

Customer Payment $0APS $7,744.50**

9 1 1 3 ;

Customer

Pa 'll1€I1TCost
I9 60.15

Total

Footage

755Scenario 2

S¢I\iC€
Footage Cost

135 s 4.89

Prime

Footage Cost

s 15.00 s

' ' - m -APS S9,960.15** Customer Payment $0

Total

Poona Ge
725

Service

Fooraae Cost
s 4.89

Prima
Footage Cost

675 s 15.00Scenario 3

Customer

Cost Pavmem
s 10,369.50 s 369.50

APS $10,000.00**
Customer Payment

$369.504 iT >

- m
Footage

Scenario 4

Total
Footage

750
Cost

s 15.00

Sewing e

Footage COST
s 4.89

Customer
Cost Pa Lem

s 10,340.10 s 34010

APS $1o,ooo.oo**
Customer Payment

$340.10

Cost
Total

Foote GePootaze

700 800

Service
Footage Cost

s 4.89Scenario 5 s 15.00

Customer
Cost Pa rent

s 10 989.00 s 989.00

Total 800'APS $10,000.00**
Customer Payment

$989.00

* *APS portion does not include cost of transfOrmer.'Scenarios do not reflect all components required lOt a complete project

A.C.C. No. xxxx
Canceling A.C.C. No. 5801

Service Schedule 3
Revision No. 13

Effective: XXXXXXXX

ARIZONA PU Bl in SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Micssner
Title: Manager Regulation and Pricing
Original Effective I)atc: January 31 1954
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CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

Attachment 3
Residential Subdivision Illustrative Example

Scenario 1

I

Number ofPlanned Homes 100
Estimated Construction Cost $ 350 000

Total Potential Refundable Allowanc S 350 000
Non-Refimdable Contribution
Number of Homes Com fete 100

Credited Allowance $ 350 000

Potential Rem airing AllowanceI-

l

-m
Scenario 2

.

|

O
o

Number of PlarLned Homes 100

Estimated Construction Cost $ 400 000
Total Potential RefUndable Allowance $ 350 000

Non-RefUndable Contribution $ 50 000
Number of Homes Com fete 100

Credited Allowance $ 350 000
Potential Remainin Allow an

Scenario 3

o

;

Number of Planned Homes 100
Estimated Construction Cost IB 350 000

Total Potential RefUndable Allowanc $ 350 000
Non-Refundable Contribution
Number of Homes Com fete 45

Credited Allowance $ 157 500
Potential Remainin Allowanc $ 192 500IQ

Scenario 4

;

l0

v

Number of Planned Homes 100
Estimated Construction Cost S 400 000

Total Potential Refundable Allowance S 350 000
Non-RefUndable Contribution $ 50 000
Number of Homes Com late 45

Credited Allowance 3 157 500
Potential Remainin Allowance S 192 500o

o

A.C.C. No.XXXX
Canceling A.C.C.No. 5801

Service Schedule3
Revision No.13

Fffective:XXXXXXXX

ARI/ONA 1>ul$llLj sii<vlci= COMPANY
Phoenix Arizona
Filed by: Charles A.Miessner
Title: Manager Regulation and Pricing
Original Effective Date: January 31 1954

Page 26 of 26
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LOST FIXED COST RECOVERY

LostFixed CostRecovery
Plan of Administration

Effective Date: XXXX

Table of Contents
1

I

.. 3

3

3

3

1.

2.

3.

4.

5.

6

General

LFCR Annual Incremental
Historical
Filing and Procedural
Compliance

1. General Description
This document describes the plan of administration for the Lost Fixed Cost Recovery (LFCR)
mechanism approved for Arizona Public Service Company (APS or Company) by the Arizona
Corporation Commission (ACC or Commission) on XX/ xx/ XXX in Decision No. XXXXX. The
LFCR mechanism provides for the recovery of lost fixed costs authorized by the Commission,
as measured by revenue, associated with the amount of energy efficiency (EE) savings and
distributed generation (DG) determined to have occurred. Costs to be recovered through the
LFCR include the portion of distribution costs included in base rates, less what is already
recovered by 50% of demand revenues associated with distribution.

2. Definitions

Applicable Company Revenues- The amount of revenue generated by sales to retail customers,
for all applicable rate schedules.

Current Period- The most recent adjustment year.

DG Savings - The amount of MWh sales reduced by DG. APS will use meter data to calculate
DG system savings where available. Each year, APS will use actual data from January through
September and forecast data for the remainder of the calendar year (October through
December) to calculate the savings. The calculation of DG Savings will consist of the following
by class:

a. Current Period: The annual energy production (Mwh) produced by the
cumulative total of DG installations since the effective date of APS's most recent
general rate case.

b. Excluded MWh Production: The reduction of recoverable DG Savings calculated
for commercial and industrial customers, by subtracting the amount of DG
produced by customers on Excluded Rate Schedules.

c True-Up Prior Period: The reconciliation of APS's forecast data of DG sales
reductions for the three months in the Prior Period to verified DG sales
reductions in the Prior Period.
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LOST FIXED COST RECOVERY

EE Programs- Any program approved in APS's annual implementation plan.

EE Savings - The amount of MWh sales reduced by EE as demonstrated by the Measurement,
Evaluation, and Research (MER) conducted for EE Programs. The calculation of EE Savings will
consist of the following by class:

a. Cumulative Verified: The cumulative total MWh reduction as determined by the
MER using the effective date of APS's most recent general rate case as a starting
point.

b. Current Period: The annual EE related sales reductions (MWh). Each year, APS
will use actual pre-MER verified data through November and forecast data for
December to calculate annual savings.

c. Excluded MWh reduction: The reduction of recoverable EE Savings calculated
for commercial and industrial customers, by subtracting the amount of EE
Savings actually achieved by customers on Excluded Rate Schedules.

d. True-Up Prior Period: The reconciliation of APS's forecast data of annual EE
sales reductions for the Prior Period to the MER verified EE sales reductions in
the Prior Period.

50% of any delivery demand (kW) revenue as determined inExcluded Deliverv Revenue -
Decision No. XXXXX and calculated on Schedules 6 and7.

Excluded Rate Schedules - The LFCR mechanism will not apply to large general service
customers taking service under rate schedules E-32 L, E-32 L TOU, E-34, E-35, XHLF and E-36
XL, or to unmetered General Service customers under E-30 and lighting schedules, Contract 12.

LFCR Adjustment - Total Lost Fixed Cost Revenue as calculated on Schedule 2, divided by
forecast retail kph sales for the proposed adjustor period. For customers on a demand rate the
adjustment will be applied as a kW charge. For customers on an energy only rate the
adjustment will be applied as kph charge. This adjustment will be applied to all customer bills,
with the exception of those customers on Excluded Rate Schedules, or if the customer's current
rate has alternate provisions.

Lost Fixed Cost Rate - A rate determined at the conclusion of APS's most recent general rate
case by taldng the sum of allowed Distribution Revenue for each General Service & Residential
rate class and dividing each by their respective class adjusted test year kph billing
determinants.

Lost Fixed Cost Revenue- The amount of fixed costs not recovered by the utility because of EE
and DG during the calendar year. This amount is calculated by multiplying the Lost Fixed Cost
Rate by Recoverable MWh Savings, by rate class.

Prior Period- The 12 months preceding the Current Period.

Recoverable MWh Savings- The sum of EE Savings and DG Savings by rate class.
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Transition Balance - The Lost Fixed Cost Revenue balance as calculated in compliance with the
LFCR Plan of Administration applicable during that time period per Decision No. 73183 and
modified in Decision No. 74202.

3. LFCR Annual Incremental Cap
The LFCR Adjustment will be subject to an annual 1% yearover-year cap based on Applicable
Company Revenues. If the annual LFCR Adjustment results in a surcharge and the annual
incremental increase exceeds 1% of Applicable Company Revenues, any amount in excess of the
1% cap will be deferred for collection until the first future adjustment period in which including
such costs would not cause the annual increase to exceed the 1% cap. The one-year Treasury
Constant Maturities, effective on the first business day each year, as published on the Federal
Reserve website or its successor publication will be applied annually to any deferred balance.

4. Historical Transition
Upon implementation of the revised LFCR Plan of Administration in Decision No. XXXXX, the
Transition balance will be calculated on Schedule 4 (LFCR Historical Transition) and reported
on Schedule 2 (LFCR Annual Incremental Cap Calculation).

5. Filing and Procedural Deadlines
APS will file the calculated LFCR Adjustment, including all Compliance Reports, with the
Commission for the previous year by February 15th. The new LFCR Adjustment will not go into
effect until approved by the Commission. If approved, the new rate will take effect with the first
billing cycle in May, unless otherwise specified by the Commission.

6. ComplianceReports
APS will provide comprehensive Compliance Reports to Staff and the Residential Utility
Consumer Office. The information contained in the Compliance Reports will consist of the
following schedules:

•

•

I

•

•

•

•

•

Schedule 1: LFCR Annual Adjustment
Schedule 2: LFCR Annual Incremental Cap Calculation
Schedule 3: LFCR Calculation
Schedule 4: LFCR Historical Transition
Schedule 5: LFCR Test Year Rate Calculation
Schedule 6: Distribution Revenue Calculation - General Service
Schedule 7: Distribution Revenue Calculation - Residential
Schedule 8: Annual DG Installation Report

Schedules 1 through 8, attached hereto, will be submitted with APS's annual compliance filing.
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(C)
Total

(B)
Reference

Schedule 2 Line 15

(A)
Line No. Annual Percentage Adjustment

l . Total Lost Fixed Cost Revenue for Current Period s

z. Applicable Company MWh

3. Line l / Line 2 s$/kwh

4. Applicable Company MWh for customer billed demand

Line 3 * Line 45. $ for Customers Billed Demand $

6. Applicable Company MW for customer billed demand

7. $/kW Line 5 / Line 6 $
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.

(B) (C)
TotalsLine No. Calculation Reference

l .00%
1.
2.
3. s(Line I * Line 2)

(A)
LFCR Annual Incremental Ca

Applicable Company Revenues
Allowed Cap %
Maximum Allowed Incremental Recovery

4.
4a

Total Lost Fixed Cost Revenue
Historical Transition

$

$

Schedule 3, Line 33, Column C

Schedule 4, Line 33, Column C
Previous Filing Schedule 2, Line 13,

Column C lTotal Deferred Balance from Previous Period
Annual Interest Rate

Interest Accrued on Deferred Balance
Total Lost Fixed Cost Revenue Current Period

5.

6.

7.

8. s
(Line 5 * Line 6)

(Line 4 + Line 4a + Line 5 + Line 7)

9. Lost Fixed Cost Revenue from Prior Period

Previous Filing, Schedule 2, Line 15,
Column C

loa
lob
loc

Lost Fixed Cost Revenue Billed'

Rate Rider LFCR DG - BiI1€dI2
Grid Access BilIed"2

_

I 1. $(Line 9 Line l 0)LFCR Balancing Account

12. Total Incremental Lost Fixed Cost Revenue for Current Year $(Line 8 Line 9 + Line l I)

13. $(Line 12 - Line 3)Amount in Excess ofCap to Defer

14. 0.00%Incremental Period Adj vestment as % [(Line 12 Line l3)/L ine I ]

15. Total Lost Fixed Cost Revenue for Current Period s(Line 8 + Line ll Line 13)

'Amount billed to customers for the 12 calendar months of20XX.

Excludes amount billed to customers with DG installations prior to 2016.
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(A) (B) (C)
Reference Totals

(D)
UnitsLine No. Lost Fixed Cost Revenue Calculation

Residential
Energy Efficiency Savings

I Current Period _Mwh
Previous Filing Schedule 3 Line I

Column C2

3

4

MWh
MWh
MWh

Prior Period
Verified Prior Period
TrueUp Prior Period

5
6

MWh
MWh

Cumulative Verified

Total Recovcrable EE Savings

(Line 3 Line 2)

(Previous Filing Schedule 3 Line 5
Column C + Line 6)

(Line I + Lune 4 + Line 5)

Distributed Generation Savings
7 Current Period _Mwh

Previous Filing Schedule 3 Line 7
Column C8

9

10

MWh
MWh
MWh(Line 9 . Line 8)

Prior Period
Verified Prior Period
TrueUp Prior Period

I I MWh(Line 7 + Line l 0)Total Recoverable DG Savings

MWh
$/kW h

12
i n
14.

Total Recoverable MWh Savings

Residential Lost Fixed Cost Rate

Residential Lost Fixed Cost Revenue

$
s

(Line 6 + Llne I l)
Schedule 5 Line 3 Column C

(Line 12 * Line l 3)

C&l
Energy Efficiency Savings

15

16

17

Current Period
Excluded MWh reducion

Net Current Period

MWh
MWh
MWh(Line 15 Line I 6)

Previous Filing Schedule 3 Line 17
Column C18

19.

20.

MWh
MWh
MWh

Prlor Period
Verified . Prior Period
TrueUp Prior Period (Line 19 Line l 8)

21

22.
MWh
MWh

(Previous Filing Schedule 3 Line 21,
Column C + Line 24)

(Line 17 + Line 20 + Line 2 l)
Cumulative Verified

Total Recoverable EE Savings

Distributed Generation Savings
23. Current Period MWh

MWh DG Savina24

25

from Rate Schedules Excluded from LFCR
Net . Current Period

MWh
MWh(Line 23 Line 24)

Previous Filing Schedule 3 Line 25
Column C26.

27.

28

MWh
MWh
MWh

Prior Period
Verified Prior Period
TrueUp Prior Period (Line 27 . Line 26)

29 MWhTotal Recoverable DG Savings (Line 25 + Line 28)

MWh
S/kwh

30.

3l

32

Total Recoverable MWh Savings
CeLl Lost Fixed Cost Rate

C&l Lost Fixed Cost Revenue
s
s

(Line 22 + Line 29)
Schedule 5 Line 6 Column C

(Line 30 * Line JI)

33. Total Lost Fixed Cost Revenue s(Line 14 + Line 32)
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(B)

Reference
(C)

Totals
(D)

Units
(A)

Line No. Lost Fixed Cost Revenue Calculat ion

Residential

Energy Efficiency Savings

l.

(Line 3 Line 2)

Mwh
MWh
MWh
MWh

Mwh
MWh

2.

3.

4.

5.

6. (Line l + Line 4 + Line 5)

Current Period

Prior Period
Verified Prior Period
TrueUp Prior Period

Cumulative Verified

Total Recoverable EE Savings

Distributed Generation Savings

7. Current Period Mwh
8.

9.

10.

MWh
MWh
MWh(Line 9 Line 8)

Prior Period
Verified Prior Period
TrueUp Prior Period

l l . MWh(Line 7 + Line I0)Total Recoverable DG Savings

- MW h

0.031111 $A<Wh

12.
13.
14.

s
s

Total Recoverable: MWh Savings

Residential Lost Fixed Cost Rate

Residential Lost Fixed Cost Revenue

(Line 6 + Line I I)

Decision No. 73183

(Line 12 * Line 13)

c&1
Energy Efficiency Savings

15.

16.

17.

Current Period
Excluded MWh reduction

Net Current Period

MWh
MWh
MWh(Line 15 Line I 6)

18.

19.

20.

MWh
MWh
MWh(Line 19 - Line l8)

Prior Period
Verified Prior Period
True-Up Prior Period

21.
22.

Mwh
MWh(Line 17 + Line 20 + Line 21)

Cumulative Verified

Total Recoverable EE Savings

Distributed Generation Savings

23. MWh

24.

25.

Current Period

MWh DG Savings from Rate Schedules Excluded from

LFCR

Net Current Period

MWh
MWh(Line 23 Line 24)

26.

27.

28.

MWh
MWh
MWh(Line 27 Line 26)

Prior Period
Verified Prior Period
True-Up Prior Period

29. MWh(Line 25 Line 28)Total Recoverable DG Savings

MWh
0.023190 S/kwh

30.
31.
32.

Total Recoverable MWh Savings

C & l - Lost Fixed Cost Rate

C & l Lost Fixed Cost Revenue
$
s

(Line 22 + Line 29)
Decision No. 73183
(Line 30 * Line 3 l)

Total Lost Fixed Cost Revenue33. s(Line 14 + Line32) x



Appendix O
Page 8 of 11

(B)(A)
Line No. ReferenceLost Fixed Cost Rate Calculation

l.

(C)

/

Total

2.

3. $

Residential Customers

Residential Fixed Revenue Schedule 7, Line 18, Column G S

Schedule 7, Line 17, ColumnB

MWh Billed 1,000

Lost Fixed Cost Rate (Line l / Line 2)

4.

C & I Customers

Total Fixed Revenue Schedule 6, Line 18, Column G S

5.

6. s

Schedule6, Line 17, Column B /
MWh Billed 1,000

Lost Fixed Cost Rate (Line 8 / Line 9)
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(E)(C)(B) (F)

Delivery
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(A) (B) (E) (F)(D)TariflCompon¢nt (G)
C E(  I  F )

Total
Distribution

Revenue
Demand

Stability Factor
Adjusted Tut Year

Billing Ikterminants Unit:
Delivery
Charla

s
s

Sub Total

50% s
0 % s

s
s

kW
kph
KW
k p h

Rwdenual Ram X
s
s

Sub Total

50% s
0 % s

s
s

kW
kp h
kW
kp h

R¢s 1du1u1| Ran: X
S
s

Sub Total

50% s
0 % s

s
s

Line No. Rate Schedule
l Ruidcluial RAI: x
2
3
4
s
6
7
s
9
10
I l
12.
13
14
15

kW
kp h
kW
k p h

kW
k p h

Total kW
Total kph
Total

s
s
s

16
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Annual DG Statistics

20XX
E Cummulative
I be inning 2016

Total Number of Installation

<5kW
kw to 6.5kW

6.5kW to lokw
> lokw

Total Installed kW
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Environmental Improvement Surcharge
Plan of Administration

Table of Contents

1
1

2

3

3

3

1. General

2.

3 Qualqczed FERC Accounts
4. Calculation of Annual ElS Adjustment
5. ElS Balancing
6 Filing and Procedural
7 Compliance

1. General Description
This document describes the plan for administering the Environmental Improvement Surcharge
(ElS) approved for Arizona Public Service Company (APS or Company) by the Arizona
Corporation Commission (ACC or Commission) on [insert date] in Decision No. XXXXX. The
ElS provides for the recovery of the capital carrying costs effect of actual environmental
investments made by APS and not already recovered in base rates approved in Decision No.
XXXXX or recovered through another Commission approved adjustment. The ElS will be
calculated annually based on the ElS Qualified Investments closed to plant-in-service during the
preceding calendar year. .

2. Definitions
Annual ElS Adjustment - The Annual ElS Adjustment represents the ElS Capital Carrying Costs
on the Qualified Net Plant to be recovered in the subsequent twelve month period and is
assessed to customer bills via the ElS S/ kph rate.

ElS Capital Carrying Costs - ElS Capital Carrying Costs consists of (1) Return on the Qualified
Net Plant calculated based on the Company's Weighted Average Cost of Capital (WACC)

approved by the Commission in Decision No. XXXXX plus a return on the fair value increment
(if any) for the Qualified Net Plant; (2) depreciation expense; (3) income taxes; (4) property taxes
and (5) associated operations and maintenance expenses (O&M).

ElS Qualified Investments - Investments in Qualified Environmental Improvement Projects.

Each ElS Qualified Investment must: (1) be classified in one or more of the FERC plant accounts
as listed in Section 3 of this document, or any other successor FERC account, upon going into
service and (2) be tracked by a specific project number.

Fair Value Increment - For purposes of the ElS, the difference between the Fair Value of the ElS
Qualified Investments and Qualified Net Plant shall be deemed to be zero.

Qualified Environmental Improvement Projects - Projects designed to comply with established
environmental standards required by federal, state, tribal, or local laws and regulations. These
standards and criteria for water, waste, and air include but are not limited to limits for carbon
dioxide (COZ), sulfur oxide (SOx), nitrogen oxide (NOx), particulate matter (PM), volatile

Effective Date xx/ XX/ XXX Page 1 of 3
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organic compounds (VOC), and topics such as mercury (Hg), coal ash management, and
requirements under the clean and safe drinking water acts.

Qualified Net Plant - The Qualified Net Plant consists of the ElS Qualified Investments and their
associated accumulated depreciation, accumulated deferred income taxes, tax credits and in the
event of federal corporate tax reform any related unamortized excess deferred taxes, where
applicable.

Total kph Sales - The total prior calendar year energy (kph) sales served under applicable ACC
jurisdictional electric rate schedules, except Rate Schedules E-36 XL and AG-X as reported in the
Company's FERC FormNo.1.

•

•

•

•

•

•

•

3. Qualified FERC Accounts
1. Steam Production

FERC Account 310 - Land and Land Rights
FERC Account 311 - Structures and Improvements
FERC Account 312 - Boiler Plant Equipment
FERC Account 313 - Engines and Engine-Driven Generators
FERC Account 314 - Turbogenerator Units
FERC Account 315 - Accessory Electric Equipment
FERC Account 316 - Miscellaneous Power Plant Equipment

•

•

•

•

•

•

2. Nuclear Production
FERC Account 320 - Land and Land Rights
FERC Account 321 - Structures and Improvements
FERC Account 322 - Reactor Plant Equipment
FERC Account 323 - Turbogenerator Units
FERC Account 324 - Accessory Electric Equipment
FERC Account 325 - Miscellaneous Power Plant Equipment

3. Other Production
•

•

•

•

•

•

•

FERC Account 340 -
FERC Account 341 -
FERC Account 342 -
FERC Account 343 -
FERC Account 344 -
FERC Account 345 -
FERC Account 346

Land and Land Rights
Structures and Improvements
Fuel Holders, Products, and Accessories
Prime Movers
Generators
Accessory Electric Equipment

- Miscellaneous Power Plant Equipment

Please note this list may expand to include other accounts approved by the ACC in the future.

4.Calculation of Annual ElS Adjustment
The Annual ElS Adjustment is calculated utilizing the accumulation of Qualified Net Plant and
calculated ElS Capital Carrying Costs, as defined above and is applied to applicable customers'
total bill via a 33/ kph rate over the twelve month period beginning in April of the year following
the filing described in Section 6. below. The ElS $/kwh rate is calculated by dividing the

Effective Date XX/XX/ XXX Page 2 of 3
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Annual ElS Adjustment by Total kph Sales as determined in Schedule 3 of the filing. The ElS
rate will not exceed $0.00050 per kph.

5.ElS Balancing Account
APS will maintain accounting records that accumulate the difference between the actual
allowable Annual ElS Adjustment as compared to the actual revenues received by the Company
through the ElS surcharge during the recovery period (April through March). The difference
will be recorded to the ElS Balancing Account each month and will be provided annually in
Schedule 3 of the filing. In the event that Annual ElS Adjustments are more or less than the
revenues collected as of the last billing cycle of March, the over or under collection will be
subtracted from or added to the ElS calculation in the subsequent period subject to the overall
cap of $0.00050 per kph.

6.Filing and Procedural Deadlines
ElS Qualified Projects and the Annual ElS Adjustment calculation will be submitted by the
Company to the ACC in the form of Schedules 1 through 3 as attached to this document and
described in Section7. Compliance Reports. APS will file the calculated ElS $/ kph rate including
all supporting data, with the Commission for the previous year on or before February 1$*.

The Commission Staff and interested parties shall have the opportunity to review the ElS filing
and supporting data in the adjustor calculation. Unless the Commission has otherwise acted or
Staff has filed an objection by April la', the new ElS $/ kph rate proposed by APS will go into
effect with the first billing cycle in April (without proration) and will remain in effect for the
following 12-month period.

7. Compliance Reports
APS will provide an annual report to Staff and the Residential Utility Consumer Office detailing
all calculations related to Me ElS $/ kph rate. The reports will include die following Schedules
1 through 3 as attached to this document:
Schedule 1: Qualified Investments for ElS Electric Plant in Service
Schedule 2: Annual ElS Adjustment Calculation
Schedule 3: Current Year ElS Cap Calculation and Adjustment

Effective Date XX/XX/ XXX Page 3 of 3
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Q ops
PLAN OF ADMINISTRATION
ADJUSTMENT SCHEDULE TCA
TRANSMISSION COST

Transmission Cost Adjustment
Plan of Administration

Table of Contents

I
I
2

........Q..fQQ.......Q fQ:i.............Q....QQQ:iQ......:Qi:2

1. General
2.
3. TCA Balancing Account..............
4. Filing and Procedural Deadlines .
5. Compliance Reports.................................

1. General Description
The purpose of the Transmission Cost Adjustment (TCA) is to provide a mechanism to recover
transmission costs associated with serving retail customers at the level approved by the Federal
Energy Regulatory Commission (FERC) and at the same time as new transmission rates become
effective for Arizona Public Service (APS or Company) wholesale customers. APS shall file a
notice with Docket Control that includes its revised TCA tariff, along with a copy of its FERC
information filing of its annual update of transmission service rates pursuant to its Open Access
Transmission Tariff (OATT). This notice shall be filed with the Commission at the same time
that APS makes its FERC filing.

The TCA applies to APS's Retail Electric Rate Schedules. For Standard Offer customers, the
TCA is applied to the bill as a monthly kph charge for Residential Service Customers and
General Service Customers less than or equal to 20 kw. For all other Standard Offer customers,
the TCA is applied to the bill as a monthly kW charge. The charge and modifications to it will
take effect in billing cycle 1 of the June revenue month without proration.

APS's Network Integration Transmission Service (NITS) is calculated and filed annually with the
FERC in accordance with APS's formula rate. The formula rate calculation is specified within
the Company's OATT as filed and approved by the FERC.

2. Calculations
The calculated NITS Retail Transmission Rates are shown in Appendix A of the Company's
FERC Informational Filing of its Annual Update of transmission service. NITS rates as
determined for the following classes:

Residential Service Customers
General Service Customers less than or equal to 20 kW
General Service Customers over 20 kW and less than 3 MW
General Service Customers equal to and greater than 3 MW

in addition to NITS, APS charges retail customers for other transmission services in accordance
with its OATH. These additional ancillary services include:

Schedule 1 - Scheduling, System Control and Dispatch Service
Schedule 3 - Regulation and Frequency Response Service
Schedule 4 - Energy Imbalance Service

Effective Date XX/XX/XXX Page 1 of 3
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Schedule 5 - Operating Reserve-Spinning Reserve Service
Schedule 6 - Operating Reserve - Supplemental Reserve Service

APS's NITS rates will change annually, where ancillary service charges will change only through
a separate filing when made by the Company to FERC.

The total APS OATT rate is the sum of the rates for providing these services. The revenue
requirement resulting from the FERC APS OATT rate are collected by APS from its retail
customers, partly in base rates and the remaining through the TCA rate.

3. TCA Balancing Account
APS will maintain accounting records that accumulate the difference in revenues anticipated to
be recovered by the TCA, as compared to the actual revenues received by the Company through
the TCA during the recovery period (]ume through May). The difference will be recorded to the
TCA Balancing Account each month and will be provided annually in Attachment C of the
filing. In the event the actual TCA revenues for the recovery period (June through the last billing
cycle of May) are more or less than the anticipated revenues for that same period, the over or
under collection will be subtracted from or added to the TCA balancing account calculation for
the subsequent period.

4.Filing and Procedural Deadlines
APS will file the calculated TCA rates with the Commission each year no later than May 15"', in
the form of Attachments A through H as attached to Mis document and described in Section 5.
Compliance Reports.

The Commission Staff and interested parties shall have the opportunity to review APS's FERC
Informational Filing of its Annual Update of transmission service rates pursuant to the APS
OATT Attachment H-2, Formula Rate Implementation Protocols. The calculated NITS Retail
Transmission Rates are shown in Appendix A of the Company's FERC filing. The new TCA
rates proposed by APS will go into effect with the first billing cycle in June (without proration),
unless Staff requests Commission review or otherwise ordered by the Commission, and will
remain in effect for the following 12-month period.

5. Compliance Reports
APS will provide an annual report to Staff detailing all calculations related to the calculated TCA
rates. The reports will include the following Attachments A through H as attached to this
document:

Attachment A:
Attachment B:
Attachment C:
Attachment D:
Attachment E:

Non-redlined version of the new Adjustment Schedule TCA-1 Revision
Redlined version of the new Adjustment Schedule TCA-1 Revision
Numerical inputs used to develop the new TCA-1 rates
Estimated monthly bill impacts of the new TCA-1 rates
Table illustrating the percentage demand of each of the classes for the
20XX OATT and 20XX OATT as filed with FERC

Effective DateXX/XX/XXX Page 2 of 3
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Attachment F:

Attachment G:

Attachment H:

Table illustrating the transmission cost embedded in base rates, the

current and proposed TCA rates, and the differences in die current and

new rates

Actual and estimated transmission additions, dollars and estimated O&M

for calendar years 20XX through 20XX (1 year actual and 2 years forecast)

APS's Annual Update of transmission service rates pursuant to the APS

OATT as filed with FERC

Effective Date XX/ xx/ XXX Page 3 of 3
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Attachment A

APPLICATION

The Transmission Cost Adjustment ("TCA") charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customer's current applicable rate schedule will apply in addition to this charge.

ANNUAL ADJUSTMENT

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at $0.00000 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No.
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tarit£

RATE

The charge shall be applied as follows:

eTCA Cha
$0.000000/kWh
$0.000000/kWh
$0.000/kW
$0.000/kW

CustomerClass
Residential
General Service 20 kW or less
General Service over 20 kw, under 3000 kW
General Service 3,000 kW andover

.
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APPLICATION

The Transmission Cost Adjustment ("TCA") charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customer's current applicable rate schedule will apply in addition to this charge.

ANNUAL ADJUSTMENT

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at $0.00000 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No.
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tariff.

RATE

The charge shall beapplied as follows:

eTCA Cha
$0.000000/kwh
$0.000000/kWh

$0.000/kW
$0.000/kW

Customer Class
Residential
General Service 20 kW or less
General Service over 20 kw, under 3,000 kW
General Service3,000 kW and over
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Attachment C

TCA Rate Calculation - Plan of Administration

GS > 20 kW

and < MW GS33 MWLine Service Type

Retail Transmission Rates

GS520 kW

$/kwh

(B)

$/kW

(C)

Residential

$/kwh

(A)

$/kW

(D)

0.000000 0.0000.000000 0.0001. NITS(A)

2.

3.

4.

5.

6.

0.000000

0.000000

0.000000

0.000000

0.000000

0.000

0.000

0.000

0.000

0.000

0.000

0.000

0.000

0.000

0.000

0.000000

0.000000

0.000000

0.000000

0.000000

Scheduling (B)

Regulation & Frequency (B)

Spinning Reserve (B)

Operating Reserve (B)

Energy imbalance (B)

0.0000.000000 0.0000.0000007. Total (Lines 1 thru 7)

0.0000000.000000 0.000 0.000Included In Retail Base Rates (C)

0.0000000.000000 0.000 0.000Balancing Account (D)

0.000 0.0000.0000000.00000010. TCA (Line 7 - Line 8 + Line 9) (E)

(A) Source: Attachment H, Appendix A of Attachment H-1, Lines 161-164 - (Aps's FERC Formula Rate

Annual Update of transmission service rates pursuant to the APS OATT)

(B) Source; Ancillary Services as defined in Schedule 11 of the APS OATT

(C) Source: Base Transmission Rates as approved in Decision No. XXXXX

(D) Source: TCA Balancing Account Work paper Detail (to be provided with TCA filing)

(E) Amounts presented in Attachment A and Attachment B
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Appendix Q
Page 10 of 35

Attachment E

Class Coincident Peak Demand

Class MW

20XX

% of Coincldent Demand MW

20XX

% of Coincident Demand

0.00%Residential 0000.0 0000.0 0.00%

0000.0General Service < MW 0000.00.00% 0.00%

0000.0 0.00% 0000.0 0.00%General Service > 3 MW

0.00%0000.0 0000.0Total 0.00%
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AppendIx O
Page 22 of 35

Arizona Public Service Company

Attachment 2 Taxes Other Than Income Worksheet

AlIOCIIld
AmountAllocelorOther Taxes

Page 263
Col 0)

PlantRelltod Gloss PluM Allocator

1 Transmluauon Pelxanal Property Tax (dreary assigned to Transmission)
2 Ciprlll Sled( Tax
a Gras Premium (insurance) Tax
4 PURTA
5 Corp License

10096
0.000096
0.0000%
0.000096
0.000096
0.000096

s
s
s
s
s
s

oTorn/ Plan! Roland 0

Labor Rdit¢d Wages & $lllry Allocator

6 Federal FICA & Unemploymsnl & state unemployment

00 000000%Total LaborRama

OMar hcludod Gross Plan! Allocator

07 Miscellaneous

0 0.000096 0Tool Odor lncludsd

oTotal lllcludld

Cunundy Excluded

o

o

8 Use a Sales Tax
9 Adlust slate and local lax reserve

10 Other Sales & Use Tax
11 Other Personal pwuefW Tax (excluded)

12

13

14

15

16

17

18
19
20

021 Tolal Other Taxer (included on p 263)

22 Tolal Taxes Other Than Income Taxes . aW 408.10 (p 114.14)

23 Difference

B

C
D

E

Criteria for Allocation.
A Other taxes Mat are Incured through ownership of plant including lransmlssion plant will be allocated based on the Gross Plant

Allocator If the taxes are 100% recovered al retail they will not be tnduded
Other taxes that are Incured through ownership of only general or intangrble plant will be allocated based on the Wages and Salary
Allocator Lr the taxes are 100% recovered at retail they will not be included
Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator
Other taxes except as provided for in A B and c above that are moaned and (1) are not fully recovered at retail or (2) are
directly or indirectly related to transmtsslorl servloe will be allocated based on the Gross Plant Allocator provided however that
ovameads shall be treated as in footnote B above
Excludes poor period adjustments in the first year of the fionnulas operation and raconcilralion lot the First year

.



Appendix Q
Page 23 of 35

Arizona public Service Company

Attachment 3 Revenue Credit Workpaper

Account 4s4 Rom from Electric Property
1 Rent from Electric Property Transmission Related (Note 3)
2 Total Rent Revenues (Sum Lines 1)

Account 466 . Qther Electric Revenues (Note 1)

p398 line 1 column ga Scheduling. System Control a. Dispatch (Analiary Service)
4 Net revenues associated with Network Integration Transmission Service (NITS) for which

the load tS not inctudee nn the divisor (Nota 4)
5 Point to Point Servioe revenues for which the Iowa is not included nn the divisor received by Transmission Owner (Note 4)
s Transitional Revenue Neutrality (Note 1)
7 Transitional Market Expansion (Note 1)
B Protessronal Services (Note 3)
9 Revenues from Direly Assigned Transmnssron Facility Charges (Note 2)

10 Rent of Attachment Fees essocuated wllh Transmission Facilities (Note 3)

(Sum Lines 210)11 Gross Revenue Credits

12 Lane 17g

13 Total Revenue Credits

vo harem  oder I
14

note 1 All revenues related lo transmnsston mat are reserved as a lransmisslan owner (Te .
nd received as a LSE) for whit the cost of the sarvnce ts recovered under thus formula
except as specMcally provided tor elsewhere in thus Attachment or elsewhere an me tor rule
will be nnduded as e revenue credit or uncludeé nn the peak on Ime 171 of Appendix A

15 note 2 if the costs essocualed with Me Diredly Assigned Transmrssaon Fecblnty Charges are
duded In the Rates Me associated revenues are Induced nn Me Rates If the costs

associated with me Diredly Assigned Transmission Faculty Charges are not included in the
Rates the assoclaterl revenues are not undudea Lr\ the Rates

16 Note 3 Ratemaknng treatment for the tdlowung specMev: secondary uses of trensmlssoon
assets (1) rightotwey leases and leases for spare on transrmsslon faalilies for
telecommunlcat\ons (2) trensmisslon tower licenses for wireless antennas (3) ngntofway
property leases for fermtrtg grazing or nurseries (4) ltoenees of Intellectual property
(inducing e portable out degesitlcetion process and scheduling software) and (5)
transrmsston maintenance and consutttng services (including ensrglzed arctut mamtenanoe
highvoltage substation mamtenanoe safety lralnlng transformer oil testing ate arcunt
breaker testing) to other utilttues anti large wstomers (odlectivety products) Company will
retain 50% of net revenues consistent with pacific Gas and Electric Company 90 FERC11
61314 Note tn order to use lines 17a . 17g the utility must track in separate subaccount
the revenues and costs associated with each secondary use (except for the cost at the
associated income taxes)

17a Revenues tnduoed in Inner 1tt whtctt are subject to 50/50 sharing.

17o Costs essoclated with revenues in line 17a

17c ne! Revenues (17a . we)

17d 50% Share of Nat Revenues (17c/ 2)
17e costs assoaeted with revenues In line 17a that are rnduded »n FERC accounts recovered

through the formula limes the ellocata used to functionalize the amounts an me FERC
account to Me transmission sewlce al resume

17f net Revenue Credit (174 + 17e)

17g Line 171 less Arne 17a
18 Note 4 if the facilities asaoueted with the revenues are not rndudea In the formula me

revenue re shown here bu( not inducted in the total above and is explained in Me Cost
Support. for example revenues associated with drslnbutron lacrlihes

19 Amount offset in Arne 4 ahcve

20 Total Account 454 and 456

0.00%Composite Tex Rate



Appendix O
Page 24 al 35

Arizona Public Service Company

Attachment 4 . Calculation ol 100 Basis Point Increase in ROE

Line 12 + Line 23A 100 Basis Point increase in ROE and Income Taxes

1 .00%B 100 Basis Point increase in ROE

Rate Base1 Appendix A Line 51

2
3
4

0.0%
0.0%
00%

Debt %
Preferred %
Common %

Appendix A Line 99
Appendix A Line 100
Appendix A Line 101

0.00%
0.00%

11.75%

5
6
7

Debt Cost
Preferred Cost
Common Cost Appendix A % plus 100 Basis Pts

Appendix A Line 102
Appendix A Line 103
Appendix A Line 104 + 1%

0.0000

8
9

10
11

Appendix A Line 105
Appendix A Line 106
Line 4 Line 7
Sum Lines 8 to 10 0.0000

Weighted Cost of Debt
Weighted Cost of Preferred
Weighted Cost of Common

Total Recur ( R )

Investment Return = Rats Base ' Rate of Return Line 11 Line 112 0

13
14
15
16
17

0 00%
0 00%
0.00%
0.00%
0.00%

Income Tax Rates
FIT=Federal Income Tax Rate
SIT=State Income Tax Rate or Composite
p (percent of federal income tax deductible for state purposes)
T  = 1 ([ (1 S IT)  ( 1 FIT)] / (1 . SIT ' FIT ' p)) =
T/  (1T)

Appendix A Line 110
Appendix A Line 111
Appendix A Line 112
Appendix A Line 113
Appendix A Line 114

18
19
20
21

0.0000%
0.0000%

0

Appendix A Line 115
Appendix A Line 116
Appendix A Line 117
Appendix A Line 118

ITC Adjus tment
Amortized Investment Tax Credit
1/ (1T)
Net Plan! Allocation Factor
ITC Adjustment Allocated to Transmission

22 Income Tax Component = ClT=(TI1T) Investment Return (1 (WCLTD/R)) = Line 17Line 12(1(Line 8/Line 11»

Line 21 4 22'23 Total Income Taxes
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Appendix Q
Page 35 of 35

Arizona Public Service Company

Attachment 8 - Depreciation Rates

i . _______________.__ i.. 'D§>recTafi5n 1

L Plant Account | Rates |

1.84%

2.14%

1.34%

2.21%

2.10%

1.87%

1.55%

1.33%

352.01 - Structures

353 - Station Equipment

354 Towers and Fixtures

355.01 - Poles and Fixtures Wood

355.02 - Poles and Fixtures - Steel

356 - Overhead Conductors and Devices

357 - Underground Conduit

358 Underground Conductors and Devices
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EXHIBIT

3 69136Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
E-12 customers moving to RXS

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (A) (C)(B) (D)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(B) . (A)

%

(C)/(A)

0100
101200
201300
301400
401-500
S01600

18.24

27.92

37.61

47.30

61.12

74.93

21.54
33.21
44.89
56.56
68.23
79.90

18.1%

18.9%

19.3%

19.6%

11.6%

6.6%

3.31
5.29
7.28
9.26
7.12
4.97

Winter (A) (B) (C) (D)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(8)(A)

%

(C)/(A)

0-100
101200
201300
301400
401-500
501600

19.44
29.01
38.58
48.15
57.73
67.30

16.27
23.99
31.72
39.44
47.16
54.88

3.17

5.02

6.87

8.72

10.57

12.41

19.5%

20.9%

21.7%

22.1%

22.4%

22.6%

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H-4
Page 1 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
Fl-1 customers moving to R-XS

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (C) (D)(8)(A)

Change

kph block

Monthly Bill
Under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(8).(A)

%

(C)/(A)

20.0%

12.4%

9.1%

6.9%

5.0%

3.5%

21.54
33.21
44.89
56.56
68.23
79.90

26.94
37.92
49.38
60.73
71.83
82.82

0100
101-200
201300
301-400
401500
501600

(5.39)
(4.70)
(4.50)
(4.17)
(3.60)
(2.92)

Winter (D)(B) (C)(A)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C)/(A)

Amount (S)

(B) . (A)

19.4%

8.3%

0.1%

10.8%

20.0%

27.2%

(4.67)
(2.62)
(0.03)
4.71
9.63

14.37

19.44
29.01
38.58
48.15
57.73
67.30

24.11
31.63
38.61
43.44
48.09
52.92

0-100
101-200
201-300
301-400
401500
501-600

Bills do not include Adjustment Regulatory Assessment, or Tax charges.
Present Rates are rates effective 7/1/2012.

NOTES TO SCHEDULE:

1)

2)

Schedule H-4
Page 2 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ET2 customers moving to R-XS

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (A) (5) (C) (D)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C)/(A)

Amount (S)

(B) .(A)

0100
101-200
201300
301400
401500
501600

21.54
33.21
44.89
56.56
68.23
79.90

27.39
38.10
48.80
59.51
70.22
80.93

21.3%

12.8%

8.0%

-5.0%

-2.8%

1.3%

(5.85)
(4.88)
(3.92)
(2.95)
(1.99)
(1.02)

Winter (A) (B) (D)(C)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(8) . (A)

%

(C) / (A)

0-100
101-200
201-300
301-400
401-500
501600

23.48
30.28
37.08
43.88
50.82
57.62

19.44
29.01
38.58
48.15
57.73
67.30

(4.04)
(1.27)
1.50
4.27
6.91
9.68

17.2%

-4.2%

4.1%

9.7%

13.6%

16.8%

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H-4
Page 3 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT-1R customers moving to R-XS

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (D)(C)(8)(A)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(c)/(A)

Amount (S)

(B)(A)

37.1%
35.6%
35.4%
24.7%
20.7%
19.8%

21.54
33.21
44.89
56.56
68.23
79.90

34.26
51.57
69.48
75.08
86.08
99.66

0100
101200
201300
301400
401500
501-600

(12.71)
(18.36)
(24.59)
(18.53)
(17.85)
(19.76)

Winter (D)(C)(A) (B)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C)/(A)

Amount (S)

(B) . (A)

-28.0%
24.1%
20.4%
7.8%
1.8%
0.1%

(7.54)
(9.21)
(9.90)
(4.10)
(1.05)
0.10

19.44
29.01
38.58
48.15
57.73
67.30

26.98
38.23
48.48
52.25
58.78
67.20

0100
101200
201-300
301400
401500
501-600

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H-4
Page 4 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECI2 customers moving to R-XS

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (C)(B)(A) (D)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(B) (A)

%
(c)/(A)

0100
101200
201300
301-400
401500
501-600

34.36
52.04
69.72
75.25
86.18
99.81

21.54
33.21
44.89
56.56
68.23
79.90

-37.3%

36.2%

35.6%

24.8%

20.8%

19.9%

(12.82)
(18.83)
(24.83)
(18.69)
(17.95)
(19.91)

Winter (A) (8) (C) (D)

ChangeMonthly Bill
under

Current Rateskph block

Monthly Bill
under

Proposed Rates Amount (S)

(B) (A)

%

(C)/(A)

0100
101200
201300
301400
401-500
501600

26.77
37.79
47.88
51.46
57.85
66.08

(7.33)
(8.78)
(9.30)
(3.31)
(0.13)
1.21

19.44
29.01
38.58
48.15
57.73
67.30

27.4%

-23.2%

19.4%

6.4%

0.2%

1.8%

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule HE
Page 5 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
E-12 customers moving to RBasic

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (D)(C)(A) (B)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C) / (A)

Amount (S)

(B) . (A)

14.4%
11.1%
6.4%
2.8%

12.79
11.37

7.59
3.82

601-700
701800
801900

9011000

88.75
102.57
118.73
134.90

101.54
113.93
126.33
138.72

s
s
$
s

Winter (D)(A) (B) (C)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)
(B)(A)

%

(C) / (A)

19.78
21.72
23.65
23.50

38.5%
37.8%
37.2%
37.2%

601-700
701800
801900

9011000

71.18
79.23
87.29
86.67

51.40
57.52
63.64
63.17

s
s
S
$

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charge
2) Present Rates are rates effective 7/1/2012.

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ET-1 customers moving to RBasic

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (C)(A) (B) (D)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C)/ (A)

Amount (S)

(B) (A)

7.50

8.79

10.08

11.61

101.54

113.93

126.33

138.72

8.0%

8.4%

8.7%

9.1%

94.04
105.15
116.25
127.11

601700
701-800
801900
9011000

Winter (A) (C)(B) (D)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(B)(A)

%

(C)/(A)

601700
701800
801900
9011000

56.25
61.93
67.43
67.06

14.93

17.31

19.86

19.61

26.5%

27.9%

29.5%

29.2%

71.18
79.23
87.29
8667

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ET-2 customers moving to R-Basic

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (D)(8) (C)(A)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C)/ (A)

Amount (S)

(B) (A)

601700
701800
801900

9011000

10.8%

11.3%

11.7%

12.1%

9.91

11.59

13.28

14.96

91.63
102.34
113.05
123.76

101.54
113.93
126.33
138.72

Winter (B)(A) (D)(C)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(B) . (A)

%

(C)/(A)

601-700
701800
801-900

9011000

54.53
59.88
65.37
64.92

16.65
19.35
21.92
21.75

71.18
79.23
87.29
86.67

30.5%

32.3%

33.5%

33.5%

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H-4
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Ariz ona Public Service Company

Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates

ECT-1R customers moving to RBasic

(excludes bill reduction from transferring adjustor rates to base rates)

(C)(A) (B) (D)

Summer
Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(B)(A)

%

(C)/(A)

601700
701800
801900

9011000

101.54

113.93

126.33

138.72

12.4%

5.4%

-5.0%

3.8%

115.89
120.46
132.97
144.20

(14.35)
(6.52)
(6.65)
(5.48)

(D)(A) (C)(8)
Winter

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C) / (A)

Amount (S)

(B) . (A)

6.08

11.51

13.53

1 4 2 8

601700
701800
801900
9011000

9.3%

17.0%

18.3%

19.7%

7118
79.23
87.29
86.67

65.10
67.73
73.76
72.39

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H-4
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Arizona Public Semice Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT-2 customers moving to RBasic

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (D)(C)(A) (B)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C) / (A)

Amount (S)

(B) . (A)

101.54
113.93
126.33
138.72

114.79
120.32
132.60
143.53

601700
701800
801900

9011000

12%
5%
5%
3%

(13.25)
(6.38)
(6.27)
(4.80)

Winter (D)(B) (C)(A)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C)/ (A)

Amount (S)

(B)(A)

12%
19%
21%
22%

601-700
701-800
801-900
9011000

63.53
66.37
72.01
70.86

7.64
12.87
15.28
15.81

71.18
79.23
87.29
86.67

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H-4
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Arizona Public Service Company

Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates

E12 customers moving to RBasic L

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (8) (C) (D)(A)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(B) . (A)

%

(C)/(A)

10.7%

8.0%

5.8%

4.0%

2.4%

1.0%

0.1%

-1.2%

2.1%

2.9%

5.9%

7.9%

11.8%

14.1%

10011100

11011200

12011300

13011400

14011500

15011600

16011700

17011800

18011900

19012000

20012500

25013000

30014000

40015000

151.07

167.23

183.40

199.57

215.74

231.90

248.07

264.24

280.40

296.57

377.41

458.24

630.81

80338

167.27

180.68

194.10

207.51

220.92

234.33

247.74

261.16

274.57

287.98

355.04

422.10

556.22

690.34

s
s
s
s
$
s
s
s
s
s
s
s
s
S

16.21

13.45

10.70

7.94

5.19

2.43

(0.32)

(3.08)

(5.83)

(859)

(22.36)

(36.14)

(74.59)

(113.04)

Winter (B)(A) (C) (D)

ChangeMonthly Bill
under

Current Rateskph block

Monthly Bill
under

Proposed Rates %

(C)/(A)

Amount (S)

(8) (A)

53.4%

52.6%

51.9%

51.3%

50.8%

50.3%

49.9%

49.1%

48.8%

48.5%
47.3%

46.5%

45.5%

44.9%

68.63

74.09

79.55

85.02

90.48

95.94

101.40

113.64

119.48

125.32
154.51

183.71

242.09

300.48

10011100

11011200

12011300

13011400

14011500

15011600

16011700

17011800

18011900

19012000
20012500

25013000

30014000

40015000

105.31

113.09

120.87

128.65

136.42

144.20

151.98

169.42

177.73

186.05
227.63

269.20

352.36

435.51

36.68

39.00

41.31

43.63

45.95

48.26

50.58

55.77

58.25

60.73

73.11
85.50

110.27

135.04

$
s
s
s
$
$
s
s
$
s
$
s
s
s

NOTES TO SCHEDULE:

1) Bills do not include Adjustment, Regulatory Assessment or Tax charges.

2) Present Rates are rates effective 7/1/2012.

Schedule H-4
Page 11 of 79



Arizona Public Service Company

Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates

ET-1customers moving to R-Basic L

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (8) (C) (D)
Summer

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

proposed Rates %
ff/ (A)

Amount (S)

(8). (A)

139.43

149.68

160.42

170.43

181.05

191.43

202.17

212.91

222.68

233.42

285.18

342.64

441.55

550.89

10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

27.85

31.00

33.67

37.07

39.87

42.90

45.57

48.25

51.89

54.56

69.86

79.46

114.67

13945

167.27
180.68
194.10
207.51
220.92
234.33
247.74
261.16
274.57
287.98
355.04
422.10
556.22
690.34

20.0%

20.7%

21.0%

21.8%

22.0%

22.4%

22.5%

22.7%

23.3%

23.4%

24.5%

23.2%

26.0%

25.3%

(A) (C) (D)(B)
Winter

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(8) (A)

%

(C) / (A)

10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

71.81

78.35

83.10

87.76

92.87

97.71

102.82

114.09

118.88

124.75

151.14

179.33

227.98

282.02

33.50

34.73

37.76

40.88

43.55

46.49

49.16

55.33

58.85

61.29

76.48

89.87

124.37

153.49

105.31

113.09

120.87

128.65

136.42

144.20

151.98

169.42

177.73

186.05

227.63

269.20

352.36

435.51

46.7%

44.3%

45.4%

46.6%

46.9%

47.6%

47.8%

48.5%

49.5%

49.1%

50.6%

50.1%

54.6%

54.4%

NOTES TO SCHEDULE:
1)

2)

Bills do not include Adjustment Regulatory Assessment or Tax charges.
Present Rates are rates effective 7/1/2012.

Schedule H-4
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Arizona Public Service Company

Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates

F T 2 customers moving to RBasic L

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (A) (C)(B) (D)

Change

kph bloc k

Monthly Bill

under

Current Rates

Monthly Bill

under

Proposed Rates Amount (S)

(8). (A)

%

(C)/(A)

134.47

145.17

155.88

166.59

177.30

188.00

198.71

209.42

220.13

230.84

284.37

337.91

444.99

552.07

10011100

11011200

12011300

13011400

14011500

15011600

16011700

17011800

18011900

19012000

2001-2500

25013000

30014000

40015000

24.4%

24.5%

24.5%

24.6%

24.6%

24.6%

24.7%

24.7%

24.7%

24.8%

24.8%

24.9%

25.0%

25.0%

167.27

180.68

194.10

207.51

220.92

234.33

247.74

261.16

274.57

287.98

355.04

422.10

556.22

690.34

32.81

35.51

38.22

40.92

43.62

46.33

49.03

51.74

5 4 4 4

57.15

70.67

84.19

111.23

138.27

Winter (B)(A) (0)(C)

ChangeMonthly Bill

under

Current Rateskph bloc k

Monthly Bill

under

Proposed Rates Amount (S)

(B) . (A)

%

(C)/(A)

10011100

11011200

12011300

13011400

14011500

15011600

16011700

17011800

18011900

19012000

20012500
25013000

30014000

40015000

7 7 6 7

83.14

88.75

94.22

99.82

105.29

110.90

123.24

129.23

135.08

164.75

194.29

253.49

312.69

27.64

29.95

32.12

34.43

36.60

38.91

41.08

46.17

48.50

50.96

62.87

74.92

98.87

122.82

35.6%

36.0%

36.2%

36.5%

36.7%

37.0%

37.0%

37.5%

37.5%

37.7%

38.2%

38.6%

39.0%

39.3%

105.31

113.09

120.87

128.65

136.42

144.20

151.98

169.42

177.73

186.05

227.63

269.20

352.36

435.51

NOTES TO SCHEDULE:

1) Bi\Is do not include Adjustment Regulatory Assessment, or Tax chart

2) Present Rates are rates effective 7/1/2012.

S c h e d u l e  H4
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Arizona Public Service Company

Test Year Ending December 2015

Typic al Resident ial Bill Analysis at Present and Proposed Rates

ECT 1R customers moving to RBas ic  L

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (C)(B) (D)

Summer

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount  (S)

(B) (A)

%

(C)/(A)

10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

156.00

168.32

180.50

189.72

201.88

214.00

215.06

216.12

227.12

231.01

284.76

319.58

420.25

496.70

11.28

12.37

13.59

17.78

19.04

20.33

32.68

4504

4 7 4 5

56.97

70.28

102.52

135.97

193.64

167.27

180.68

194.10

207.51

220.92

234.33

247.74

261.16

274.57

287.98

355.04

422.10

556.22

690.34

7.2%

7.3%

7.5%

9.4%

9.4%

9.5%

15.2%

20.8%

20.9%

24.7%

24.7%

32.1%

32.4%

39.0%

(5) (D)(A) (C)

Winter
Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C)/(A)

Amount  (S)

(B) .(AL

10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

7777

83.09

87.66

92.05

97.49

102.95

103.60

111.29

116.13

117.97

144.27

161.09

209.17

246.39

105.31

113.09

120.87

12865

136.42

144.20

151.98

16942

177.73

186.05

227.63

269.20

352.36

435.51

27.54

30.00

33.21

36.60

38.93

41.25

48.38

58.13

61.60

68.08

83.35

108.11

143.19

189.12

35.4%

36.1%

37.9%

39.8%

39.9%

40.1%

46.7%

52.2%

53.0%

57.7%

57.8%

67.1%

68.5%

76.8%

NOTES TO SCHEDULE:

1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H-4
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Arizona Public Service Company
T est Year Ending Decem ber 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECI2  cus tom er s  m ov ing to RBasic L

(excludes bill reduction from transferring adjustor rates to base rates)

Summer ( A) (C)( 8 ) (D)

ChangeM onth ly Bi l l
under

Current Rateskp h  b lo ck

M onth ly Bi l l
under

Proposed Rates Amount (S)

(5) (A)

%

ro/ (A)

1001-1100
1 1 0 1 1 2 0 0
1 2 0 1 1 3 0 0
1 3 0 1 1 4 0 0
1 4 0 1 1 5 0 0
1 5 0 1 1 6 0 0
1 6 0 1 1 7 0 0
1 7 0 1 1 8 0 0
1 8 0 1 1 9 0 0
1 9 0 1 2 0 0 0
2 0 0 1 2 5 0 0
2 5 0 1 3 0 0 0
3 0 0 1 4 0 0 0
4001~S000

155.80

168.08

180.36

189.94

202.22

214.50

215.98

217.46

228.39

232.57

287.22

321.62

422.81

498.36

167.27
180.68
194.10
207 .51
220.92
234.33
247.74
261.16
274.57
287.98
355.04
422.10
556.22
690.34

11.47

12.60

13.73

17.57

18.70

19.83

31.76

43.70

46.18

55.41

67.82

100.49

133.41

191.99

7%

7%

8%

9%

9%

9%

15%

20%

20%

24%

24%

31%

32%

39%

Winter (C)( B)( A) (D)

Change

kp h  b lo ck

M onth ly Bi l l
under

Current Rates

M onth ly Bi l l
under

Proposed Rates Amount (S)

(5) . (A)

%

(C)/(A)

1 0 0 1 1 1 0 0
1 1 0 1 1 2 0 0
1 2 0 1 1 3 0 0
1 3 0 1 1 4 0 0
1 4 0 1 1 5 0 0
1 5 0 1 1 6 0 0
1 6 0 1 1 7 0 0
1 7 0 1 1 8 0 0
1 8 0 1 1 9 0 0
1 9 0 1 2 0 0 0
2 0 0 1 2 5 0 0
2 5 0 1 3 0 0 0
3 0 0 1 4 0 0 0
4 0 0 1 5 0 0 0

77.13

82.53

87.02

91.49

96.91

102.31

103.08

110.80

115.47

117.33

143.43
160.22

207.75

244.13

105.31

113.09

12087

128.65

136.42

144.20

151.98

169.42

177.73

186.05

227.63

269.20

352.36

435.51

37%

37%

39%

41%

41%

41%

47%

53%

54%

59%

59%

68%

70%

78%

28.18

30.56

33.85

37.16

39.52

41.90

48.91

58.62

62.26

68.72

84.19

108.99

144.61

191.39

NOTES TO SCHEDULE:
1 ) Bills do not include Adjustm ent Regulatory Assessm ent or  Tax char t
2 ) Present Rates are rates effective 7/1/2012.

Sc h e d u le  H - 4
Pa g e  1 5  o f 7 9



Arizona Public Service Company

Test Vear Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates

E12 customers moving to TOUE

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (C) (D)(A) (B)

Change

kph block

Monthly BiII

under

Current Rates

Monthly Bill

under

Proposed Rates Amount (S)

(B) . (A)

%

(C)/(A)

601700

701800

801900

9011000

10011100

11011200

12011300

13011400

14011500

15011600

16011700

17011800

18011900

19012000

20012500

25013000

30014000

4001S000

106.80

120.22

133.65

147.08

160.50

173.93

187.36

200.79

214.21

227.64

241.07

254.49

267.92

281.35

348.48

415.61

549.88

684.15

20.3%

17.2%

12.6%

9.0%

6.2%

4.0%

2.2%

0.6%

0.7%

1.8%

2.8%

3.7%

4.5%

5.1%

7.7%

9.3%

12.8%

14.8%

88.75

102.57

118.73

134.90

151.07

167.23

183.40

199.57

215.74

231.90

248.07

264.24

280.40

296.57

377.41

458.24

630.81

803.38

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
$

18.05

17.66

1492

12.18

9.44

6.70

3.96

1.22

(1.52)

(4.26)

(7.00)

(9.74)

(l2.48)

(15.22)

(28.93)

(42.63)

(80.93)

(119.23)

Winter (D)(B) (C)(A)

Change

kph block

Monthly Bill

under

Current Rates

Monthly Bill

under

Proposed Rates Amount (S)

(5) . /AJ

as

(C)/(A)

51.40

57.52

63.64

63.17

68.63

7409

79.55

85.02

90.48

95.94

101.40

113.64

119.48

125.32

154.51

183.71

242.09

30048

11.46

12.45

13.57

13.39

14.51

15.30

16.09

17.22

18.01

19.02

19.92

22.02

22.98

23.94

28.94

33.83

43.62

53.51

22.3%

21.6%

213%

21.2%

21.1%

20.7%

20.2%

20.3%

19.9%

19.8%

19.6%

19.4%

19.2%

19.1%

18.7%

18.4%

18.0%

17.8%

601700

701800

801900

9011000

10011100

11011200

12011300

13011400

14011500

15011600

16011700

17011800

18011900

19012000

20012500

25013000

3001.4000

40016000

62.86

69.97

77.21

76.56

83.14

89.39

95.65

102.23

108.48

114.96

121.32

135.67

142.46

149.26

183.45

217.54

285.71

353.99

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

Bills do not include Adjustment Regulatory Assessment or Tax charges.

Present Rates are rates effective 7/1/2012.

NOTES TO SCHEDULE:

1)

2)

Sc hedule H4

Page 16 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ET1 customers moving to TOUE

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (D)(B) (C)
Summer

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(8) . (A)

%

(C)/(A)

94.04

105.15

116.25

127.11

139.43

149.68

160.42

170.43

181.05

191.43

202.17

212.91

222.68

233.42

285.18

342.64

441.55

550.89

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

106.80

120.22

133.65

147.08

160.50

173.93

187.36

200.79

214.21

227.64

241.07

254.49

267.92

281.35

348.48

415.61

549.88

684.15

12.76

15.08

17.40

19.97

21.08

24.25

26.94

30.35

33.16

36.21

38.90

41.58

45.24

47.93

63.30

72.98

108.33

133.26

13.6%

14.3%

15.0%

15.7%

15.1%

16.2%

16.8%

17.8%

18.3%

18.9%

19.2%

19.5%

20.3%

20.5%

22.2%

21.3%

24.5%

24.2%

(8)(A) (C) (D)
Winter

Change

kph block

Monthly 8iII
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(5) . (A)

%

(C) / (A)

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
1B011900
19012000
20012500
25013000
30014000
40015000

56.25

61.93

6743

67.06

71.81

7835

83.10

87.76

92.87

9771

102.82

114.09

118.88

124.75

151.14

179.33

227.98

282.02

6.61

8.04

9.78

9.50

11.34

11.04

12.54

14.47

15.61

17.25

18.50

21.58

23.58

24.51

32.31

38.21

57.73

71.97

11.8%

13.0%

14.5%

14.2%

15.8%

14.1%

15.1%

16.5%

16.8%

17.7%

18.0%

18996

19.8%

19.6%

21.4%

21.3%

25.3%

25.5%

6286

69.97

77.21

76.56

8314

89.39

9565

102.23

108.48

114.96

121.32

135.67

142.46

149.26

183.45

217.54

285.71

353.99

Bills do not include Adjustment Regulatory Assessment or Tax charges.
Present Rates are rates effective 7/1/2012.

NOTES TO SCHEDULE:

1)

2)

Schedule H4
Page 17 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
FT2 customers moving to TOUE

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (D)(B)(A) (C)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C)/(A)

Amount (S)

(B) (AJ

16.5%

17.5%

18.2%

18.8%

19.4%

19.8%

20.2%

20.5%

20.8%

21.1%

21.3%

21.5%

21.7%

21.9%

22.5%

23.0%

23.6%

23.9%

601700
701800
801900
9011000

10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

15.16

17.88

20.60

23.32

26.04

28.76

31.48

34.20

36.92

39.63

42.35

45.07

47.79

50.51

64.11

77.70

104.89

132.08

91.63

102.34

113.05

123.76

134.47

145.17

155.88

166.59

177.30

188.00

198.71

20942

220.13

230.84

284.37

337.91

444.99

552.07

106.80

120.22

133.65

147.08

160.50

173.93

187.36

200.79

214.21

22764

241.07

254.49

267.92

281.35

348.48

415.61

549.88

584.15

Winter (D)(A) (B) (C)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C) / (A)

Amount (S)

(B) »rAJ

8.33

10.09

11.84

11.63

5.47

6.26

6.90

8.02

8.66

9.67

10.42

12.42

13.23

1418

18.70

23.25

32.22

41.30

15.3%

16.9%

18.1%

17.9%

7.0%

7.5%

7.8%

8.5%

8.7%

9.2%

9.4%

10.1%

10.2%

10.5%

11.3%

12.0%

12.7%

13.2%

54.53

59.88

65.37

64.92

77.67

83.14

88.75

94.22

99.82

105.29

110.90

123.24

129.23

135.08

164.75

194.29

253.49

312.69

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
1%12000
20012500
25013000
30014000
40015000

62.86

69.97

77.21

7656

83.14

89.39

95.65

102.23

108.48

114.96

121.32

135.67

142.46

149.26

183.45

217.54

285.71

353.99

Bills do not include Adjustment Regulatory Assessment or Tax charges.
Present Rates are rates effective 7/1/2012.

NOTES TO SCHEDULE:

1)

2)

Schedule H4
Page 18 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT1R customers moving to TOUE

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (D)(B) (C)
Summer

ChangeMonthly 8ill
under

Current Rateskph block

Monthly Bill
under

Proposed Rates %
{C)/ fAr

Amount (S)

(Bl (A)

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16014700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

106.80
120.22
133.65
147.08
160.50
173.93
187.36
200.79
214.21
22764
241.07
25449
267.92
281.35
348.48
415.61
549.88
684.15

115.89
120.46
132.97
144.20
156.00
168.32
180.50
189.72
201.88
214.00
215.06
216.12
227.12
231.01
284.76
319.58
420.25
496.70

(9.09)
(0.23)
0.68
2.88
4.51
$.62
6.85

11.06
12.33
13.63
26.00
38.37
40.80
50.33
63.72
96.03

129.63
187.45

.7.8%
0.2%
0.s%
2.0%
2.9%
3.3%
3.8%
5.8%
6.1%
6.4%
12.1%
17.8%
18.0%
21.8%
22.4%
30.0%
30.8%
37.7%

(C)(B)(A) (D)
Winter

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates %

(C) / (A)

Amount (S)

(8) . (4)

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

65.10
67.73
73.76
72.39
77.77
83.09
87.66
92.05
97.49

102.95
103.60
111.29
116.13
117.97
144.27
161.09
209.17
246.39

62.86
69.97
77.21
76.56
83.14
89.39
95.65

102.23
108.48
114.96
12132
135.67
142.46
149.26
183.45
217.54
285.71
353.99

(2.24)
2.24
3.45
4.16
5.37
6.31
7.99

10.18
10.99
12.01
17.72
24.38
26.34
31.29
39.18
56.45
76.54

107.60

3.4%
3.3%
4.7%
5.8%
6.9%
7.6%
9.1%
111%
113%
11.7%
17.1%
21.9%
22.7%
26.5%
27.2%
35.0%
36.6%
43.7%

Bills do not include Adjustment Regulatory Assessment or Tax chart
Present Rates are rates effective 7/1/2012.

NOTES TO SCHEDULE:

1)
2)

Schedule HE
Page 19 of 79

\



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT2 customers moving to TOUE

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (D)(B)(A) (C)

Change

kph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(8) . (A)

%

(C)/(AI

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

7%

0%

1%

2%

3%

3%

4%

6%

6%

6%

12%

17%

17%

21%

21%

29%

30%

37%

(7.99)

(0.09)

1.06

3.55

4.70

5.85

6.99

10.84

11.99

13.14

25.08

37.03

39.53

48.78

61.26

94.00

127.07

185.79

114.79

120.32

132.60

143.53

155.80

168.08

180.36

189.94

202.22

214.50

215.98

217.46

228.39

232.57

287.22

321.62

422.81

498.36

106.80

120.22

133.65

147.08

160.50

173.93

187.36

200.79

214.21

227.64

241.07

254.49

267.92

281.35

348.48

415.61

549.88

684.15

Winter (D)(A) (C)(B)

Change

kph block

Monthly Bill
under

Current Rates

Monthly BiII
under

Proposed Rates %

(C)/(A)

Amount (S)

(8) (A)

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
180119w
19012000
20012500
25013000
30014000
40015000

63.53

66.37

72.01

70.86

77.13

82.53

87.02

91.49

96.91

102.31

103.08

110.80

115.47

117.33

143.43

160.22

207.75

244.13

1%

5%

7%

8%

8%

8%

10%

12%

12%

12%

18%

22%

23%

27%

28%

36%

38%

45%

(0.67)
3.60
5.20
5.70
6.02
6.87
8.63

10.74
11.58
12.66
18.24
24.87
27.00
31.93
40.02
57.32
77.96

109.86

62.86

69.97

77.21

76.56

83.14

89.39

95.65

102.23

108.48

114.96

121.32

135.67

142.46

149.26

183.45

217.54

285.71

353.99

Bills do not include Adjustment Regulatory Assessment Or Tax chart
Present Rates are rates effective 7/1/2012.

NOTES TO SCHEDULE:

1)

2)

Schedule H-4
Page 20 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
E12 customers moving to R2

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (A) (C)(B) re

ChangeMonthly Bill
under

Current Rateskph block Onpk kW

Monthly Bill
under

Proposed Rates Amount (S)

(8) . (A)
%

(q/(A)

44

4.4

4.9

5.3

5.8

6.3

6.8

7.1

7.6

8.1

7.8

7.5

7.9

7.8

9.8

10.3

13.7

15.2

601700
701800
801900

9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18014900
19012000
20012500
25013000
30014000
40015000

111.49

120.30

133.32

145.50

158.51

171.53

184.55

195.88

208.90

221.92

228.22

234.51

246.69

254.67

315.55

363.83

480.56

$81.33

88.75

102.57

118.73

134.90

151.07

167.23

183.40

199.57

215.74

231.90

24807

264.24

280.40

296.57

377.41

458.24

63081

803.38

25.6%

17.3%

12.3%

7.9%

4.9%

2.6%

0.6%

1.8%

3.2%

4.3%

8.0%

11.2%

12.0%

14.1%

16.4%

20.6%

23.8%

27.6%

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
$
s

22.74

17.74

14.59

10.60

745

4.30

1.15

(3.68)

(6.83)

(9.98)

(19.85)

(29.72)

(33.71)

(41.90)

(61.86)

(94.41)

(15025)

(222.05)

Winter (B) (C)(A) (D)

ChangeMonthly BilI
under

Current RatesOnPk kWkph block

Monthly Bill
under

Proposed Rates Amount (S)

(5) . (A)

%

(C)/(A)

2.9
2.9
3.2
3.1
3.4
3.7
3.9
4.1
4.4
4.7
4.5
4.7
4.9
4.8
6 1
6.4
8.5
9.4

74.78

80.13

88.04

86.78

94.11

101.42

107.88

11437

121.67

129.00

132.10

14453

151.33

155.62

192.16

220.30

289.19

34799

51.40

5752

63.64

63.17

68.63

74.09

79.55

85.02

90.48

95.94

101.40

113.64

119.48

125.32

154.51

183.71

242.09

300.48

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

23.38

22.62

24.41

23.61

25.48

27.32

28.32

2935

31.19

33.06

30.70

30.89

31.B5

30.30

37.65

36.60

47.10

47.52

45.5%

39.3%

38.3%

37.4%

37.1%

36.9%

35.6%

345%

34.5%

34.5%

30.3%

27.2%

26.7%

24.2%

24.4%

19.9%

19.5%

15.8%

s
s
s
s
$
s
s
s
s
s
s
s
s
s
s
s
s
s

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H4
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates

ET1 customers moving to R2

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (D)(A) (C)(B)

Change

kph block

Monthly Bill

under
Current RatesOnPk kW

Monthly Bill

under
Proposed Rates %

(C)/(A)

Amount (S)

(8) (A)

18.6%
14.4%
14.7%

14.5%
13.7%
14.6%
15.0%

14.9%
15.4%

15.9%
12.9%
10.1%

10.8%
9.1%

10.6%

6.2%
8.8%
5.5%

4.4
4.4
4.9

5.3
5.8

6.3
6 8
7.1
7.6

8.1
7.8

7.5
7.9
7.8

9.8
10.3
13.7
15.2

601700
701800
801900

9011000
10011100
110112m
12011300

13011400
14011500

15011600
16011700
17011800

18011900
19012000
20012500

25013000
30014000
40015000

17.45
15.16
17.07

1 s.39
19.09
21.85

24.13
25.45
27.85

30.49
26.05
21.60

24.01
21.25
30.37

21.19
39.01
30.44

94.04
105.15

116.25
127.11
139.43
149.68

160.42
170.43

181.05
191.43
202.17

212.91
222.68
233.42

285.18
342.64
441.55

550.89

111.49
120.30

133.32
145.50
158.51

171.53
184.55
195.88

208.90
221.92
228.22

234.51
246.69
254.67

315.55
363.83
480.56
58133

Winter (B) (C) (D)(A)

Change

OnPk kWkph block

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(B) (A)

%

(C)/(A)

18.53
18.21
20.62
19.73
22.31

23.06
24.77
26.60
28.79
31.29

29.28
30.44
32.45
30.87

41.02
40.97

61.21
65.97

32.9%

29.4%
30.6%
294%
31.1%

29.4%
29.8%
30.3%
31.0%
32.0%

28.5%
26.7%
27.3%
24.7%
27.1%

22.8%
26.8%
23.4%

601700
701800
801900

9011000
10011100

11011200
1201-1300
13011400
14011500
15011600

16011700
17011800
18011900
19012000
20012500

25013000
30014000
40015000

74.78

80.13
88.04

86.78
94.11

101.42
107.88
114.37
121.67

129.00
132.10
144.53
151.33

155.62
192.16
220.30
289.19
347.99

2.9
2.9
3.2
3.1

3.4
3.7
3.9
4.1
4.4
4.7

4.5
4.7
4.9
4.8

6.1
6.4
8.5
9.4

56.25
61.93
67.43
67.06

71.81
78.35
83.10
87.76
92.87

97.71
102.82
114.09
118.88

124.75
151.14
179.33
227.98
282.02

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.

2) Present Rates are rates effective 7/1/2012.

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates

ET2 customers moving to R 2

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (8)(A) (C) (D)

Change

kph block OnPk kW

Monthly Bill

under
Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(5) . (A)

%

(C)/(A)

601700
701800

801900
9011000
10011100

11011200
12011300

13011400
14011500
15011600

16011700
17011800
18011900

19012000
20012500

25013000
30014000

4001S000

4.4

4.4
4.9
5.3

5.8
6.3

6.8
7.1
7.6

8.1
7.8
7.5
7.9

7.8

9.8
10.3

13.7
15.2

91.63
102.34

113.05
123.76
134.47

145.17
155.88

166.59
177.30
188.00

198.71
209.42
220.13

230.84
284.37
337.91

444.99

552.07

19.85

17.96
20.27
21.74

24.05
26.36
28.67

29.30

31.61
33.91
29.50

25.09
26.56
23.83

31.18
25.92

35.57
29.26

111.49
120.30

133.32
145.50
158.51

171.53
184.55

195.88
208.90
221.92

228.22
23451

246.69
254.67
315.55

363.83
480.56

581.33

21.7%
17.6%
17.9%
17.6%

17.9%
18.2%

18.4%
17.6%

17.8%
18.0%
14.8%

12.0%
12.1%
10.3%

11.0%
7.7%

8.0%
5.3%

Winter (A) (B) (C) (D)

Change

OnPk kWkph block

Monthly Bill
under

Current Rates

Monthly Bill

under
Proposed Rates Amount (S)

(8) . (A)

%

(C)/(A)

601700

701800
801900
9011000

10011100
1101.1200

12011300
13011400
1401.1500
15011600
16011700

17011800
18011900
19012000
20012500

25013000
30014000
40015000

2.9
2.9
3.2
3.1

3.4
3.7
3.9
4.1
4.4
4.7
4.5

4.7
4.9

4.8
6.1
6.4
8.5
9.4

20.24
20.25
22.68

21.86
16.45
18.28
19.13
20.15

2185
23.71
21.20
21.29
22.10

20.53
27.41
26.02
35.70
35.30

74.78

80.13
88.04
86.78

94.11
101.42
107.88
114.37
121.57
129.00
132.10
144.53
151.33

155.62
192.16
220.30
289.19
347.99

54.53

59.88
65.37
64.92
77.67
83.14

88.75
94.22
99.82

105.29
110.90
123.24

129.23
135.08
164.75
194.29

253.49
312.69

37.1%
33.8%
34.7%

33.7%
21.2%
22.0%
21.6%

21.4%
21.9%
22.5%
19.1%
17.3%

17.1%
15.2%
16.6%
13.4%
14.1%

11.3%

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company

Test Year Ending December 2015
Typical Residential Bill Analysis at Present and Proposed Rates

ECT1R customers moving to R2

(excludes bill reduction from transferring adjustor rates to base rates)

(D)(C)(B)(A)
Summer

ChangeMonthly Bill

under
Current Rates0npk kWkph block

Monthly Bill

under
Proposed Rates %

(C)/(A)

Amount (S)

(B) . (A)

3.8%

0.1%
0.3%
0.9%
1.6%

1.9%
2.2%
3.2%

3.5%
3.7%

6.1%
8.5%
8.6%

10.2%
10.8%
l3.8%

14.4%
17.0%

(4.40)

(0.15)
0.35
1.30

2.52
3.22
4.04

6.16
7.02

7.91
13.15

18.39
19.57
23.65
30.79

44.25
60.31
84.63

115.89

120.46
132.97
144.20

156.00
168.32
180.50
189.72

201.88
214.00

215.06
216.12

227.12
231.01
284.76

319.58
420.25
496.70

111.49
120.30

133.32
145.50
158.51
171.53

184.55
195.88
208.90

221.92
228.22

234.51
246.69

254.67
315.55
363.83

480.56
581.33

4.4
4.4
4.9

5.3
5.8
6.3
6.8

7.1
7.6

8.1
7.8
7.5

7.9
7.8
9.8

10.3
13.7

15.2

601700
701800
801900
9011000

10011100
11011200
12011300

13011400
14011500

15011600
16011700

17011800
18011900
19012000

20012500
25013000
30014000

40015000

(D)(C)(A) (B)
Winter

ChangeMonthly Bill
under

Current Rateskph block OnPk kW

Monthly Bill

under
Proposed Rates %

(C)/(A)

Amount (S)

(8) (A)

14.9%
18.3%
19.4%
19.9%

21.0%
22.1%
23.1%
24.2%

24.8%
25.3%
27.5%
29.9%
30.3%

31.9%
33.2%
36.8%
38.3%
41.2%

9.68
12.41

14.29
14.39
16.34
18.33
20.22

22.32
24.17
26.05
28.50

33.24
35.21
37.65
47.89
59.21
80.02

101.61

74.78

80.13
88.04
86.78
94.11

101.42
107.88
114.37
121.67

129.00
132.10
144.53
151.33
155.62
192.16

220.30
289.19
347.99

65.10
67.73
73.76

72.39
77.77
83.09
87.66
92.05

97.49
102.95
103.60
111.29
116.13

117.97
144.27
161.09
209.17

246.39

601700

701800
B01900
9011000
10011100

11011200
12011300
13011400
14011500
15011600

16011700
17011800
18011900
19012000
20012500

25013000
30014000
40015000

2.9

2.9
3.2
3.1
3.4
3.7

3.9
4.1
4.4
4.7
4.5
4.7

4.9
4.8
6.1

6.4
8.5
9.4

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.

2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT2 customers moving to R2

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (D)(B) (C)
Summer

Change

kph block

Monthly Bill

under
Current RatesOnPk kW

Monthly Bill
under

Proposed Rates %

(C)/(A)

Amount (S)

(8) . (A)

601700
701800
801900

9011000
10011100
11011200
12011300

13011400
14011500

15011600
16011700
17011800

18011900
19012000
20012500

25013000
30014000
4001S000

11479
120.32

132.60
143.53
155.80

168.08
180.36
189.94
202.22

214.50
215.98
217.46

228.39
232.57

287.22
321.62
422.81

498.36

4.4
4.4

4.9
5.3
5.8

6.3
6.8
7.1
7.6

8.1
7.8
7.5

7.9
7.8
9.8

10.3
13.7

15.2

(3.30)
(0.01)

0.73
1.97

2.71
3.45
4.18
5.94

6.68
7.42

12.23

17.05
18.30

22.10
28.33
42.22
57.75

82.97

111.49
120.30

133.32
145.50
158.51

171.53
184.55
195.88

208.90
221.92
228.22

234.51
246.69
254.67

315.55
363.83
480.56

581.33

2.g%

0.0%
0.5%
1.4%

1.7%
2.1%
2.3%

3.1%
3.3%
3.5%
5.7%
7.8%

8.0%

9.5%
9.9%

13.1%

13.7%
16.6%

(8)(A) (C) (D)
Winter

Change

OnPk kWkph block

Monthly Bill
under

Current Rates

Mor\thlyBill
under

Proposed Rates %

(C) / (A)

Amount (S)

(B) . (A)

601700

701800
801900

9011000

10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800

18011900
19012000
20012500
25013000
30014000
40015000

74.78

80.13

88.04
86.78
94.11

101.42
107.88

114.37
121.67
129.00
132.10

144.53
151.33
155.62
192.16

220.30
289.19
347.99

2.9

2.9
3.2

3.1
3 4
3.7
3.9
4.1
4.4
4.7
4.5
4.7
4.9

4.8
6.1
6.4

8.5
9.4

63.53
66.37
72.01

70.86
77.13
82.53
87.02
91.49
96.91

102.31
103.08

110.80
115.47
117.33
143.43
160.22

207.7s
244.13

11.24
13.77

16.04
15.93
16.99
18.89

20.86
22.88
24.76
26.69
29.03
33.73
35.87
38.29
48.73

60.09
81.44

103.87

17.7%
20.7%

22.3%
22.5%
22.0%
22.9%

24.0%
25.0%
25.6%
26.1%
28.2%
30.4%
31.1%
32.6%

34.0%
37.5%
39.2%
42.5%

NOTES TO SCHEDULE:

1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
E12 customers moving to R3

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (A) (D)(C)(8)

Change

kph block OnPk kW

Monthly Bill
under

Current Rates

Monthly 8iII
under

Proposed Rates %

(C)/(4)

Amount (S)
(B) . w

601700
701800
801900
9011000

10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

47.3%

33.2%

27.4%

21.6%

18.3%

15.6%

13.4%

9.7%

8.3%

7.0%

0.3%

5.6%

6.4%

10.1%

12.3%

19.S%

22.8%

28.8%

4.4

4.4

4.9

5.3

5.8

6.3

6.8

7.1

7.6

8.1

7.8

7.5

7.9

7.8

9.8

10.3

13.7

15.2

88.75

102.57

118.73

134.90

151.07

167.23

183.40

199.57

215.74

231.90

248.07

264.24

280.40

296.57

377.41

458.24

630.81

803.38

13074

136.63

151.23

164.09

178.70

193.30

207.91

219.02

233.63

248.23

248.89

249.54

262.41

266.55

330.85

369.00

48715

572.17

s
s
s
$
s
$
s
s
s
s
s
s
s
s
S
s
s
s

41.99

34.06

32.50

29.19

27.63

26.07

24.51

19.46

17.89

16.33

0.82

(14.69)

(18.00)

(30.02)

(46.55)

(89.24)

(143.66)

(231.21)

Winter (D)(B)(A) (C)

Change

kph block Onpk kW

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates as

(C)/(A)

Amount (S)

(81 . RA/

51.40

57.52

6364

6317

68.63

74.09

79.55

85.02

90.48

95.94

101.40

113.64

119.48

125.32

154.51

183.71

242.09

300.48

41.8%

32.8%

31.3%

29.9%

29.5%

29.1%

27.2%

25.6%

25.6%

25.5%

19.4%

14.9%

14.1%

10.5%

10.7%

4.2%

3.5%

1.8%

2.9

2.9

3.2

3.1

3.4

3.7

3.9

4.1

4.4

4.7

4.5

4.7

4.9

4 8

6.1

6.4

8.5

9.4

601700
701800
801900
9011000
10011100
11014200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
1g01.2000
20012500
25013000
30014000
40015000

72.86

76.36

83.54

82.05

88.86

95.65

101.23

106.81

113.61

120.41

121.09

130.56

136.35

138.47

171.11

191.51

250.67

295.14

s
s
s
s
s
s
s
s
s
s
s
$
$
s
s
s
s
s

21.46

18.84

19.90

18.88

20.23

21.56

2167

21.79

23.13

24.48

19.69

16.91

16.87

13.15

16.60

7.81

8.58

(5.33)

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ET1 customers moving to R3

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (A) (8) (D)(C)

ChangeMonthly Bill
under

Current Rateskph block Onpk kW

Monthly Bill
under

Proposed Rates Amount (S)

(8) . (A)
%

(C) / (A)

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

4.4

4.4

4.9

5.3

5.8

6.3

6.8

7.1

7.6

8.1

7.8

7.S

7.9

7.8

9.8

10.3

13.7

15.2

94.04

105.15

116.25

127.11

139.43

149.68

160.42

170.43

181.05

191.43

202.17

212.91

222.68

233.42

285.18

342.64

441.55

550.89

130.74

136.63

151.23

164.09

178.70

193.30

207.91

219.02

233.63

248.23

248.89

249.54

262.41

266.55

330.85

369.00

48715

572.17

36.70
31.48
34.98
36.98
39.27
43.62
47.49
48.59
52.58
56.81
46.72
3663
39.73
33.13
45.67
26.37
45.60
21.28

39.0%

29.9%

30.1%

29.1%

28.2%

29.1%

29.6%

28.5%

29.0%

29.7%

23.1%

17.2%

17.8%

14.2%

16.0%

7.7%

10.3%

3.9%

Winter (A) (B) (D)(C)

Change

kph block

Monthly BiII
under

Current RatesOnPk kW

Monthly Bill
under

Proposed Rates Amount (S)

(B) . r»v

%

(C)/(A)

601700
701800
801900
9011000

10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

56.25

61.93

67.43

67.06

71.81

78.35

83.10

87.76

92.87

97.71

102.82

114.09

118.88

124.75

151.14

179.33

227.98

282.02

2.9
2.9
3.2
3.1
3.4
3.7
3.9
4.1
4.4
4.7
4.5
4.7
4.9
4.8
6.1
6.4
8.5
9.4

29.5%

23.3%

23.9%

22.4%

23.7%

22.1%

21.8%

21.7%

22.3%

23.2%

17.8%

14.4%

14.7%

11.0%

13.2%

6.8%

10.0%

4.7%

72.86

76.36

83.54

82.05

88.86

95.65

101.23

106.81

113.61

120.41

121.09

130.56

13635

138.47

171.11

191.51

250.67

295.14

16.61

14.43

16.12

14.99

17.05

17.30

18.12

19.05

20.73

22.70

18.27

16.47

17.47

13.72

19.97

12.18

22.69

13.12

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
FT2 customers moving to R3

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (C)(B) (D)(A)

ChangeMonthly BiII
under

Current Rateskph block Onpk kW

Monthly BilI
under

Proposed Rates %

(C) / (A)

Amount (S)

(8) . (A)

91.63

102.34

113.05

123.76

134.47

145.17

155.88

166.59

177.30

188.00

198.71

209.42

220.13

230.84

284.37

337.91

444.99

552.07

4.4

44

4.9

5.3

5.8

6.3

6.8

7.1

7.6

8.1

7.8

7.5

7.9

7.8

9.8

10.3

13.7

15.2

601700

701800

801900

9011000

10011100

11011200

12011300

13011400

14011500

15011600

16011700

17011800

18011900

19012000

20012500

25013000

30014000

40015000

42.7%

33.5%

33.8%

32.6%

32.9%

33.2%

33.4%

31.5%

31.8%

32.0%

253%

19.2%

19.2%

15.5%

16.3%

9.2%

9.5%

3.6%

130.74

136.63

151.23

164.09

178.70

193.30

207.91

219.02

233.63

248.23

248.89

249.54

262.41

266.55

330.85

369.00

487.15

572.17

39.11
34.28
38.18
40.33
44.23
48.13
52.03
52.44
56.33
60.23
50.18
40.12
42.28
35.71
46.48
31.09
42.16
20.10

Winter (B) (C)(A) (D)

Change

kph block Onpk kW

Monthly Bill
under

Current Rates

Monthly BilI
under

Proposed Rates as

(C)/ (4)

Amount (S)

(5) . (A)

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

33.6%

27.5%

27.8%

26.4%

14.4%

15.1%

14.1%

13.4%

13.8%

14.4%

9.2%

5.9%

5.5%

2.5%

3.9%

1.4%

1.1%

5.6%

2.9
2.9
3.2
3.1
3.4
3 7
3.9
4.1
4.4
4.7
4.5
4.7
4.9
4.8
6.1
6.4
8.5
9.4

72.86

76.36

83.54

82.05

88.86

95.65

101.23

106.81

113.61

120.41

121.09

130.56

136.35

138.47

171.11

191.51

250.67

295.14

54.53

59.88

65.37

64.92

77.67

83.14

88.75

94.22

99.82

105.29

110.90

12324

129.23

135.08

164.75

194.29

253.49

312.69

18.32

16.48

18.18

17.12

11.19

12.51

12.48

12.59

13.78

15.12

10.19

7.31

7.12

3.39

6.36

(2.77)

(2.82)

(17.55)

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT1R customers moving to R3

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (B)(A) (D)(C)

Change

kph block OnPk kW

Monthly Bill
under

Current Rates

Monthly BilI
under

Proposed Rates Amount (S)

(B) . (A)

%

(C) / (A)

4.4

4.4

4.9

5.3

5.8

6.3

6.8

7.1

7.6

8.1

7.8

7.5

7.9

7.8

9.8

10.3

13.7

15.2

601700
701800
801900
9011000

10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

115.89

120.46

132.97

144.20

156.00

168.32

180.50

189.72

201.88

214.00

215.06

216.12

227.12

23101

284.76

319.58

42025

496.70

130.74

136.63

151.23

164.09

178.70

193.30

207.91

219.02

233.63

248.23

248.89

249.54

262.41

266.55

330.85

369.00

487.15

572.17

12.8%

13.4%

13.7%

13.8%

14.6%

14.8%

15.2%

15.4%

15.7%

16.0%

15.7%

15.5%

15.5%

15.4%

16.2%

15.5%

15.9%

15.2%

14.85

16.17

18.26

19.90

22.70

24.99

27.40

29.30

31.75

34.23

33.83

33.43

35.29

35.54

46.09

49.42

66.90

75.47

Winter (A) (C)(B) (D)

Change

OnPk kWkph block

Monthly Bill
under

Current Rates

Monthly BiII
under

Proposed Rates %

(C) / (A)

Amount (S)

(B) . (A)

601700
701800
801.900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18011900
19012000
20012500
25013000
30014000
40015000

2.9
2.9
3.2
3.1
3.4
3.7
3.9
4.1
4.4
4.7
4.5
4.7
4.9
4.8
6.1
6.4
8.5
9.4

7.76

8.63

9.79

9.65

11.08

12.56

13.57

1475

16.11

17.46

17.49

19.27

20.22

20.50

26.84

30.42

41.50

48.76

65.10

67.73

73.76

72.39

77.77

83.09

87.66

92.05

97.49

102.95

103.60

111.29

116.13

11797

144.27

161.09

209.17

246.39

72.86

76.36

83.54

82.05

88.86

95.65

101.23

106.81

113.61

120.41

121.09

130.56

136.35

138.47

171.11

191.51

250.67

295.14

11.9%

12.7%

13.3%

13.3%

14.3%

15.1%

15.5%

16.0%

16.5%

17.0%

16.9%

17.3%

17.4%

17.4%

18.6%

18.9%

19.8%

19.8%

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT2 customers moving to R3

(excludes bill reduction from transferring adjustor rates to base rates)

Summer (C) (O)(A) (B)

Change

kph block Onpk kW

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(8) . (Al

%

(C) / (4)

13.9%

13.6%

14.1%

14.3%

14.7%

15.0%

153%

15.3%

15.5%

15.7%

15.2%

14.8%

14.9%

14.6%

15.2%

14.7%

15.2%

14.8%

15.95

16.31

18.64

20.57

22.89

25.22

27.54

29.08

31.41

33.73

32.91

32.08

34.02

33.98

4364

47.39

64.34

73.82

44

4.4

4.9

5.3

5.8

6.3

6.8

7.1

7.6

8.1

7.8

7.5

7.9

7.8

9.8

10.3

13.7

15.2

130.74

136.63

151.23

164.09

178.70

193.30

207.91

219.02

233.63

248.23

248.89

249.54

262.41

266.55

330.85

369.00

487.15

572.17

114.79

120.32

132.60

143.53

155.80

16808

180.36

189.94

202.22

214.50

215.98

217.46

228.39

232.57

287.22

321.62

422.81

498.36

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
18014900
19012000
20012500
25013000
30014000
4001S000

Winter (C) (D)(A) (B)

Change

kph block Onpk kW

Monthly Bill
under

Current Rates

Monthly Bill
under

Proposed Rates Amount (S)

(B) . (A)

%

(C)/(A)

14.7%

15.1%

16.0%

15.8%

15.2%

15.9%

16.3%

16.7%

17.2%

17.7%

17.5%

17.8%

18.1%

18.0%

19.3%

19.5%

20.7%

20.9%

63.53

66.37

72.01

70.86

77.13

82.53

87.02

9149

96.91

102.31

10308

110.80

115.47

117.33

143.43

160.22

207.75

244.13

601700
701800
801900
9011000
10011100
11011200
12011300
13011400
14011500
15011600
16011700
17011800
1801.1900
19012000
20012500
25013000
30014000
40015000

72.86

76.36

83.54

82.05

88.86

95.65

101.23

106.81

113.61

120.41

121.09

130.56

136.35

138.47

171.11

191.51

250.67

295.14

9.32

9.99

11.54

11.19

11.73

13.12

14.21

15.32

16.70

18.11

18.02

19.76

20.88

21.14

27.68

31.30

42.92

51.02

2.9
2.9
3.2
3.1
3.4
3.7
3.9
4.1
4.4
4.7
4.5
4.7
4.9
4.8
6.1
6.4
8.5
9.4

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
E-12 Solar Legacy Summer (May - October)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (C)(B) (D) (E)

Chan e
Monthly

k\nh

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(C) . (B)

%
(D) / (5)

27.92
32.77
37.61
42.45
47.30
54.21
61 .12
68.02
74.93
81 .84
88.75
95.66

102.57
110.65
118.73
12682
134.90
151.07
167.23
183.40
199.57
215.74
231 .90
248.07
264.24
280.40
296.57
328.90
361 .24
393.57
425.91
458.24
630.81
803.38

4.30
5.03
5.77
6.51
7.24
8.29
9.34

10.40
11.45
12.50
13.55
14.60
15.55
16.89
18.12
19.34
20.58
23.04
25.50
27.96
30.42
32.87
35.34
37.80
40.25
4272
45.18
50.10
55.02
59.94
64.85
69.78
95.84

121 .90

32.22
37.80
43.38
48.96
54.54
62.50
70.46
78.42
86.38
94.34

102.30
110.26
118.22
127.54
136.85
146.16
155.48
174.11
192.73
211 .36
229.99
248.61
267.24
285.87
304.49
323.12
341.75
379.00
416.26
453.51
490.76
528.02
726.65
925.28

15.4%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.2%
15.3%
15.3%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%
15.2%

200
250
300
350
400
450
500
550
600
650
700
750
800
850
900
950

1000
1,100
1200
1300
1,400
1500
1600
1700
1800
1,900
2000
2200
2400
2600
2800
3,000
4000
5000

Supportinq Schedules:
N/A

Recap Schedules;
N/A

NOTES TO SCHEDULE:

1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.

2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
E-12 Solar Legacy Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(E)(D)(A) (C)(B)

Chan e

Monthly
kph

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates %
(D) / (8)

Amount (S)

(C) (8)

15.4%
154%
15.4°/o
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.3%
15.2%
15.2%
15.2%
15.2%
15.2%

4.22
4.94
5.65
6.37
7.08
7.80
8.52
9.24
9.96

10.67
11.39
12. 10
12.82
13.54
14.26
14.97
15.69
17.12
18.56
19.99
21.42
22.86
24.30
25.73
27.16
28.60
30.03
32.90
35.76
38.64
41 .50
44.37
58.71

27.38
32.09
36.80
41 .51
46.22
50.93
55.64
60.34
65.05
69.76
74.47
79.18
83.89
88.59
93.30
98.01

102.72
112.14
121.55
130.97
140.39
149.81
159.22
168.64
178.06
187.47
196.89
215.72
234.56
253.39
27223
291 .06
385.23

31 .60
37.03
42.45
47.88
53.30
58.73
64.16
69.58
75.01
80.43
85.86
91 .28
96.71

102.13
107.56
112.98
118.41
129.26
140.11
150.96
161 .81
172.67
183.52
194.37
205.22
216.07
226.92
248.62
270.32
292.03
313.73
335.43
443.94

200
250
300
350
400
450
500
550
600
650
700
750
800
850
900
950

1000
1100
1,200
1,300
1 400
1500
1,600
1700
1800
1900
2,000
2200
2,400
2600
2800
3000
4000

Recap Schedules:
N/A

Supoortinq Schedules:
N/A

NOTES TO SCHEDULE:

1) Bills do not include Adjustment, Regulatory Assessment or Tax charges.

2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates

ET-1 Solar Legacy Summer (May - October)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (B) (C) (D) (E)

Chan e
Monthly

kph

Monthly Bill

under

Present Rates

Monthly Bill
under

Proposed Rates Amount (S)

(C) (5)

%
(D) / (5)

38.16

43.53

48.90

54.27
59.64

65.01

70.38
75.75
81.12

86.49

91 .86

97.23

102.60
107.97

113.34
118.71

124.08

134.82
145.56

156.30

167.04
177.78

188.52
199.26

210.00
220.74
231.48

252.96
274.44
295.92

317.40

338.88

44.16

50.38
56.60

62.82

69.04
75.26

81 .48

87.69
93.91

100.13

106.35
112.57

118.79

125.00
131 .22

137.44
143.66

156. 10
168.53

180.97

193.41

20585
218.28

230.72
243.16

255.59
268.03
292.90
317.78
342.65
367.53

392.40

6.00

6.85
7.70

8.55

9.40

10.25
1110

11.94
12.79

13.64

14.49

15.34
16.19

17.03
17.88

18.73

19.58
21.28

22.97

24.67
26.37

28.07

29.76
31.46

33.16
34.85

36.55
39.94
43.34
46.73

50.13
53.52

15.7°/a
15.7%

15.7%

15.8%
15.8%
15.8%

15.8%
15.8%

15.8%

15.8%
15.8%

15.8%

15.8%
15.8%

15.8%

15.8%
15.8%
15.8%

15.8%

15.8%

15.8%
15.8%

15.8%

15.8%
15.8%
15.8°/>
15.8%

15.8%
15.8%
15.8%
15.8%

15.8%

200

250

300
350

400

450
500

550
600

650

700

750
800

850

900
950

1000

1,100

1200
1300

1,400
1500

1,600

1700
1800

1900
2,000
2200

2400
2,600
2800

3,000

41%ET-1 Summer Average Energy On-Peak:

Supportinq Schedules:
N/A

Recap Schedules;
N/A

NOTES TO SCHEDULE:

1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company

Test Year Ending December 2015
Typical Residential Bill Analysis at Present and Proposed Rates

ET-1 Solar Legacy Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(C) (E)(D)(8)(A)

Chan e

Monthly

kvvh

Monthly Bill

under
Present Rates

Monthly Bill
under

Proposed Rates %
(D) / (B)

Amount ($)

(C) (B)

15.5%

15.5%
15.5%

15.4%
15.4%

15.4%

15.4°/,
15.4%

15.4%

15.4%
15.4°/o
15.4%
15.4%
15.4%
15.4%

15.4%
15.4%

15.4%
154%

15.4%

15.4%
15.4%
15.4%

15.4%
15.4%

154°/0
15.4%

15.4%

15.4%
15.4%

15.4%
15.3°/0

5.23

5.88
6.54

7.19

7.85
8.50

9.15

9.81
10.46
11.12

11.77

12.43
13.08
13.73
14.39

15.04

15.70
17.01

18.32
19.62

20.93
22.24
23.55

24.87
26.18
27.49

28.80
31.41

34.03

36.65
3927
41 .88

33.76
38.03

42.30
46.57

50.84

55.11

59.38
63.65

67.92
72.19

76.46

80.73
8500
89.27
93.54

97.81
102.08
11062

119.16
127.70

136.24
144.78

153.32

161 .85
170.39
178.93
187.47

204.55

221 .63
238.71

255.79
272.87

38.99
43.91

48.84

53.76
58.69

63.61
68.53

73.46
78.38

83.31

88.23
93.16

98.08
103.00

107.93
112.85

117.78

127.63
137.48
147.32

157.17

167.02
176.87
186.72

196.57
206.42

216.27
235.96

255.66
275.36

295.06
314.75

200
250

300

350
400

450

500
550

600

650
700
750

800
850
900

950
1000

1100
1200
1300

1400
1500

1,600
1700

1800
1900

2000
2200

2400
2600

2800
3000

33%ET1 \Mnter Average Energy On-Peak:

Recap Schedules:
N/A

SuDDortinq Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.

2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ET-2 Solar Legacy Summer (May - October)

(excludes bill reduction from transferring adjustor rates to base rates)

(B)(A) (C) (D) (E)

•Chan e
Monthly

kph

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(C) . (B)

%
(D)/(B)

38.24
43.63
49.02
54.41
59.80
65.20
70.59
75.98
81.37
86.76
92.15
97.54

102.93
108.32
113.71
119.10
124.49
135.27
146.05
156.84
167.62
178.40
189.18
199.96
210.74
221.52
232.30
253.87
275.43
296.99
318.55
340.12

44.22
50.45
56.68
62.92
69.15
75.38
81.61
87.84
94.08

100.31
106.54
112.77
119.01
125.24
131 .47
137.70
143.93
156.40
168.86
181 .33
193.79
206.26
218.72
231 .18
243.65
25511
268.58
293.51
318.44
343.36
368.29
393.22

5.98
6.82
7.66
8.51
9.35

10.18
11.02
11.86
12.71
13.55
14.39
15.23
16.08
16.92
17.76
18.60
19.44
21.13
22.81
24.49
26.17
27.86
29.54
31 .22
32.91
34.59
36.28
39.64
43.01
46.37
49.74
53.10

15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
156%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%
15.6%

200
250
300
350
400
450
500
550
600
650
700
750
800
850
900
950

1000
1,100
1200
1300
1400
1500
1600
1700
1.800
1900
2000
2200
2400
2600
2,800
3000

25%ET2 Summer Average Energy On-peak:

Supportinq Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment, or Tax charges.

2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company

Test Year Ending December 2015
Typical Residential Bill Analysis at Present and Proposed Rates

ET-2 Solar Legacy Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(D) (E)(C)(A) (B)

Chan e

Monthly
kph

Monthly Bill

under

Present Rates Amount (5)

Monthly Bill

under
Proposed Rates %

(D) /(B)(C) . (B)

15.3%

15.2°/>
15.2%
15.2%

15.1°/0
15.1%

15.1%

15.1%
15.1%
15.1%

15.1°/0
15.1%

15.0%
15.0%

15.0%

15.0%
15.0%

15.0%
15.0%

15.0%
15.0%

15.0%
15.0%

15.0%
15.0%

15.0%
15.0%

15.0%
15.0°/o
14.9%

14.9%
14.9%

5.21
5.85

6.50
7.15

7.79
8.44

9.09
9.73

10.39

11.04

11.68

12.33
12.98
13.62
14.27

14.92

15.57
16.87

18.16
19.45

20.76
22.05

23.34
24.64
25.94

27.23

28.53
31 .12
33.71

36.30

3889
41 .49

39.28

44.27

49.27
54.27

59.26
64.26

69.26
74.25

79.25

84.25
89.24

94.24
99.24

104.23

109.23

114.23
119.22
129.22

139.21
149.20

159.20

169.19
179.18

189.18
199.17

209.16
219.16

239.14
259.13
279.11

299.10
319.09

34.07

38.42

42.77
47.12

51 .47
55.82

60.17

64.52
68.86

73.21

77.56
81 .91

86.26
90.61
94.96

99.31
103.65

112.35
121.05

129.75

138.44
147.14
155.84

164.54
173.23

181.93
190.63

208.02
225.42

242.81
260.21

277.60

200

250

300
350

400
450

500

550
600

650

700
750

800
850

900

950
1000

1100
1200

1300
1400

1,500
1,600

1700
1,800

1.900
2000

2200
2,400

2.600
2800

3.000

19%ET-2 Winter Average Energy On-Peak:

Recap Schedules;

N/A
Supportinq Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment, or Tax charges.

2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT-1R Solar Legacy Summer (May October)

(excludes bill reduction from transferring adjustor rates to base rates)

(C)(8)(A) (D) (F)(E) (G)

Chan e

kW
Load

Factor
Monthly

k p h

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) . (D)
°/o

(F) / (D)

3
3
3
3
3

20%
30%
40°/o
50%
75%

80.92
92.71

104.50
116.30
145.81

12.76
14.64
16.51
18.37
23.04

93.68
107.35
121.01
134.67
168.85

438
657
876

1 095
1 643

15.8°/o
15.8°/o
15.8%
15.8%
15.8%

5
5
5
5
5

20%
30%
40°/o
50%
75°/o

123.74
143.40
163.05
182.71
231 .87

143.28
166.05
188.82
211 .58
268.53

19.54
22.65
25.77
28.87
36.66

730
1 095
1 460
1 ,825
2738

15.8%
15.8%
15.8%
15.8%
158%

8
8
8
8
8

20%
30%
40%
50%
75%

187.98
219.43
250.87
282.32
360.95

217.68
254.10
290.53
326.96
418.03

29.70
34.67
39.66
44.64
57.08

15.8%
15.8%
15.8%
15.8%
15.8%

1 1 6 8
1 7 5 2
2 3 3 6
2 9 2 0
4 3 8 0

20%
30%
40%
50%
75%

10
10
10
10
10

230.80
270.11
309.42
348.73
447.01

36.47
42.70
48.92
55.15
70.71

257.27
312.81
358.34
403.88
517.72

15.8%
15.8%
15.8%
15.8%
15.8%

1 460
2 1 9 0
2 9 2 0
3 6 5 0
5 4 7 5

12

12

12

12

12

20%
30%
40%
50%
75%

273.63
320.80
367.97
415.15
533.08

43.24
50.71
5 8 1 8
65.65
84.32

316.87
371.51
426.15
480.80
617.40

15.8%
15.8%
15.8%
15.8%
15.8%

1 752
2 6 2 8
3.504
4 3 8 0
6 5 7 0

15
15
15
15
15

20%
30%
40%
50%
75°/o

337.86
396.83
455.80
514.76
662.20

391 .26
459.57
527.87
596.17
766.96

53.40
62.74
72.07
81 .41

104.76

2.190
3 2 8 5
4 3 8 0
5 4 7 5
8,213

15.8%
15.8%
15.8%
15.8%
15.8%

40%ECT-1 R Summer Average Energy On-Peak:

Supportinq Schedules;
N/A

Recap Schedules;
N/A

NOTES TO SCHEDULE:

1)
2)

Bills do not include Adjustment, Regulatory Assessment or Tax charges.
Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT-1 RSolar Legacy Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(B)(A) (E) (F) (G)(C) (D)

Chan e

kW
Monthly

kvvh
Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) (D)

%
(F) / (D)

3
3
3
3
3

74.78
86.19
97.61

109.03
137.60

10.18
11.73
13.30
14.86
18.76

64.60
74.46
84.31
94.17

118.84

15.8%
15.8%
15.8%
15.8%
15.8%

20%
30%
40%
50%
75%

438
657
876

1 095
1 643

15.23
17.83
20.43
23.02
2952

111.77
130.80
149.83
168.85
216.45

5
5
5
5
5

20%
30%
40%
50%
75%

15.8%
158%
158%
15.8%
15.8%

96.54
11297
129.40
14583
18693

730
1 095
1 460
1 825
2738

8
8
8
8
8

144.46
170.75
197.04
223.33
289.05

167.26
197.70
228.15
258.59
334.70

15.8%
15.8%
15.8%
15.8%
15.8%

20%
30%
40%
50%
75%

22.80
26.95
31 .11
35.26
45.65

1.168
1752
2336
2920
4380

10
10
10
10
10

20%
30%
40%
50%
75%

176.40
209.27
242.13
274.99
357.14

204.25
242.31
280.36
318.42
413.56

27.85
33.04
38.23
43.43
56.42

15.8%
15.8%
15.8%
15.8%
15.8%

1 460
2190
2920
3.650
5475

12

12

12

12

12

241 .24
286.91
332.58
378.24
492.41

208.35
247.78
287.22
326.65
425.24

20%
30%
40%
50%
75%

32.89
39.13
45.36
51.59
67.17

15.8%
15.8%
15.8%
15.8%
15.8%

1 752
2628
3.504
4380
6.570

15

15

15

15

15

296.73
353.81
41090
467.98
610.72

256.27
30556
354.85
404.14
527.40

15.8%
15.8°/0
15.8%
15.8%
15.8%

4046
48.25
56.05
63.84
83.32

20%
30%
40%
50%
75%

2190
3285
4.380
5475
8213

33°/oECT-1 R Winter Average Energy On-Peak;

Recap Schedules:
N/A

Supoortinq Schedules:
N/A

NOTES TO SCHEDULE:
1 )  Bi l ls  do  no t inc lude  Ad justm en t Regu la to r y  Assessm ent o r  T ax cha rges.
2 )  Pr esen t Ra tes  a r e  r a tes  e ffec tive  7 /1 /2012 .

Schedule H4
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT-2 Solar Legacy Summer (May - October)

(excludes bill reduction from transferring adjustor rates to base rates)

(B)(A) (C) (F)(E)(D) (G)

Change

k W
Monthly

k p h
Load

Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount (S)

(E) . (D)
%

(F)/(D)

3
3
3
3
3

20%
30%
40°/o
50%
75%

81.28
93.33

105.38
1 17.44
147.59

94.01
107.95
121.89
135.83
170.71

12.73
14.62
16.51
18.39
23.12

15.7%
15.7%
15.7%
15.7°/o
15.7°/o

438
657
876

1 095
1 643

20%
30%
40%
50%
75%

5
5
5
5
5

124.35
144.44
164.52
184.61
234.85

143.82
167.06
190.29
213.52
27163

19.47
2 2 5 2
25.77
2 8 9 1
36.78

730
1 095
1 460
1 ,825
2.738

15.7%
15.7%
15.7%
15.7%
15.7%

20%
30%
40%
50%
75%

8
8
8
8
8

188.95
221 .09
253.23
285.36
365.70

218.54
255.71
292.89
330.06
422.98

29.59
34.62
39.66
44.70
57.28

1 168
1 .752
2 3 3 6
2 9 2 0
4 3 8 0

15.7%
15.7%
15.7%
15.7%
15.7%

10
10
10
10
10

20%
30%
40%
50°/o
75%

232.02
272.19
312.36
352.53
452.96

268.36
314.82
361.28
407.75
523.91

36.34
42.63
48.92
55.22
70.95

1 460
2 1 9 0
2 9 2 0
3 6 5 0
5 4 7 5

15.7%
15.7%
15.7%
15.7%
15.7%

20%
30%
40%
50%
75%

12
12
12
12
12

275.09
323.29
371 .50
419.70
540.21

318.17
37393
42968
485.44
624.83

43.08
50.64
58.18
65.74
84.62

1 752
2 6 2 8
3504
4.380
6 5 7 0

15.7%
15.7%
15.7%
15.7%
15.7%

15
15
15
15
15

20%
30%
40°/o
50%
75%

339.69
399.95
450.20
520.46
671 .12

392.89
462.59
532.28
601 .98
776.25

53.20
62.64
72.08
81 .52

105.13

15.7%
15.7%
15.7%
15.7%
157%

2 1 9 0
3 2 8 5
4.380
5 4 7 5
8 2 1 3

24%ECT-2 Summer Average Energy On-Peak:

Supportinq Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
ECT-2 Solar Legacy Winter (November April)

(excludes bill reduction from transferring adjustor rates to base rates)

(B) (C)(A) (D) (G)(F)(E)

C han e

kW
Morllhly

kvvh
Load

Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates %

(F) /(D)

Amount ($)

(E) . (D)

10.00

11.51

13.02

14.53

18.30

3

3

3

3

3

20%

30%

40%

50°/o
75%

63.86
73.50
83.14
92.78

116.91

73.86

a5.01

96.16

107.31

135.21

15.7%

15.7%

1 5 7 %

15.7%

15.7%

438

657

876

1 095

1 .643

15.7%

15.7%

15.7%

15.7%

15.7%

14.92

17.44

19.96

22.47

28.76

110.24

128.82

147.41

165.99

212.47

5

5

5

5

5

20%
30%
40%
50%
75%

95.32

111 .38

127.45

143.52

183.71

730

1 095

1 460

1 .825

2738

22.31
26.33
30.35
34.39
44.44

8

8

8

8

8

14250
168.21
193.92
219.62
283.90

164.81

194.54

224.27

254.01

328.34

15.7%

15.7%

15.7%

15.7%

15.7%

20%

30%

40%

50%

75%

1 168
1 752
2336
2920
4380

15.7%

15.7%

15.7%

15.7%

15.7%

27.24
32.26
37.30
42.33
54.91

201.19
238.35
275.52
312.69
405.61

173.95
206.09
238.22
270.36
350.70

20%

30%

40%

50%

75%

10

10

10

10

10

1 460
2190
2920
3650
5475

32.15
38.20
4424
50.27
65.37

237.56
282.17
326.77
371 .37
482.87

205.41
243.97
282.53
321 .10
417.50

12

12

12

12

12

20%

30%

40%

50%

75%

15.7%

15.7%

15.7%

15.7%

15.7%

1 752
2.628
3504
4.380
557o

15

15

15

15

15

15.7%

15.7°/o
15.7%

15.7%

15.7%

20%
30%
40%
50%
75%

39.54
47.09
54.64
62.19
81.06

292.13
347.88
403.64
459.39
598.79

252.59
300.79
349.00
397.20
517.73

2190
3.285
4380
5475
8.213

18%ECT-2 Winter Average Energy On-Peak:

Recap Schedules:
N/A

Supporting Schedules:
N/A

NOTES TO SCHEDULE:

1) Bills do not include Adjustment Regulatory Assessment or Tax charges.

2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates
E-20 Summer (May - October)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (C)(B) (D) (F)(E) (G)

Chan eOn-
Peak
KW

Monthly
kph

Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) (D)

%
(F) / (D)

20%
30%
40%
50%
75%

15
15
15
15
15

336.51
445.97
555.43
664.89
938.58

271.95
374.02
476.09
578.16
833.38

64.56
71.95
79.34
86.73

105.20

23.7%
19.2%
16.7%
15.0%
12.6%

2190
3,285
4.380
5,475
8213

30
30
30
30
30

20%
30%
40%
50%
75%

100.48
115.25
130.03
144.80
181.75

19.6%
16.1°/o
14.1%
12.9°/,
11.1°/o

4380
6,570
8,760

10,950
16,425

511.95
716.09
920.23

1,124.37
1,634.71

612.43
831.34

1050.26
1269.17
1816.46

50
50
50
50
50

20%
30%
40%
50%
75%

148.35
172.98
197.62
222.25
283.82

17.8%
14.8%
13.1%
12.0%
10.5%

7300
10,950
14600
18250
27375

831.96
1172.19
1512.41
1852.64
2703.21

98081
1345.17
1,710.03
2,074.89
2987.03

100
100
100
100
100

20%
30%
40%
50%
75%

268.07
317.32
366.58
415.83
538.98

16.4%
13.7%
122%
11.3%
10.0%

14.600
21900
29200
36,500
54,750

1,631.96
2312.42
2992.88
3,673.34
5374.48

1900.03
2629.74
3,359.46
4,089.17
5,913.46

150
150
150
150
150

20%
30%
40%
50%
75%

387.77
461 .66
535.55
609.43
794.15

15.9%
13.4%
12.0%
11.1°/0
9.9%

21900
32,850
43800
54750
82125

2,431 .97
3452.66
4473.34
5,494.03
8045.74

2819.74
3914.32
5008.89
6103.46
8,839.89

31%General Service TOU Average Energy On-peak;

Supportinq Schedules:
NlA

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012

Schedule HE
Page 41 of 79



Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-20 Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(G)(F)(A) (D)(C)(B) (E)

Chan e
Monthly
kph

Load
Factor

On-
Peak
kW

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) . (D)

%

(F)/(D)

66.68
73.36
80.04
86.74

103.44

27.1%
21.8%
18.7%
16.7%
13.9%

312.43
409.84
507.25
604.67
848.24

15
15
15
15
15

20%
30%
40%
50%
75%

245.75
336.48
427.21
517.93
744.80

2 1 9 0
3285
4380
5,475
8 2 1 3

104.70
118.08
13145
144.81
178.24

22.8°/o
18.4%
16.0%
14.4%
12.2%

30
30
30
30
30

20%
30%
40%
50%
75%

564.25
759.08
953.91

1_148.73
1635.80

4.380
6 5 7 0
8.760

10,950
16425

459.55
641.00
822.46

1 00392
1,457.56

155.41
177.69
199.97
222.25
277.96

20.9%
17.0%
14.8%
13.5%
11.5%

50
50
50
50
50

20%
30%
40%
50%
75%

744.61
1,047.04
1349.47
1.651.90
2407.97

900.02
1,224.73
1549.44
1,874.15
2,685.93

7300
10950
14600
18250
27375

282.17
326.73
371.29
415.86
527.26

19.4%
15.8%
13.9%
12.7%
11.0%

100
100
100
100
100

20%
30%
40%
50%
75%

14,600
21900
29200
36500
54750

1739.44
2,388.86
3038.28
3,687.71
5311.26

1457.27
2062.13
2,666.99
3271.85
4784.00

408.93
475.78
542.62
609.46
776.57

18.8%
15.5%
13.6%
12.5%
10.8%

20%
30%
40%
50%
75%

150
150
150
150
150

2578.86
3,553.00
4,527.13
5,501.26
7936.59

21900
32850
43800
54750
82,125

2,169.93
3,077.22
3,984.51
4891.80
7,160.02

31%General Service TOU Average Energy On-peak:

Recap Schedules:
N/A

Suoportinq Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment, Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-30 Summer (May - October)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (B) (D)(C) (E)

Chan e
Monthly

Kv\lh

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates %
(D) / (B)

Amount ($)

(C) (B)

2.62
2.56
2.49
2.42
2.35
2.29
2.22
2.15
1.99
1.83
1.65
1.49
1.33
1.16
1.00
0.82
0.66
0.50
0.33
0.16

16.29
17.67
19.05
20.42
21.80
23.18
24.56
25.94
29.39
32.84
36.28
39.73
43.18
46.63
50.08
53.52
56.97
60.42
63.87
67.31
70.76
74.21
77.66
81 .11
94.90

108.69
122.48
136.27
150.06
219.02
287.97
356.93

13.67
15.11
16.56
18.00
19.45
20.89
22.34
23.79
27.40
31.01
34.63
38.24
41 .85
45.47
49.08
52.70
56.31
59.92
53.54
67.15
70.76
74.38
77.99
81 .61
96.06

110.52
124.97
139.43
153.88
226.16
298.43
370.71

19.2%
16.9%
15.0%
13.4%
121%
11.0%
9.9%
9.0%
7.3%
5.9%
4.8%
3.9%
3.2%
2.6%
2.0%
1.6%
1.2%
0.8%
0.5%
0.2%
0.0%
-0.2%
-0.4%
0.6%

-1 .2%
-1 .7%
-2.0%
-2.3%
-2.5%
-3.2%
-3.5%
-3.7%

30
40
50
60
70
80
90

100
125
150
175
200
225
250
275
300
325
350
375
400
425
450
475
500
600
700
800
900

1 000
1 500
2000
2500

(0.17)
(0.33)
(0.50)
(1 .16)
(1 .83)
(2.49)
(3.16)
(3.82)
(7.14)

(10.46)
(13.78)

Supportinq Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company

Test Year Ending December 2015
Typical General Service Bill Analysis at Present and Proposed Rates

E30 Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(D) (E)(C)(A) (B)

Chan e
Monthly

kph

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount (S)

(C) (B)

%

(D) / (B)

20.0%

18.0%

16.1%
14.6%

13.2%
12.1%

11.1°/o
10.2%
8.4%

6.9%
5.9%

4.9%
4.2%
3.5°/o
3.0%

2.5%
2.1%

1.7%
1.4%

1.1%
0.8%

0.6%
0.4%

0.2%
-0.5%

-1 .0%
1 .3%

1 .6%
1 .9%
2.6%

-3.0%

-32%

15.88
17.13

18.37
19.62

20.86

22.10
2335

24.59
27.70

30.81

33.93
37.04
4015
43.26

46.37
49.48

52.59
55.70

58.81
61 .92

65.03
68.14
71.25

74.37

86.81
99.25

111.69

124.14
135.58

198.80
26101

323.23

13.23
14.52

15.82
17.12

18.42

19.72
21.02

22.31

25.56
28.81

32.05
35.30

38.54
41 .79

45.04
48.28

51.53
54.77

58.02
61 .27

64.51
67.76

71 .00
74.25

87.23
10022

113.20
126.19

139.17
204.09

269.01
333.93

30
40

50

60
70

80
90

100
125

150
175

200
225
250

275
300

325
350

375
400

425
450
475

500

600
700

800
900

1 000

1 500
2000

2500

2.65
2.61

2.55
2.50

2.44
2.38

2.33

2.28
2.14

2.00
1.88

1.74
1.61
1.47
1.33

1.20

1.06
0.93

0.79
0.65

0.52
0.38

0.25
0.12

(0.42)

(0.97)
(1 .51)

(2.05)
(2.59)
(5.29)

(8.00)

(10.70)

Recap Schedules:
N/A

Supoortinq Schedules:

N/A

NOTES TO SCHEDULE;
1) Bills do not include Adjustment, Regulatory Assessment or Tax charges.

2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-32 XS Summer (May - October)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (B) (C) (E) (F)(D) (G)

Chan e

kW
Morlthly
kph

Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)
(E)(D)

%
(F)/(D)

5
5

5

5

5

15%
30%
45%
60%
75%

94.34
168.39
242.57
31662
390.80

127.11
184.81
242.61
300.31
358.12

34.7%
9.8%
0.0%
-5.2%
8.4%

548
1 .095
1 643
2190
2738

32.77
16.42

0.04
(16.31)
(32.68)

10
10

10
10

10

15%
30%
45%
60%
75%

168.39
316.62
464.85
613.08
732.29

219.31
334.81
450.32
565.82
681.33

1 095
2190
3285
4,380
5475

30.2%
5.7%
-3.1%
7.7%
7.0%

50.92
18.19

(14.53)
(47.26)
(50.96)

15
15

15

15
15

242.57
464.85
687.26
813.61
935.64

15%
30%
45%
60%
75%

69.04
19.97
(29.13)
17.73
69.01

28.5%
4.3%
4.2%
2.2%
7.4%

1 ,643
3285
4928
6570
8213

311.61
484.82
658.13
831.34

1004.65

20
20
20
20
20

15%
30%
45%
60%
75%

8719
21.74
52.23

120.58
188.94

27.5°/o
3.5%
6.4%
12.4%
16.6%

2190
4380
6.570
8760

10950

403.81
634.82
865.84

1,096.85
1327.86

316.62
613.08
813.61
976.27

1.138992

Supportinq Schedules;
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 - 99 kW = self contained
100 kW and above = Instrument-rated

Schedule H4
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Arizona public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates

E-32 XS Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(F) (G)(B)(A) (E)(D)(C)

Chan e

Monthly
kphkW

Load

Factor

Monthly Bill

under
Present Rates

Monthly Bil\

under
Proposed Rates %

(F) / (D)
Amount (S)

(E) (D)

37.7%
9.9%

-1.1%
-7.0%

-10.7%

84.65

149.03
213.52

277.90

342.40

116.60

163.81
211.11

258.32
305.62

5
5

5
5

5

15%
30%
45%

60%

75%

548
1.095

1 643
2190

2.738

31 .95
14.78
(2.41)

(19.58)

(36.78)

33.1%

5.4%

-4.8%
-10.0%

-9.3%

198.31
292.82

387.33

481 .84

576.35

10

10

10
10

10

149.03

277.90

406.77
535.64

635.49

15%

30%

45%
60%

75%

1 ,095

2190

3285

4380
5475

49.28
14.92

(19.44)

(53.80)

(59.14)

66.59
1506

(36.50)
7.92

56.76

31 .2%
3.7%
6.1%

1.1%
7.2%

280.11
421.83

563.64
705.36
847.16

15%
30%
45%

60%
75%

213.52
406.77
600.14
697.44

790.40

15
15
15

15
15

1 .643
3285
4,928

6570
8213

83.92

15.20
42.42

107.53
172.63

30.2%
2.8%
6.1%

13.1%

18.3%

277.90

535.64
697.44

821 .35
945.26

15%
30%

45%
60°/0
75%

20
20

20
20

20

361 .82
550.84

739.86
928.88

1 .117.89

2190

4.380

6570
8760

10,950

Recap Schedulesi
N/A

Supoortinq Schedules;
N/A

NOTES TO SCHEDULER
1) Bills do not include Adjustment Regulatory Assessment, or Tax charges.

2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner;

0 - 99 kW = self contained

100 kW and above = Instrument-rated

Schedule H~4
Page 46 of 79



Arizona public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-32 XS Transition Summer (May - October)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (5) (C) (D) (E) (F) (G)

Chan e

kW
Monthly
kph

Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) (D)

%

(F) /(D)

5
5

5

5
5

15%
30%
45%
60%
75%

94.34
168.39
24257
31662
390.80

108.86
182.78
256.84
330.76
404.81

14.52
14.39
14.27
14.14
14.01

548
1,095
1643
2190
2.738

15.4%
8.5%
5.9%
4.5%
3.6%

10

10
10

10
10

15%
30%
45%
60%
75%

168.39
316.62
464.85
613.08
732.29

182.78
330.76
478.73
626.71
746.66

1,095
2190
3.285
4380
5.475

14.39
14.14
13.88
13.63
14.37

8.5%
4.5%
3.0%
2.2%
2.0%

15
15

15
15

15

15%
30%
45%
60%
75%

242.57
464.85
687.26
813.61
935.64

256.84
478.73
700.77
830.01
955.07

14.27
13.88
13.51
16.40
19.43

1643
3285
4928
6.570
8213

5.9%
3.0%
2.0%
2.0%
2.1%

20
20
20
20
20

15%
30%
45%
60%
75%

14.14
13.63
16.40
20.44
24.49

2,190
4.380
6,570
8.760

10,950

316.62
613.08
813.61
976.27

1138.92

330.76
626.71
830.01
996.71

1 163.41

4.5%
2.2%
2.0%
2.1%
2.2%

Supoortinq Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill, customers are categorized in this manner:

0 - 99 kW = self contained
100 kW and above = Instrument-rated

Schedule H-4
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Arizona Public Service Company

Test Year Ending December 2015
Typical General Service Bill Analysis at Present and Proposed Rates

E-32 XS Transition Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(G)(F)(E)(D)(8) (C)(A)

Chan e

kW
Monthly
kph

Monthly Bill
under

Present Rates
Load

Factor

Monthly Bill

under
Proposed Rates %

(F) / (D)
Amount ($)

(E) (D)

14.80
14.95

15.10

15.25
15.40

17.5%
10.0%

7.1%
5.5%

4.5%

99.45

163.98
22852

293.15

357.80

84.65
149.03

213.52

277.90
342.40

15°/o
30%
45%

60%

75%

5

5
5

5

5

548
1095

1643

2190

2738

1495

15.25

1556
1587

17.01

10.0%

5.5%

3.8%
3.0%

2.7%

163.98

293.15
422.33

551.51
652.50

15%

30%
45%

60%
75%

149.03

277.90

406.77
535.64

635.49

10

10
10

10

10

1 095
2190

3285
4380

5475

7.1%

3.8%
2.7%

2.8%

2.9%

15.10
15.56

16.02
19.27
22.66

228.62
422.33

616.16
716.71

813.06

213.52
406.77
600.14

697.44

790.40

15%
30%

45%

60%
75%

15
15

15

15
15

1.643
3.285

4928

6570
8213

5.5%
3.0%

2.8%
2.9%

3.0%

15.25
15.87

19.27
23.79

28.30

293.15

551.51
716.71

845.14
973.56

277.90
535.64

697.44
821 .35

945.26

15%

30%
45%

60%
75%

20
20

20
20
20

2,190
4380

6,570

8760
10950

Recap Schedules:
N/A

Supportinq Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.

2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 - 99 kW = self contained

100 kW and above = Instrument-rated

Schedule H-4
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Arizona public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E32 S Summer (May October)

(excludes bill reduction from transferring adjustor rates to base rates)

(5) (C) (D)(A) (E) (F) (G)

Change

kW
Monthly

kp h
Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)
(E) . (0)

%

(F) /(D)

21

21

21

21

21

15%
30%
45%
60%
75%

58.10
6854
74.94
81.33
87.72

12.5%
10.0%
9.0%
8.4%
7.9%

464.30
685.67
829.58
973.43

1117.34

522.40
75421
904.52

1054.76
1205.06

2300
4599
6899
9.198

11 .498

15%
30%
45%
60%
75%

40
40
40
40
40

97.43
117.32
129.49
141.66
153.85

11.3%
9.1%
8.3%
7.7%
7.3%

4380
8.760

13140
17520
21900

866.04
1287.79
1561.85
1835.91
2109.96

963.47
1405.11
1691.34
1977.57
2263.81

138.82
168.65
186.92
205.18
22345

60
60
60
60
60

15%
30%
45%
60%
75%

10.8%
88%
80%
7.5%
7.1%

6570
13140
19710
26280
32850

1 288.98
1 921 .61
2332.69
2743.78
3154.86

1 427.80
2090.26
2519.61
2948.96
3378.31

15%
30%
45%
60%
75%

80
80
80
80
80

18021
219.98
244.34
268.69
293.04

10.5%
8.6%
7.9%
7.4%
7.0%

8.760
17520
26280
35040
43800

1711.92
2555.43
3103.54
3651.65
4199.77

1892.13
2775.41
3347.88
3920.34
4492.81

15%
30%
45°/o
60%
75%

90
90
90
90
90

200.91
245.66
273.05
300.45
327.84

t0.4°/o
8.6%
7.8%
7.3%
6.9%

2124.30
3117.99
3762.01
4406.04
5050.06

9a55
19.710
29565
39420
49275

1 923.39
2872.33
3488.96
410559
4722.22

15%
30%
45%
60%
75%

100
100
100
100
100

221 .61
271 .33
301 .77
332.20
362.64

10.4%
8.5%
7.8%
7.3%
6.9%

2134.86
3189.24
3874.38
4559.53
5244.67

10950
21 900
32850
43800
54750

2356.47
3460.57
4176.15
4891 .73
5,607.31

Supportinq Schedules:
N/A

Recap Schedulesi
N/A

NOTES TO SCHEDULE;
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly be customers are categorized in this manner:

0 - 99 kW = self contained
100 kW and above = Instrument-rated

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E32 S Winter (November April)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (8) (C) (F)(D) (E) (G)

C han e

Monthly
kphkW

Monthly Bill
under

Present Rates
Load

Factor

Monthly Bill
under

Proposed Rates Amount ($)

(E) .. (D)

%
(F)/(D)

21

21

21

21

21

56.20
6474
69.30
73.85
78.39

427.06
611.21
71788
824.51
93119

15%
30%
45%
60%
75%

13.2%
10.6%
9.7%
9.0%
8.4%

483.26
675.95
787.18
898.36

1009.58

2300
4599
6.899
9198

11 .498

40
40
40
40
40

15%
30%
45%
60%
75%

93.79
110.06
118.74
12741
136.08

11.80/0
9.6%
8.8%
8.2%
7.8%

4380
8760

13.140
17520
21 900

888.92
1256.03
1 467.85
1 679.67
1891 .48

795.13
1145.97
1.349.11
1552.26
1755.40

60
60
60
60
60

15%
30%
45%
60%
75%

133.37
157.78
170.79
18379
196.81

11.3%
9.2%
8.5%
79%
7.5%

6.570
13140
19710
26280
32850

1.182.61
1708.87
2013559
2318.31
2623.02

1315.98
1866.65
2184.38
2502.10
2819.83

172.94
205.49
222.83
240.17
257.53

80
80
80
80
80

15%
30%
45°/o
60%
75%

11.0°/o
9.0%
8.3%
7.8%
74%

8.760
17520
26280
35040
43800

1743.04
2477.27
2900.90
3324.53
3748.17

1570.10
227178
2678.07
3084.36
3490.64

90
90
90
90
90

15%
30%
45%
60%

75% 10.9%
9.0%
8.3%
7 7%
7.3%

192.73
229.35
248.86
268.37
28789

1763.84
2553.23
3010.30
3467.38
3924.45

1956.57
2782.58
3259.16
3735.75
4212.34

9855
19710
29565
39420
49275

15%
30%
45°/o
60%
75%

21252
25320
274.89
296.57
318.24

100
100
100
100
100

10.9%
89%
8.2%
7.7%
73%

2170.10
3087.88
3617.43
4146.97
4676.51

10950
21900
32850
43800
54750

1 957.58
2834.68
3342.54
3850.40
435827

Recap Schedules;
N/A

Supoortinq Schedules:
N/A

NOTES TO SCHEDULE;
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly be customers are categorized in this manner:

0 - 99 kW : self contained
100 kW and above = Instrument-rated

Schedule H-4
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Arizona public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-32 M Summer (May October)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (B) (C) (E)(D) (F) (G)

Chan e

kW
Monthly

kp h
Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount (S)

(E) . (D)

%

(FJ / (D)

101

101

101

101

101

15%
30%
45%
60%
75%

282.99
349.59
392.07
434.53
477.00

13.1%
11.0%
10.2%
9.6%
9.2%

2161.78
3182.06
3855.72
4.529.33
5202.99

2444.77
3.531 .65
4247.79
4963.86
5679.99

11060
22119
33179
44238
55298

150
150
150
150
150

15%
30%
45%
60%
75%

393.71
492.63
555.70
618.77
681 .84

3349.63
4963.89
6027.41
7090.93
8154.44

13.3%
1 10°/o
10.2%
9.6%
9.1%

2955.92
4471.26
5471.71
6472.16
7472.60

16425
32850
49275
65700
82125

200
200
200
200
200

15%
30%
45%
60%
75%

506.69
638.57
722.67
806.76
890.86

13.5%
11.0%
10.1%
9.5%
9.1%

21 900
43800
65700
87600

109500

3766.32
5786.78
7120.71
8.454.64
9788.57

4273.01
6425.35
7843.38
9261.40

10679.43

300
300
300
300
300

15%
30%
45%
60%
75%

32850
65700
98550

131 400
164250

13.6%
11.1%
10.1%
9.5%
9.1%

5387.11
8417.81

10418.70
12419.59
14420.49

732.65
930.47

1 05651
1 182.76
1 308.90

6119.76
9348.28

11475.31
13602.35
15729.39

350
350
350
350
350

15%
30%
45%
60%
75°/o

38325
76650

1 14975
153300

191625 136%
11.1°/o
10.1%
9.5%
9.1%

6197.51
9733.32

12067.70
14402.07
16,736.45

845.63
1 076.42
1223.58
1 370.76
1 51792

7043.14
10809.74
13291.28
15772.83
18254.37

400
400
400
400
400

15°/o
30%
45%
60%
75%

137000
11.1%
10.1%
95%
9.1%

7,00791
111048.84
13716.69
16384.55
19052.41

43800
87600

131400
175200
219000

7966.52
12271.20
15107.25
17943.30
20779.35

958.61
1222.36
1390.56
1,558.75
1726.94

Suoportino Schedules:
N/A

Recap Schedules:
NIA

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 - 99 kW = self contained
100 kW and above = Instrument-rated

Schedule HE
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-32 M Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(G)(C) (F)(A) (E)(B) (D)

Chan e

kW
Monthly

kp h
Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates %

(F) / (D)

Amount (S)
(5) . (D)

271.39
326.33
356.97
387.60
41823

13.5°/o
11.5%
10.6%
10.0%
9.6%

101

101

101

101

101

15%
30%
45°/o
60%
75%

1995.21
2848.97
3356.18
336384
4370.56

11060
22119
33179
44238
55298

2266.60
3.175.30
3713.15
4250.94
4788.79

376.46
458.08
503.57
549.07
594.57

13.9%
11.5%
106%
10.0%
9.5%

15%
30%
45%
60%
75%

150
150
150
150
150

3085.02
4434.65
5233.39
6032. 14
6830.89

2708.56
3976.57
4729.82
5483.07
6236.32

16425
32850
49275
65700
82125

14.1°/o
11.6%
10.7%
10.0%
9.5%

483.70
592.50
653.17
713.83
774.50

200
200
200
200
200

15%

30°/>
45°/o
60%

75°/o

21 900
43800
65700
87600

109500

3436.50
5127.19
5131.52
7135.86
8140.19

3920.20
5719.69
6784.69
7849.69
8914.69

14.3%
11.6%
10.7%
10.0°/0
9.5%

300
300
300
300
300

15%
30%
45°/o
60%
75%

698.16
861.37
952.37

1043.36
1134.35

32850
65700
98550

131 400
164250

4892.39
7428.42
8934.92

10441 .42
1 1947.93

5590.55
8289.79
9887.29

1 1 .48478
13082.28

14.3%
116%
10.7%
10.0%
9.5%

350
350
350
350
350

15%

30%

45°/o
60°/o
75%

6425.72
9574841

11438.58
133302.33
15166.07

805.38
995.80

1101.96
1208.12
131428

5620.34
8579.04

10336.62
12094.21
13851.79

38325
76650

1 14975
153300
191625

14.4%
11.6%
107%
10.0°/o
9.5%

400
400
400
400
400

15%
30%
45%
60%
75%

912.62
1130.23
1251.56
1372.89
1494.21

7260.90
10859.89
12989.88
15119.88
17249.87

6348.28
9729.66

1 1738.32
13746.99
15755.66

43800
87600

131 400
175200
219,000

Recap Schedulesz
N/A

Supportinq Schedules:
N/A

NOTES TO SCHEDULER
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 - 99 kW = self contained
100 kW and above : Instrument-rated

Schedule H~4
Page 52 of 79



Arizona Public Service Company
Test Year EndingDecember 2015

T yp ica l Genera l Serv ice Bill Analysis at Present and Proposed Rates

E32 L Summer (May October)

(excludes bi l l reduction from transferring adjustor roles to base rates)

(B)(A) (C) (D) (F)Ra (G)

C han e

k W

Monthly

k\nh

Load

Factor

Monthly Bill

under

Present Rates

Monthly Bill

under

Proposed Rates Amount (S)

(E) . re

%

(Fl / (D)

401

401

401

401

401

15%

30%

45%

60%

75%

43910

87B 19

131729

175638

219548

8.880.59

11 .303.05

13725.57

16.14803

18.57054

17.0%

134%

111%

9.5%

8 3%

10386.30

1281864

15.251 03

1768337

20115.77

1505.71

1515.59

1.525.46

1535.34

1.545.23

600

600

600

600

600

15%

30%

45%

60%

75%

65700

131 .400

197100

262.800

328500

16.8%

13.2%

10.9%

9.3%

8.1%

12921 .88

16.54655

20171 .22

23.79589

27420.56

2.174.87

2189.65

2204.43

2.21922

2234.00

15096.75

1 B736.20

22375.65

26015.11

29654.56

800

800

800

800

800

15%

30%

45%

60%

75%

87600

175.200

262.800

350.400

438.000

16983.50

21316.39

26649.29

31 482.18

36315.07

16.8%

13.1%

108%

9.2%

8.1%

19.83090

24683.50

29536.11

34388.71

39.241 .31

2284740

2867.11

2886.82

2906.53

2926.24

15%

30%

45%

60%

75%

1000

1000

1000

1000

1.000

109.500

219000

328.500

438.000

547500

21 .045.13

27086.24

33.12736

39168.47

45.20959

16.7%

13 1%

10.8%

9.2%

8.0%

24565.05

30630.81

36696.56

42762.31

48.82806

3519.92

3.54457

3569.20

3593.84

3618.47

15%

30%

45%

60%

75%

1500

1500

1500

1500

1s 0o

164.250

328500

492.750

657000

821 .250

16.7%

13.0%

10.7%

9.1%

7.9%

31 19918

40260.86

49322.53

58384.20

67445.87

36400.43

4549903

54597.69

63696.32

72794.94

5201.25

5.23820

5.27516

5312112

5349 O7

15%

30%

45%

60%

75%

3000

3.000

3000

3.000

3000

328500

657000

985500

1314000

1642.500

el .661 as

79784.70

97908.05

116031 .39

134154.74

71906.56

90103.82

108301.07

126.49833

144.69559

16.6%

12.9%

10.6%

9.0%

7 9%

10245.20

10319.12

10393.02

10.466.94

10540.85

Suoponinq Schedules:

N/A

Recap Schedules:

N/A

NOTES  TO SC HEDULE:

1) Bills do not include Adjustment Regulatory Assessment. or Tax dwarves

2) Present Rates are rateseffective 7/1/2012.

3) Fo r purposesof calculating themonthly bill aJstomers are categorized in this manner

0 99 kW = self contained

100 kW and above = Instrumentrated

Schedule  H4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-32 L Winter (November April)

(excludes bill reduction from transferring adjustor rates to base rates)

(G)(F)(E)(A) (B) (C) (D)

Chan e

Monthly
kv\/h

Monthly Bill
under

Present Rates
Load

FactorkW

Monthly Bill
under

Proposed Rates %

(F) / (D)

Amount ($)

(E) . (D)

17.9%
144°/>
12.0%
10.2%
8.7%

15%
30%
45%
60%
75°/o

401
401
401
401
401

1455.43
1 4 1 5 0 4
1374.64
1 3 3 4 2 4
1293.85

9 5 8 3 8 4
11213.75
12843.69
14473.59
16103.53

8128.41
9798.71

11469.05
13139.35
14809.68

43910
87819

131729
175638
219548

17.8%

14.3°/>
11.8°/0
9.9%

8.5%

15%
30%
45%
60%
75%

600
600
600
600
600

2099.64
2039.20
1 .97876
1 91832
1 857.87

13896.08
16334.87
18773.65
2121244
23651.22

11796.44
14295.67
16794.89
19294.12
21793.35

65700
131 400
197100
262800
328500

17.7%
14.20/o
1 1.7%
9.8%
8.4%

800
800
800
800
800

15°/o
30%

45°/o
60%

75%

2747.10
2,666.50
2 5 8 5 9 2
2 5 0 5 8 2
2424.73

18230.01
21481.72
2413344
27985.15
31236.86

15482.91
18815.22
22147.52
25479.83
2881213

87600
175200
262800
350400
438000

17.7%
14.1%
11.6°/0
9.8%
8.3%

15%
30%
45%
60%
75%

3394.55
3293.81
3193.07
3092.33
2 9 9 1 5 9

19169.39
2333477
27500.15
31665.53
3583091

22563.94
26.62858
30e9322
34757.86
38822.50

109500
219000
328500
438000
547500

1000
1000
1000
1000
1000

17.7%
140%
11.5%
9.7%
8.3%

5013. 18
4862.07
4.71096
4559.85
4408.74

15%
30%
45°/o
60%
75%

33398.76
39495.72
45592.68
51 689.64
57786.60

28385.58
34633.65
40881 .72
47129.79
53377.86

164250
32a500
492750
657000
821250

1 500
1 500
1 500
1 500
1 500

17.6%
14.0%
11.4%
9.6%
8.2%

15%
30%
45%
60%
75%

9869.07
9566.85
9264.63
8962.41
8660.19

65,903.22
78097.14
90291 .06

102484.98
1 14678.90

56034.15
68530.29
81026.43
93522.57

106018.71

328500
657000
985500

1 314000
1 ,642500

3000
3000
3000
3000
3000

Recap Schedules;
N/A

Supporting Schedules:
N/A

NOTES TO SCHEDULE;
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 99 kW = self contained
100 kW and above = Instrumentrated

Schedule H~4
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Arizona public Service Company
Test Year Ending December 2o15

Typical General Service Bill Analysis at Present and Proposed Rates
E-32TOU XS Summer (May - October)

(excludes bill reduction from transferring adjustor rates to base rates)

(C)(B)(A) (D) (F)(E) (G) (H)

Chan eOff-
Peak
kW

On-
Peak
kW

Load
Factor

Monthly
kph

Monthly Bill
under

Present Rates

Monthly Be
under

Proposed Rates Amount ($)

(F) (E)

°/o

(G)/(E)

7.5
7.5
7 5
7.5
7.5

5
5

5

5

5

15%
30%
45%
60%
75%

138.30
255.44
372.44
489.44
606.44

174.26
271 .61
368.84
466.07
563.31

26.0%
6.3%
-1.0%
-4.8%
7.1%

821
1643
2464
3285
4106

35.96
16.17
(3.60)

(23.37)
(43.13)

12

12

12

12

12

10
10
10
10
10

15%
30%
45%
60%
75%

208.56
395.81
583.07
770.33
957.59

267.07
422.69
578.31
733.93
889.55

28.1°/>
6.8%
0.8%
-4.7%
-7.1%

1 ,314
2628
3942
5256
6570

58.51
2688
(4.76)

(36.40)
(68.04)

15
15
15
15
15

20
20
20
20
20

15%
30%
45%
60%
75%

80.94
28.22

(24.52)
(29.15)
29.29

2,190
4380
6570
8760

10,950

24.3%
4.4%
-2.6%
-2.4%
2.1%

333.40
545.49
957.59

1 221.59
1 ,42252

414.34
673.71
933.07

1192.44
1451.81

20
20
20
20
20

25
25
25
25
25

15%
30%
45%
60%
75%

103.47
37.57
(8.02)
65.01

138.07

25.1%
4.7%
-0.7%
4.6%
8.2%

2,738
5475
8213

10,950
13,688

411.49
801 .54

1171.40
1422.52
1673.73

514.96
839.11

1163.38
1487.53
1,811.80

36%
13%

General Service TOU Average Energy On-Peak:
Proposed General Service TOU Average Energy OnPeak;

Supoortinq Schedules:
N/A

Recap Schedulesi
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment, or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 - 99 kW = self contained
100 kW and above = Instrument-rated

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-32TOU XS Winter (November - April)

(excludes bill reduction from transferring adjustor rates to base rates)

(8)(A) (C) (G)(F)(E)(D) (H)

Chan eOn-
Peak
kW

Off~
Peak
kW

Load
Factor

Monthly Bill
under

Present Rates
Morlthly

kph

Monthly Bill
under

Proposed Rates Amount (S)

(F) . (E)

%
(G)/(E)

7.5
7.5
7.5
7.5
7.5

15°/>
30%
45%

60%

75%

5

5
5
5

5

154.63
232.32
309.93
387.53
465.13

122.70
224.23
325.64
427.04
528.45

26.0%
3.6%
-4.8%
-9.3%
-12.0%

821
1 643
2464
3285
4106

31.93
8.09

(15.71)
(39.51)
(63.32)

12
12

12
12
12

15%
30%
45%
60%
75%

10
10

10
10
10

183.60
345.89
508.19
670.49
832.78

235.65
359.85
484.06
608.26
732.46

28.3%
4.0%
4.7%
9.3%

-12.0%

1314
2626
3,942
5256
6570

52.05
13.96

(24.13)
(6223)

(100.32)

20
20
20
20
20

24.1%
1.2%
-6.8%
-4.7%
-0.1%

15%
30%
45%
60%
75%

15
15
15

15
15

291 .7g
562.29
832.78

1031.87
1191 .22

2190
4.380
6570
8760

10950

361 .97
568.98
775.98
982.99

1 189.99

70.18
6.69

(56.80)
(48.88)
(1.23)

90.02
10.68

(25.06)
34.50
94.07

25.0%
1.5%
2.5%
2.9%
6.8%

25
25
25
25
25

20
20
20
20
20

15%
30%
45%
60%
75%

449.50
708.21
967.01

1 225.72
1484.52

2738
5475
8213

10,950
13,688

359.48
697.53
992.07

1191 .22
1,390.45

32%
13%

General Service TOU Average Energy On-Peak:
Proposed General Service TOU Average Energy On-Peak:

Recap Schedules:
N/A

Supportinq Schedules;
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly be, customers are categorized in this manner:

0 - 99 kW = self contained
100 kW and above = Instrument-rated

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E32TOU S Summer (May October)

(excludes bill reduction from transferring adjustor rates to base rates,

(B)(A) (C J (F)(D) (E) (G) (H)

Chan eOn
Peak
kW

Off
Peak
kW

Load
Factor

Monthly
kph

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(F) . (E)

%

(G)/(E)

21
21

21
21
21

30
30
30
30
30

15%
30%
45%
60%
75%

11688
95.39
7440
53.41
32.41

3285
5570
9855

13140
16425

694.82
903.45

1 112.08
1 320.71
1529.35

16.7%
10.6%
6.7%
4.0%
2.1%

811.20
998.84

1186.48
1374.12
1561.76

50

50
50
50

50

40
40
40
40
40

15%

30°/o
45%
60%

75%

197.37
162.38
127.39

92.40
57.41

5475
10950
16425
21900
27.375

1215.34
1563.06
1910.78
2258.51
2606.23

16.2%
10.4%
6.7%
4.1%
2.2%

1412.71
1725.44
2038.17
2350.91
2663.64

60
60
60
60
60

70
70
70

70
70

15%
30%
45%
60%
75%

280.83
231 .84
182.86
133.87
84.88

2031 .00
2468.82
2906.65
3344.47
3782.29

1750.17
2236.98
2723.79
3210.60
3697.41

16.0%
10.4%
6.7%
4.2%
2.3%

7665
15.330
22995
30660
38325

15%
30%
45%
60%
75%

100
100
100
100
100

80
80
80
80
80

381.24
311.25
241.28
171.30
10131

10950
21900
32850
43800
54750

15.8%
10.0%
6.3%
3.8%
2.0%

2409.38
3104.83
3800.27
4495.71
5191116

2790.62
3416.08
4041.55
4667.01
5292.47

90
90
90
90
90

110
110
110
110
110

15%
30%
45%
60%
75%

39562
318.64
241 .67
164.69
87.71

12045
24090
36135
48180
60225

2652.50
3417.49
44182.47
4947.46
5712.45

14.9%
9.3%
5.8%
3.3%
1.5%

3048.12
373613
442414
5112.15
5800.16

100

100
100
100
100

120
120
120
120
120

15°/o
30%
45%

60%
75%

41001
326.04
242.06
158.09

74.11

14.2%
8.7%
5.3%
2.9%
1.2%

3305.62
4056.18
4806.74
5557.30
6307.85

2895.61
3730.14
4564.68
5399.21
6233.74

13140
26280
39420
52560
65700

32%
16%
16%

General Service TOU Average Energy OnPeak;
Proposed General Service TOU Average Energy On-Peak:

Proposed General Service TOU Estimated Demand Reduction OnPeak:

Suoportinq Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULEI
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 99 kW : self contained
100 kW and above : Instrumentrated

Schedule H4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E32TOU S Winter (November April)

(excludes bill reduction from transferring adjustor rates to base rates]

(G) (H)(A) (E)(B) (F)(D)(C)

Chan  eOn
Peak
kW

Off
Peak
kW

Monthly
kph

Load
Factor

Monthly Be
under

Present Rates

Monthly Bill
under

Proposed Rates Amount  (S)

(F) . (E)

%

(G) / (E)

169.79
16024
150.70
14115
131.60

26.6%
20.2%
16.0%
12.9%
10.5%

30
30
30
30
30

15%
30%
45%
60%
75%

21

21

21

21

21

808.67
951.82

1 09498
1238.13
1381.28

638.88
791 .58
944.28

1096.98
1249.68

3285
6570
9855

13140
16425

26.4°/0
204%
162%
13.2%
109%

296.35
280.44
264.53
248.62
232.71

50
50
50
50
50

40
40
40
40
40

15%
30%
45%
60°/o
75%

1 418.47

1 657.06

1 895.65

2134. 24

2372 . 83

5475
10950
16425
21 900
27375

1122.12
1376.62
1631.12
1885.62
2140.12

427.40
405.12
382.85
360.57
338.30

26.4%
20.5%
16.4%
13.4%
11.1%

60
60
60
60
60

70
70
70
70
70

15%
30%
45%
60%
75%

2047.06
2381.08
2715.11
3049.13
3383.16

7665
15,330
22995
30660
38325

1 619.66
1 97596
2332.26
2688.56
3044.86

26.1 %
20.0%
15.9%
12.9%
10.6%

579.21
547.39
515.57
48375
451.93

15%
30%
45%
60%
75%

100
100
100
100
100

80

80

80

80

80

2222.94
2731 .94
3240.94
3749.94
4258.94

10950
21 900
32850
43800
54750

2802.15
3279.33
3756.51
4233.69
4710.87

617.39
582.39
547.39
51238
477.38

110
110
110
110
110

90
90
90
90
90

15%
30%
45%
60%
75%

25.2%
19.4%
15.3°/o
12.4%
10.2%

12045
24090
36135
48180
60225

3064.80
3589.70
4114 60
4639.49
5164.39

2447.41
3007.31
3567.21
4127.11
4687.01

120
120
120
120
120

24.5%
18.8%
14.9%
12.0%
9.8%

655.57
617.39
579.20
541 .02
502.83

too
100
100
100
100

15%
30%
45%
60%
75%

2671.88
3282.68
3.893.48
4504.28
511508

3327.45
3900.07
4472.68
5045.30
5617.91

13140
26280
39420
52560
65700

32%
16%
6%

General Service TOU Average Energy OnPeak;
Proposed General Service TOU Average Energy On-Peak:

Proposed General Service TOU Estimated Demand Reduction OnPeak:

Recap Schedulesi
N/A

Suoportina Schedules:
N/A

NOTES TO SCHEDULE;
1) Bills do not include Adjustment Regulatory Assessment or Tax charges
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 99 kW = self contained
100 kW and above : Instrumentrated

Schedule H-4
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Arizona public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E32TOU M Summer (May October)

(excludes bill reduction from transferring adjustor rates to base rates

(B)(A) (D)(C) (E) (G)(F) (H)

Chan eOn
Peak
k W

Off
Peak
k W

Load
Factor

Monthly
k p h

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(F) (E)

%

(G) /(E)

120
120
120
120
120

101
101

101
101
101

15%
30%
45%
60%
75%

410.27
456.52
502.78
549.03
595.28

13.8%
12.2%
11.2%
10.4%
9.9%

2980.84
3742.29
4503.73
5265.18
6026.63

13140
26280
39420
52560
65700

3391.11
4198.81
5006.51
5814.21
6621.91

150
150
150
150
150

170
170
170
170
170

15%
30%
45%
60%
75%

518 13
583.67
649.19
71471
780.24

13.1%
11.6%
10.6%
9.9%
9 4 %

18615
37230
55845
74460
93075

4465.2B
5 6 0 9 5 3
6753.77
7898.01
9042.25

3 9 4 7 1 5
5025.86
6104.58
7183.30
8262.01

220
220
220
220
220

15%
30%
45%
60%
75%

200
200
200
200
200

614.29
699.09
783.89
86868
953.48

5537.76
7018.54
8499.33
9980.11

11460.89

12.5%
11.1%
10.2%
9.5%
9.1%

24090
48180
72270
96360

120450

4923.47
6319.45
7715.44
9111.43

10507.41

320
320
320
320
320

300
300
300
300
300

15%
30%
45%
60%
75%

35040
70080

105120
140160
175200

6876.11
8 9 0 6 6 3

10937.16
12967.68
14998.21

11.7%
10.4%
9.6%
9 1 %
8 7 %

806.60
929.95

1 053.28
1 176.63
1 299.97

7682.71
9836.58

1 1 9 9 0 4 4
14144.31
16298.18

370
370
370
370
370

15%
30%
45%
60%
75%

350
350
350
350
350

40515
81 030

121 545
162060
202575

11.5%
10.2%
9.5%
8.9%
8.5%

7852.43
10200.22
12548.02
14895.81
17243.61

902.76
1045.37
1.187.98
1330.60
1473.21

8755.19
11245.59
13736.00
16226.41
18716.82

400
400
400
400
400

15%
30%
45%
60%
75%

420
420
420
420
420

8828.75
1 1493.81
14158.88
16823.94
19489.01

45990
91 980

137970
183960
229950

11.3%
10.1 %
9.3%
8.8%
8.4%

9827.66
12654.61
15481.56
18.308.51
21135.46

998.91
1 .16080

1 322.68
1 484.57
1 646.45

32%
16%

3 %

General Service TOU Average Energy OnPeak;
Proposed General Service TOU Average Energy OnPeak;

Proposed General Service TOU Estimated Demand Reduction OnPeak:

Supportinq Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 99 kW = self contained
100 kW and above = Instrumentrated

Schedule H4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E32TOU M Winter (November April)

(excludes bill reduction from transferring adjustor rates to base rates]

(8) (G)(F)(C) (H)(A) (E)(D)

C h a n  eMonthly Bill
under

Present Rates

On
Peak
kW

Monthly
kph

Off
Peak
kW

Load
Factor

Monthly Bill
under

Proposed Rates Amount  (S)

(F) . (E)

%

(G)/(E)

120
120
120
120
120

397.68
431 .34
465.00
498.66
532.32

15%
30%
45%
60%
75%

14.1%
12.7%
11.6%
10.9%
10.3°/o

101

101

101

101

101

3208.97
3834.53
4460.09
5085.65
5.71121

2811.29
3403.19
3995.09
4586.99
5178.89

13140
26280
39420
52560
65700

500.30
547.98
595.67
643.34
691 .03

170
170
170
170
170

13.5%
12.1%
11.1%
10.3%
9.8%

150
150
150
150
150

15%
30%
45°/o
60%
75%

18615
37230
55845
74460
93075

4207.25
509346
5979.67
686587
7752.08

3706.95
4545.48
5384.00
6222.53
7061.05

591 .20
652.91
714.62
776.34
838.04

200
200
200
200
200

220
220
220
220
220

12.8%
11.5%
10.5%
9.9%
9.4%

15%
30%
45%
60%
75%

451263
5697.78
6782.93
7868.07
8953.22

520383
6350.69
749755
8644.41
97g1.25

24090
48180
72270
96360

120450

12.0%
10.8%
9.9%
9.3%
8.9%

300
300
300
300
300

320

320

320

320

320

15%
30%
45%
60%
75%

773.02
862.78
952.54

1042.30
1.13206

719700
8865116

10533.31
1220147
13869.63

6423.98
8002.38
9580.77

11159.17
12737.57

35040
70080

105120
140160
175200

11.8%
10.6%
9.8%
9.2%
8.7%

350
350
350
350
350

370
370
370
370
370

15%
30%
45%
60%
75%

863.93

96772
1 071 .50

1  17528

1 279.07

8.19358
1012239
12051.20
13980.00
15908.81

7329.65
9.15457

10979.70
12804.72
14629.74

40515
81030

121545
162060
202575

116%
10.4%
9.6%
9.1%
8.6%

15%
30%
45%
60%
75%

420
420
420
420
420

400
400
400
400
400

954.84

1 07265

1 190.46

1  30826

1 426.07

9190.17
1 1 379.62
13569.08
15.758.53
17947.99

8235.33
10306.97
12378.62
14450.27
16521.92

45990
91 980

137970
183960
229950

32%
16%

3%

General Sewioe TOU Average Energy OnPeak;
Proposed General Service TOU Average Energy OnPeak:

Proposed General Service TOU Estimated Demand Reduction OnPeak:

Recap Schedules:
N/A

Suooortinq Schedules;
N/A

NOTES TO SCHEDULEr
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly be customers are categorized in this manner:

0 99 kW = self contained
100 kW and above = Instrumentrated

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service viII Analysis at Present and Proposed Rates
E-32TOU L Summer (May October)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (C) (F)(E)(6) (D) (G) (H)

Chan eOff-
Peak
k W

On
Peak
k W

Monthly
k p h

Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(F) . (E)

%

(G)/(E)

441

441
441

441
441

401
401

401
401
401

15%
30%
45%
60%
75%

13.4%
11.0%
9.5%
8.5%
7.8%

48290
96579

144869
193158
241 448

8886.36
11 658.98
14.431 .65
17204.27
19976.95

1187.64
1 2 8 1 4 9
1375.35
1469.21
1 5 6 3 0 6

10074.00
12940.47
15807.00
18673.48
21540.01

640
640
640
640
640

600
600
600
600
600

15%

30%
45%

60%

75°/o

70080
140160
210240
280320
350400

13.3%
10.9%
9.4%
8.4%
7.7%

1 5 8 4 5 0
1820.72
1956.92
2093.13
2229.33

14385.30
18545.31
22705.31
26865.32
31025.32

12700.80
16724.59
20748.39
24772.19
28795.99

860
860
860
860
860

800
800
800
800
800

15%
30%
45%
60%
75%

16722.12
2 2 1 2 9 1 0
27536.07
32943.05
38350.03

13.1%
10.7%
9.3%
8 8 %
7.6%

94170
188340
282510
376680
470850

2 1 9 3 5 9
2376.61
2559.65
2742.68
2925.70

18915.71
24505.71
30095.72
35685.73
41275.73

15%
30%
45%
60%
75%

1 0 0 0
1 0 0 0
1 0 0 0
1 0 0 0
1000

21 869.54
29414.16
36958.78
44503.40
52.048.02

131 400
262800
394200
525600
657000

1 2 0 0
1 2 0 0
1 2 0 0
1 2 0 0
1 2 0 0

12.6%
10.3%
8.9%
7.9%
7.3%

2760.97
3016.36
3271.75
3527.14
3782.53

24630.51
32430.52
4 0 2 3 9 5 3
48030.54
55830.55

15%
30%
45%
60%
75%

1 5 0 0
1 5 0 0
1 5 0 0
1 s 0 0
1 5 0 0

1 7 0 0
1 7 0 0
1700
1700
1 7 0 0

186150
372300
558450
744600
930750

4009.38
4371119
4.732.98
5094.78
5456.58

12.7%
10.4%
9.0%
8.0%
7.4%

31453.63
42141 .84
52830.06
63518.27
74206.48

35463.01
46513.03
5 7 5 6 3 0 4
68613.05
79663.06

15%
30%
45%
60%
75%

67960.52
88760.55

109560.57
130360.60
151 16062

60205.91
8 0 3 2 4 8 9

100443.88
120562.87
140681 .85

350400
700800

1 051 .200
1 401 600
1 752000

3000
3000
3 0 0 0
3 0 0 0
3.000

12.9%
10.5%
9.1%
8.1%
7.4%

3 2 0 0
3 2 0 0
3 2 0 0
3 2 0 0
3 2 0 0

7754.61
8435.66
9116.69
9797.73

10478.77

32°/o
16%

General Service TOU Average Energy OnPeak:
Proposed General Service TOU Average Energy OnPeak:

SuDportinq Schedules;
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2 ) Presen t Ra tes are rates effective 7/112012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 99 kW = self contained
100 kW and above = Instrument-rated

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E32TOU L Winter (November April)

(excludes bill reduction from transferring adjustor rates to base rates,

(B) (G)(A) (C) (H)(D) (F)(E)

Chan eOn
Peak
kW

Monthly
kph

of f
Peak
kW

Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(F) . (E)

%
(G) / (E)

441
441
441
441

441

401
401

401
401
401

13.8%
11.4%
9.8%
8.7%
7.9%

15%
30%
45%
60%
75%

48290
96579

144869
193158
241 448

9366.07

1 1 524.62
13683.23
15841 .78
18000.38

1137.42
1181.05
1224.69
1268.32
1311.95

8228.65
10343.57
12458.54
14573.46
16688.43

15%
30%
45%
60%
75%

640
640
640
640
640

600
600
600
600
600

13.7%
118%
9.7%
8.6%
7.8%

1611.62
1674.94
1738.28
1801.60
1864.92

111746.31
14815.62
17884.92
20954.23
24023.54

13357.93
1649056
19623.20
22755.83
25,888.46

70080
140160
210240
280320
350400

800
800
800
800
800

860
860
860
860
860

15%
30%
45%
60%
75%

13.6%
11.1%
9.6%
8.5%
7.6%

17535.17
21744.65
25954.12
30.163660
34373.07

15439.52
19563.90
23688.29
27812.67
31937.05

94170
188340
282510
376680
470850

2095.65
2180.75
2265.83
2350.93
2436.02

15°/0
30%

45%
60%
75%

13.1%
10.6%
9.1%
8.0%
7.2%

1200
1200
1200
1200
1200

22704.19
28577.87
34451.56
40325.24
46198.93

1 000

1 000
1 000
1 000
1 000

20079.87
25834.82
31158978
37344.73
43099.68

2624.32
2743.05
2861 78
2980.51
3099.25

131400
262800
394200
525600
657000

13.2%
10.7%
9.2%
8.1%
7.3%

15%
30%
45%
60%
75%

3815.78
3983.99
4152.19
4320.40
4488.61

186150
372300
558450
744600
930750

28918.27
37071.12
45223.97
5337682
61529.66

1 700
1 700
1 700
1 700
1 700

1 500
1 500
1 500
1500

1500

3273405
41055.11
49376.16
57697.22
66018.27

13.3%
10.9%
9.3%
8.2%
7.4%

15%
30%
45%
60%
75%

3000
3.000
3000
3000
3000

350400
700800

1 051 200
1 401 600
1 752000

7390.20
7706.82
8023.44
8340.06
8656.69

55.433.46
70780.00
86126.54

101473.08
116819.61

3200
3200
3200
3200
3200

62823.66
78486.82
94.14998

109813.14
125476.30

32%
16%

General Service TOU Average Energy OnPeak:
Proposed General Service TOU Average Energy OnPeak:

Suoportinq Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 - 99 kW : self contained
100 kW and above = Instrument-rated

Schedule HE
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E34

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (B) (C) (E)(D) (F) (G)

Chan e

kW
Load

Factor
Monthly

kph

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) . (D)

%

(F)/(D)

20%
30%
40%
50%
75%

3000
3000
3000
3000
3000

10.1%
10.0%
9.8%
9.7%
9.5%

75895.98
83922.33
91 948.6B
99975.03

120040.91

438000
657000
876000

1 095000
1 642500

83578.02
9227670

100975.38
109,674.06
131 420.76

7682.04
8354.37
902670
9699.03

11379.85

20%
30%
40%
50%
75%

3500
3500
3500
3500
3.500

10.1%
9.9%
9.8%
9.7%
9.5%

97482.08
107630.54
1 17779.00
127927.46
153298.61

511 000
766500

1 022000
1 277500
1 916250

88536.43
97900.51

107264 58
1 1662866
14003884

8945.65
9730.03

10.51442
11298.80
13259.77

20%
30%
40%
50%
75%

4000
4000
4000
4000
4000

10.1%
9.9%
9.8%
9.7%
9.5%

584000
876000

1 168000
1 460000
2190000

11138614
122984.38
134582.62
146180.86
175176.46

101176.88
111878.68
122580.48
133282.28
160036.78

10209.26
11105.70
12002.14
12898.58
15139.68

20%
30%
40%
50%
75%

4500
4500
4500
4500
4500

10.1%
9.9%
9.8%
9.7%
9.5%

113817.33
125856.86
137.896338
149935.91
180.03472

657000
985500

1 314000
1 542500
2463750

125290.20
13833822
151386.24
164434.26
197054.31

1 1 472.87
12481 .36
13489.86
14498.35
17019.59

20%
30%
40%
50%
75%

5000
5000
5000
5000
5000

10.1%
9.9%
9.8%
9.7%
9.4%

126457.78
139835.03
153212.28
16558953
200032.66

730000
1 095000
1 460000
1 825000
2737500

139194.26
153692.06
168189.86
182687.66
218932.16

12736.48
13857.03
14977.58
16098.13
18899.50

20%
30%
40%
50%
75%

10.1%
9.9%
9.8%
9.7%
9.4%

6.000
6000
6000
6000
eo00

876000
1 314000
1 752000
2190000
3285000

151738.68
167791 .38
183844.08
199896.78
240028.53

167002.38
18439974
201 797.10
219194.46
262687.86

15263.70
16608.36
17953.02
19297.68
22659.33

20%
30%
50%
75%

7000
7000
7000
7.000

1 022000
1 533000
2555000
3832500

177019.58
195747.73
233204.03
280024.41

10.1%
g.9%
9.6%
9.4%

194.81050
215107.42
255701 .26
306443.56

17790.92
19359.69
22497.23
26419.15

Supoortinq Schedules:
N/A

Recao Schedules;
N/A

NOTES TO SCHEDULER
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 99 kW = self contained
100 kW and above = Instrumentrated

Schedule H4
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Arizona Public Service Company

Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates

E 3 5

(excludes bill reduction from transferring adjustor rates to base rates)

(B) (F)(A) (G) (H)(C) (D) (E)

Chan e

Monthly
kph

Off
Peak
kW

On

Peak

kW

Load
Factor

Monthly Bill

under

Present  Rates

Monthly Bill

under

Proposed Rates Amount ($)

(F) . (E)

%

(G)/(E)

11.1%
11.1%
11.0%
109%
10.8%

20%

30%

40%

50%

75°/o

3000

3000

3.000

3000

3000

4000
4000
4000
4000
4000

8676.45

9451.27

10226.09

1100092

12937.98

86515.62

94903.10

103290.58

1 1167807

132646.77

438.000
657000
876000

1 095.000
1 642500

77839.17

85451 .83

93064.49

100677.15

1 19708.79

11.2%

111%

110%

11.0%

10.8%

20%

30%

40%

50%

75%

90292.72
99174.16

108055.59
116937.03
139.14062

3500

3500

3500

3500

3.500

10120.73

1102468

11.928.65

12832.60

15092.50

4500
4500
4500
4500
4500

100413.45

110198.84

119984.24

12976963

154233.12

511 .000

766.500

1 022000

1 277500

1 916250

20%

30%

40%

50%

75%

11.3%
11.2%
11.1%
11.0%
10.9%

102746.27

112896.49

123046.70

133196.91

158572.44

11431128

125494.58

136677.89

147861.20

175819.47

1156501

12598.09

13631.19

14664.29

1 7 2 4 7 0 3

4000
4000
4.000
4000
4000

5000

5000

5000

5000

5000

584000

876000

1168000

1 460000

2190000

20%

30%

40%

50%

75%

11.1%

11.0%

11.0%

10.9%

10.8%

116731.83

128150.82

139569.80

150988.79

179536.26

4500

4 5 0 0

4500

4500

4500

129.69650

142277.82

154859.05

167440.27

198893.32

12964.77

14127.00

15289.25

16451 .48

19357.06

6 0 0 0

6 0 0 0

6.000

6000

6000

657000

985500

1 314000

1642500

2463750

20%

30%

40%

50%

75%

11 .0%

10.9%

10.9%

10.8%

10.7%

145081.93

159061.07

173040.20

187019.34

221967.17

14364.55

15655.92

16947.29

18238.66

21.46708

730000

1 095000

1 460000

1 825000

2 7 3 7 5 0 0

130717.38

143405.15

156092.91

168780.68

200500.09

7000

7000

7000

7000

7000

5000

5000

5000

5000

5000

20%

30%

40%

50%

75%

11.1%

11 .0%

10.9%

10.9%

108%

155624.49

170849.80

186075.12

201300.44

239.363.74

8000

8000

8000

8000

8000

876000

1 314000

1 752.000

2 1 9 0 0 0 0

3285000

172877.58
189652.55
2%427.51
223202.47
265139.88

17253.09

18802.75

20352.39

21 902.03

25776.14

6000

e o o 0

6000

6000

6000

20%

30%

40%

50%

75%

11.3%

11.2%

11.1%

11.0%

10.9%

20186.15
21994.07
23801.99
25609.90
30129.70

7000

7000

7000

7000

7.000

199185.74

218756.53

238327.32

257898.11

306825.08

8500

8500

8 5 0 0

8500

8500

178999.59

196762.46

214525.33

232288.21

276.69588

1 022000

1 533000

2 0 4 4 0 0 0

2555000

3 8 3 2 5 0 0

30%E35 Average Energy OnPeak;

Rec ap Sc hedules:

N/A

SupDort inq Schedules:

N/A

NOT ES T O SCHEDULEr

1) Bills do not  inc lude Adjustment Regulatory Assessment or Tax charges.

2) Present Rates are rates effective 7/1/2012.

3) For purposes of calculat ing the monthly bill customers are categorized in this manner:

0 99 kW = self contained

100 kW and above = instrumentrated

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-47

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (5) (C) (D) (G)(E) (F) (H)

Lumen
Monthly

kph

Monthly Bill
under

Present RatesOwnership

Monthly Bill
under

Proposed RatesType of Fixture Amount (S)

(F) . (E)

%

(G) / (E)

5800HPS cobra / roadway 29
29

Company
Customer

9.40
5.56

8.73
5.16

0.67
0.40

7.7%
7.a%

9sooHPS. cobra /roadway 41
41

Company
Customer

10.28

e s 2
0.79
0.49

11.07
651

7 7%
7 8%

H PS archltedural 9500 41
41

15.38

7.34

Company
Customer

16 56
7.90

1.18
0.56

7.7%
7 6%

HPS atom lumvnaire 9500 41
41

Company
Customer

27.06
922

29.14
993

2.08
0.71

7.7%
7.7%

16.000HPS cobra I roadway 69
69

Company
Customer

13.86
9.50

12.87

8.82
0.99
0.68

7.7%
7.7%

HPS. architectural 1eooo 69
69

17 96
9.82

Company
Customer

19.34

10.58

1 38
0.76

7.7%
7.7%

HPS. atom Iumnnaire 16000 69
69

30.04
11.65

Company
Customer

32.35
1255

2.31
0.90

7.7%
7.7%

30000HPS. cobra / roadway go
99

15.52
1146

Company
Customer

16.72
1235

1.20
0.89

7.7%
7.8%

HPS. architectural 30000 go
gg

21.31
12.60

Company
Customer

22.95
13.57

1.64
0.97

7.7%
7.7%

50000HPS cobra / roadway Company
Customer

153
153

21.06
1637

22.69
17.63

1 63
1.26

7.7%
77%

50000HPS archstedural 153
153

Company
Customer

2829
18.13

28.32
19.53

2.03
1 4O

7.7%
7.7%

LPS architectural 8000 30
30

Company
Customer

22.35
9.82

24.08
10.58

1.73
0.76

7.7%
7.7%

50Lps architectural 26.36 2839 2.0313500 7.7%Company

LPS architectural 22500 72
72

Company
Customer

30.11
14.45

32.43
15.56

232
111

77%
77%

LPS. architectural 33000 90
90

Company
Customer

39.01
18.33

3622
1702

2.79
1 .31

7.7%
7.7%

Desc.Type of Pole Height

30 FT 1.1115.49l;).re¢z Bury Round
Steel

Company
Customer

14.38
N/A

7.7%
N/A

34 FT 122Direct Bury 17 09
N/A

Square
Steel

1 5 8 7
NIA

Company
Customer

7.7%
NIA

Supportinq Schedules:
N/A

Recap Schedules.
N/A

NOTES TO SCHEDULER
1) Bills do not include Adjustment Regulatory Assessment. or Tax charges.
2) Present Rates are rates effective 7/1/2012.

Schedule H~4
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Arizona Public Service Company
Test Year Ending December 201 s

Typical General Service Bill Analysis at Present and proposed Rates
E58

(excludes bill reduction from transferring adjustor rates to base rates)

(8) (F)(A) (HJ(C) (E) (G)(D)

Chan e
Monthly Bill

under
Present Rates

Monthly
k p hLumen OwnershipType of Fixture

Mommy Bill
under

Proposed Rates Amount (S)

(F) (El

%

(GO/(E)

s a0oHPS. cobra I roadway 067
040

940
5.56

Company
Customer

7.7%
7 8%

8.73
5.16

29
29

9500HPS cobra/ roadway 41
41

o 79
0.49

1107
6 8 1

7 7%
7 B%

10.28
6.32

Company
Customer

HPS. architectural 9500 16.56
790

1538
7.34

41
41

1.18
0.56

7.7%
7.6%

Company
Cuslomer

HPS acorn luminaire 9500 2.08
0 71

29.14
9 93

41
41

Company
Customer

27.06
9.22

7.7%
77%

16.000HPS cobra I roadway 0.99
0.6B

69
69

71%
7.7%

13.86
9 5 0

1287
e 82

Company
Customer

HPS architectural 16000 17 96
9.82

138
0.76

19.34
10.58

69
69

7 7%
7.7%

Company
Customer

HPS. atom luminaire 16000 2.31
0 90

3004
11.65

Company
Customer

7.7%
7.7%

3235
12.55

69
69

30000HPS. cobra I roadway 1.20
089

7.7%
7.8%

16.72
12.35

99
99

15.52
11.46

Company
Customer

HPS architectural 30.000 1.64
0.97

7.7%
7.7%

22.95
13.57

99
99

21 31
12.60

Company
Customer

50000HPS cobra/ roadway 163
126

2269
17 63

7.7%
7.7%

153
153

Company
Customer

2106
16.37

HPS architectural s 0000 2.03
1.40

26.29
1813

153
153

28.32
19.53

7 7%
77%

Company
Customer

8000LPS architectural 1 .73
076

30
30

7.7%
7.7%

22.35
952

24.08
10 58

Company
Customer

2.03 7.7%26.36 28.395013500LPS. architecluraI Company

LPS architectural 22500 232
1.11

7.7%
7.7%

72
72

Company
Customer

32.43
15.56

30.11
14.45

Les architectural 33.000 7.7%
7.7%

2.79
1.31

39.01
1 B33

36.22
17 02

90
90

Company
Cuslomer

DeskType of Pole Height

30 FTDlrecl Bury 1.11
0.21

Round
Steel

Company
Customer

1549
287

7.7%
79%

1438
2.66

a4 FTDirect Bury 1.22
0.21

17 09
296

7.7%
76°/o

Company
Customer

15.87
2.75

Square
Steel

38 FTDirect Bury 1 8 1
0.23

18.36
319

7.7%
78%

Square
Steel

Company
Customer

17.05
2.96

Recap Schedules
N/A

Sunportinq Schedules;
NIA

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E-59

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (5) (C) (E)(0) (F) (G)

Change
Monthly
kph

Monthly Bill
under

Present RatesLamps
kph per
Lamp

Monthly Bill
under

Proposed Rates Amount ($)

(E) . (D)
%

(F) /(0)

50
50
50
50
50

30
50
75

100
150

23082
322.14
367.80
443.90
596.10

17.63
24.75
28.31
34.25
46.13

248.45
346.89
396.11
478.15
642.23

1 500
3000
3.750
5000
7500

7.6%
7.7%
7.7%
7.7%
7.7%

100
100
100
100
100

30
60
75

100
150

35.25
49.50
56.63
68.50
92.25

3000
6000
7.500

10000
15,000

461 .64
644.28
735.60
887.80

1 192.20

7.6%
7.7°/o
7.7%
7.7%
7.7%

496.89
693.78
792.23
956.30

1 284.45

30
60
75

100
150

200
200
200
200
200

70.50
99.00

113.25
137.00
184.50

6000
12,000
15,000
20,000
30000

7.6%
7.7%
7.7%
7.7%
7.7%

923.28
1,288.56
1471.20
1775.60
2,384.40

993.78
1387.56
1584.45
1912.60
2568.90

500
500
500
500
500

30
60
75

100
150

176.25
247.50
283.13
342.50
461 .25

15,000
30000
37500
50000
75000

7.6%
7.7%
7.7°/o
7.7%
7.7%

2308.20
3221 .40
3678.00
4439.00
5961 .00

2484.45
3468.90
3961 .13
4781 .50
6422.25

30
60
75

100
150

352.50
495.00
566.25
685.00
922.50

1000
1000
1000
1000
1000

4616.40
644280
735600
8878.00

11 922.00

30000
60000
75000

100000
150000

7.6%
7.7%
7.7%
7.7%
7.7%

4968.90
6937.80
7922.25
9,563.00

12.84450

30
60
75

100
150

2000
2000
2000
2000
2000

923280
12885.60
14712.00
17756.00
23844.00

60000
120,000
150000
200000
300000

7.6%
7.7%
7.7%
7.7%
7.7%

9937.80
13875.60
15844.50
19126.00
25689.00

705.00
990.00

1132.50
1 37000
1 845.00

Supoortinq Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges
2) Present Rates are rates effective 7/1 I2012.
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Arizona Public Service Company

Test Year Ending December 2015
Typical General Service Bill Analysis at Present and Proposed Rates

E-67

(excludes bill reduction from transferring adjustor rates to base rates)

(E)(D)(C)(A) (B)

Chan e

Monthly

kvvh

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates %

(D)/(B)

Amount (S)

(C) . (5)

7.7%

7.7%

7.7%
7.7%

7.7%

8.0%
7.7%

7.7%

7.7%
7.7%

7.7%

7.7%
7.8%
7.8%
7.7%

7.7%
7.7%

7.7%

7.8%
7.8%
7.7%

7.7%
7.7%

7.7%
7.7%

7.7%
7.7%

7.7%
7.7%

7.7%
7.7%

7.7%

0.12
0.16

0.20

0.24
0.28

0.33

0.36
0.40

0.50

0.60
0.70

0.80

0.91
1.01
1.10

1.20

1.30
1.40

1.51

1.61
1.70
1.80

1.90
2.00

2.40
2.81

3.21
3.61

4.01
6.01

8.02
10.02

1.68

2.24

2.80
3.36

3.92
4.48

5.03

5.59

6.99
8.39

9.79
11.19

12.59
13.99
15.38

16.78

18.18
19.58

20.98
22.38

23.77
25.17

26.57
27.97
33.56

39.16
44.75

50.35
55.94

83.91
111.88

139.85

1.56
2.08

2.60
3.12

3.64

4.15

4.67
5.19

6.49
7.79

9.09

10.39
11.68
12.98
14.28

15.58

16.88
18.18

19.47
20.77

22.07
2337

24.57
25.97
31 .16

36.35
41 .54

46.74

51.93
77.90

103.86

12983

30
40

50
60

70

80

90
100
125

150

175

200
225
250
275

300

325
350

375
400

425
450
475

500

600
700

800
900

1 000

1 500
2000

2500

Recap Schedules:
N/A

Suoportinq Schedules:

N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment, or Tax charges.

2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typica l General Service Bill Analysis at Present and Proposed Rates
E 2 2 1

(excludes bill reduction from transferring adjustor rates to base rates)

(8)(A) (C) (D) (E) (F) (G)

Chan e

k W
Monthly

k p h
Load

Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) . (D)

%

(F)/(D)

10
10
10
10
10

20%
35%
50%
65%
80%

160.38
243.96
318.55
387.20
455.86

197.38
277.70
309.62
309.62
309.62

1 .460
2.555
3650
4745
5840

23.1%
13.8%
2.8%
20.0%
32.1%

37.00
3374
(8.93)

(7759)
(14624)

30
30
30
30
30

20%
35%
50%
65%
80%

506.67
747.65
808.18
808.18
808.18

4380
7665

10950
14235
17520

17.7%
9.8%
10.0%

-26.8%
38.3%

430.40
681.15
898.36

1104.33
1310.30

76.26
6651

(90.19)
(296.16)
(50212)

75
75
75
75
75

20%
35%
50%
65%
80%

10950
19163
27375
35588
43800

15.9%
8.4%
12.4%
290%

-40.3%

1 202.57
1 805.08

1 929.94
1 929.94
1 929.94

1037.96
1664.85
2202.95
2717.90
3232.79

164.62
140.22
(273.01)
(787.96)

(1 302.86)

100
100
100
100
100

20%
35%
50%
65%
80%

14600
25550
36,500
47450
58400

1589.19
2392.48
2553.14
2553.14
2553.14

1 375.49
2211 .30
2927.71
3614.28
4300.84

1 5 5 %
8.2%
12.8%

.294%
-40.6%

213.70
181.18

(37458)
<1 .061 .14)
(1747.71)

150
150
150
150
150

20%
35%
50%
65%
80%

21 900
38325
54750
71 175
87600

2050.55
3304.27
4377.25
5407.10
6436.95

15.2%
8.0%
13.2%
29.7%
41.0%

2362.41
3567.35
3799.54
3799.54
3799.54

311 .87
263.09

(57772)
(1 607.56)
(2637.41 )

200
200
200
200
200

20%
35%
50%
55%
80%

29200
51 100
73000
94900

116800

2725.60
4397.23
5826.79
7199.92
8573.05

3.13564
4742.23
5045.94
5045.94
5045.94

15.0%
7.8%
13.4°/o
29.9%
41.1°/0

410.04
344.99

(78085)
(2153.98)
(3 5 2 7 1 1 )

20%
35%
50%
65%
80%

300
300
300
300
300

43800
76650

109500
142350
175200

4075.72
6583.16
8725.86

10785.56
12845.25

14.9%
77%
13.6%
30.1%
41 .3%

4682.10
7091 .97
7538.74
7538.74
7538.74

606.38
508.81

(1 187.13)
(3246.82)
(5306.52)

Suooortino Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE;
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
E2218T timeofuse

(excludes bill reduction from transferring adjustor rates to base rates)

(E) (G)(B) (C)(A) (H)(D) (F)

Chan eOff
Peak
kW

On
Peak
kW

Monthly
kph

Load
Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount (S)

(F) (E)

%

(G)/(E)

45.22
43.34
41 .45
3957
37.68

10
10
10
10
10

321 .68
38799
454.30
52061
586.92

16.4%
12.6%

10.0%
82%
6.9%

276.46
34465
412.85
481 .04
549.24

30
30
30
30
30

20%
35%
50%
65%
80%

1 460
2555
3,650
4745
5840

123.92
11826
112.60

106.95
10129

30
30
30
30
30

20%
35%
50%
65%
80%

16.1%
12.1%
9.5%
7.7%

6.4%

90
90
90
90
90

895.45
1094.38
1293.31
1492.24
1891.17

771.53

976.12
1180.71
1385.29
1589.88

4380
7665

10950
14235
17520

300.97
286.83
272.69
258.55
244.40

16.0%
12.0%
9.4%
7.6%
6.2%

20%
35%
50%
65%
80%

225
225
225
225
225

75
75
75
75
75

1885.45

2396.95
290838
3419.88
3931.32

10950
19163
27375
35588
43800

2186.42
2683.78
3181.07
3678.43
4175.72

15.9%
11.9%

9.3%
7.5%
6.2%

399.34
380.48
361 .63
342.77
323.92

100
100
100
100
100

300
300
300
300
300

20%
35%
50%
65%
80%

2504.29
3186.25
3.868.20
4550.16
5232.11

2903.63
3566.73
4229.83
4892.93
5556.03

14600
25550
36500
47450
58400

596.07
567.79
539.50
511 .21
482.93

15.9%
11.9%
9.3%
7.5%

6.2%

150
150
150
150
150

450
450
450
450
450

20%
35%
50%
65%
80%

3741.98
416491
5787.85
6810.78
7833.71

4338.05
5332.70
6327.35
7321.99

8316.64

21 900
38325
54.750
71 175
87600

15.9%
1 1.9%

9.3%
7.5%
6.2%

200
200
200
200
200

600
600
600
600
600

20%
35%
50%
65%
80%

792.79
755.08
717.37
679.66
641 .95

29200
51 .100
73000
94900

116800

4979.67
6343.58
7707.49
9071 .40

10435.31

5772.46
7098.66
8424.86
9751 .06

1 1 077.26

1186.26
1129.68
1073.12
1016.55

959.99

900
900
900
900
900

15.9%
11.9%
9.3%
75%
6.1%

20%
35%
50%
65%
80%

300
300
300
300
300

43800
76650

109500
142350
175200

7455.04
9500.91

11546.77
13592.64
1553850

8641.30
1063059
12619.89
14609.19
16598.49

30%E-221-8T Average Energy OnPeak:

Recap Schedules:
N/A

Suooortina Schedules:
N/A

NOTES TO SCHEDULE;
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/112012.
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
GSSCHOOLS M Summer Shoulder (May, September & October)

(excludes bill reduction from transferring adjustor rates to base rates)

(B)(A) (C) (E)(D) (F) (G)

Chan e

k W
Load

Factor
Monthly

k p h

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) . (D)

%

(F)/(D)

101

101
101

101
101

15%
30%
45%
60%
75%

1 946.67
2,887.23
3827.87
44768.42
5.709.06

305.98
368.97
431 .97
494.97
557.98

15.7%
12.8%
11.3°/o
10.4%
9.8%

11060
22119
33179
44238
55298

2252.65
3256.20
4.259.84
5263.39
6267.04

150
150
150
150
150

15%
30%
45%
60%
75%

419.29
51286
606.43
700.00
793.56

2653.50
4050.42
5447.35
6 8 4 4 2 7
8241 .20

1 5 8 %
12.7%
11.1%
10.2%
9 6 %

16425
32850
49275
65700
82125

3 0 7 2 7 9
4563.28
6.053.78
7544.27
9.034.76

15%
30%
45%
60%
75%

200
200
200
200
200

21900
43800
65700
87600

109500

15.9%
12.6%
11.0%
101 %
9.6%

3909.72
5897.05
7884.37
9,871 .69

11 .85901

534.93
659.69
784.45
909.20

1 .03395

3374.79
5237.36
7099.92
8962.49

10825.06

300
300
300
300
300

15%
30%
45%
60%
75%

32850
65700
98550

131 400
164250

15.9%
12.5%
11.0%
1 0 1 %
9.5%

4817.37
7611.22

10405.08
13198.93
15992.78

5583.58
8564.57

11 545.55
14526.54
17507.52

766.21
953.35

1140.47
1327.61
1514.74

15%
30%
45%
60%
75%

350
350
350
350
350

38325
76650

1 14975
153300
191 625

15.9%
12.5%
10.9%
10.0%
9.4%

5538.66
8798.16

12057.65
15317.15
18576.64

6420.51
9.89833

13376.14
16853.96
20331.77

881.85
1100.17
1318.49
1.536.81
1755.13

400
400
400
400
400

15%
30%
45%
60°/o
75%

1 5 9 %
12.5%
10.9%
10.0%
9.4%

43800
87600

131 400
175200
219000

6259.96
9985.09

13710.23
17435.37
211160.50

7257.45
1 1 2 3 2 0 9
1 5 2 0 5 7 4
1 9 1 8 1 3 8
23156.03

997.49
1 247.00
1 496.51
1 746.01
1 99553

19%
20%

GSSCHOOLS M Average Energy Onpeak %;
GSSCHOOLS M Average Energy Shoulder-Peak %:

Supportinq Schedules;
N/A

Recap Schedules;
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 99 kW = self contained
100 kW and above = Instrument-rated

Schedule H4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
Gs4scHooLs M Summer Peak (June August)

(excludes bill reduction from transferring adjustor rates to base rates)

(F)(A) (G)(E)(B) (D)(C)

Chan e

kW
Monthly

kvvh
Load

Factor

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) . (D)

%
(F) / (D)

315.28
387.59
459.89
532.21
60451

15.3%
12.5%
11.1%
10.2%
9.7%

101
101
101

101
101

15%
30%
45%
60%
75%

2.056.92
3.107.70
4158.59
5209.37
6260.26

2372.20
3495.29
4618.48
5741.58
6864.77

11 060
22119
33179
44238
55298

15.4%
12.3%
10.9%
10.1%
9.5%

433.11
54051
647.89
755228
862.67

150
150

150
150
150

15%
30%
45%
60%
75%

2817.22
4377.86
5938.51
7.49916
9059.80

3250.33
4918.37
6586.40
8254.44
9922.47

16425
32850
49275
65700
82125

15.4°/o
12.3%
10.8%
10.0%
9.4%

200
200
200
200
200

15%
30%
45%
60%
75%

21 900
43800
65700
87600

109500

553.37
696.55
839.73
982.92

1 126.10

3593.08
5673.94
7754.81
9835.67

1 1916.53

4146.45
6370.49
8.59454

10818.59
13042.63

15.4%
12.2%
10.7%
9.9%
9.4%

300
300
300
300
300

15%
30%
45%
60%
75%

514481
8266.1 1

11387.40
14508.69
17629.99

5938.67
9274.74

12610.81
15946.88
19282.95

793.86
1 008.63

1 223.41
1 43819
1 G52.96

32850
65700
98550

131 400
164250

15.4%
12.2%
10.7%
9.9%
9.4%

350
350
350
350
350

15%
30%
45°/o
60%
75%

91410
1164.67
1415.24
1.665.82
1.91540

38325
76,650

114975
153300
191 625

6834.78
10726.86
14618.94
18.51102
22403.11

5920.68
9562 19

13203.70
16.845.20
20486.71

15.4%
12.2%
10.7%
9.9%
9.3%

15%
30%
45%
60%
75%

400
400
400
400
400

1034.35
1320.72
1607.09
1893.45
2179.82

7730.a9
12178.99
16627.08
21 075.17
25523.26

6696.54
10858.27
15019.99
19181.72
23343.44

43800
87600

131 400
175200
219000

18%
17%

GS-SCHOOLS M Average Energy OnPeak %:
GSSCHOOLS M Average Energy ShoulderPeak %:

Recap Schedules:
N/A

Supportinq Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 99 kW = self contained
100 kW and above = Instrumentrated
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
GS-SCHOOLS M Winter (November April)

(excludes bill reduction from transferring adjustor rates to base rates)

(Al (C)(5) (D) (F)(E) (G)

Chan e

kW
Load

Factor
Monthly
kph

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount ($)

(E) . (D)

%

(F) / (D)

101
101
101

101
101

15%
30%
45%
60%
75%

293.53
344.09
394.64
445.20
495.75

1 760.92
2515.73
3270.62
4025.43
4780.32

11 060
22119
33179
44238
55298

2054.45
2859.82
3665.26
4470.63
5.27607

167%
13.7%
12.1%
11.1%
10.4%

150
150
150
150
150

15%
30%
45%
60%
75%

400.82
475.90
55099
62608
701 .16

16.9%
13.6%
11 9%
10.9%
10.2%

16425
32850
49275
65700
82125

2778.45
3974.60
5170.75
6366.90
7563.05

2377.63
3498.70
4619.76
5740.82
6861.89

200
200
200
200
200

15%
30%
45%
60%
75%

510.30
610.41
71053
810.63
910.75

21 900
43800
65700
87600

109500

17.0%
13.6%
11.8%
10.8%
101%

3006.97
4501.72
5996.47
749123
8985.98

3517.27
5112.13
6707.00
8.301 .86
9896.73

300
300
300
300
300

15%
30%
45%
60%
75%

17.1%
13.5%
11.8%
10.7%
10.0%

4265.65
6507.77
8749.90

10992.03
13234.16

32850
65700
98550

131 400
164250

4994.90
7387.20
9779.50

12171.80
14564.09

729.25

879.43
1 029.60
1 179.77
1 329.93

350
350
350
350
350

15%
30%
45%
60%
75%

4894.99
7510.80

10126.62
12742.43
15358.25

38325
76650

114975
153300
191 625

17.1%
13.5%
11.7%
10.7%
10.0%

5733.72
8524.73

11315.75
14106.76
16897.78

838.73
1013.93
1189.13
1.364.33
1539.53

400
400
400
400
400

15%
30%
45%
60%
75%

43800
87600

131 400
175200
219000

5.52432
8513.83

1 1 50383
14492.83
17482.34

17.2%

13.5%
11.7%

10.7%
10.0%

948.21
1148.43
1348.67
1548.90
1749.12

6472.53
9662.26

12852.00
16041.73
19231.46

25%
16%

GSSCHOOLS M Average Energy On-Peak %:
GS-SCHOOLS M Average Energy ShoulderPeak %:

Supportinq Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE;
1) Bills do not include Adjustment Regulatory Assessment or Tax charges
2) Present Rates are rates effective 7/1/2012
3) For purposes of calculating the monthly be customers are categorized in this manner:

0 99 kW = self contained
100 kW and above = Instrumentrated

Schedule H~4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
GSSCHOOLS L Summer Shoulder (May September & October)

(excludes bill reduction from transferring adjustor rates to base rates)

(B)(A) (C) (D) (5 (G)(F)

Chan e

kW
Load
Factor

Monthly
kvvh

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates %

(F)/(D)

Amount (S)

(E) . (D)

15%
30%
45%
60%
75%

401
401
401
401
401

43.910
87.819

131.729
175.638
219.548

15.3%
107%
8.5%
7.3%
6.5%

5870.23
9.269.32

1266a.4a
1606757
19466.74

6769.75
10260.47
13751 .26
17241 .97
20732.76

899.52
991.15

1082.78
1174.40
126602

15%
30%
45%
60%
75%

600
600
600
600
600

65700
131 400
197100
262800
32B500

150%
10.4%
8.3%
7.1%
63%

8542.88
13828.86
18714813
23.8m.a1
28.88678

9.827557
15.050 64
20273 71
25496.78

3011986 1 284.69
1 42178
1 558.88
1 695997
1 83308

15%
30%
45%
60%
75%

B00
800
800
800
800

87600
175200
262800
350400
438000

14.9%
10.3%
8.2%
7.0%
6.3%

11122901
18010.31
24791 .61
31 572.91
38354.21

1671.78
1854.58
2037.37
2220.17
2402.96

12.90079
19.864 89
26828.98
3379308
40757.17

15%
30%
45%
60%
75%

109500
219000
328500
438000
547.500

14.8%
10.2%
82%
70%
62%

1000
1000
1000
1000
1000

1391513
22.39116
30868.38
39345.01
47821.63

15974.02
2457914
33.38426
42.08937
50794.49

2058.89
2.28788
2251588
2.744.36
2972.86

15%
30%
45°/o
60%
75%

14.7%
10.1%
8.1%
69%
62%

164250
328500
492.750
657.000
821.250

1.500
1500
1500
1500
1500

23657.08
36714 76
49772.43
62830.11
75887.79

20630.45
33.34538
46060.32
58775.26
71 490.20

3026.63
3369.38
3712.11
4.0985
4397.59

15%
30%
45%
60%
75%

14.5%
10.0%
8.0%
6.8%
6.1%

46706.26
72.82151
98936.97

125.05282
151 16758

3.000
3.000
3.000
3.000
3.000

328500
657000
985500

1314000
1642500

4077631
6620626
91 63613

117066.01
142495.88

5929.88
6615.35
7300.84
7986.31
8671 .80

20%
17%

GSSCHOOLS L Average Energy Onpeak %:
GSSCHOOLS L Average Energy ShoulderPeak %;

Supoortinq Schedules:
N/A

Recap Sdwedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers are categorized in this manner

0 . 99 kW = self contained
100 kW and above = Instrumentrated

Schedule H4
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Arizona Public ServiceCompany
Test Year Ending December 2015

Typical General Service Bill Analysis atPresent and Proposed Rates
GSSCHOOLS L Summer Peak(June August)

(excludes bill reduction from transferring adjustor rates to base rates)

(B)(A) (C) (F)(D) (5) (GJ

Chan e

kW

Monthly Bill
under

Present Rates
LoadFaclor Monthly

kph

Monthly Sm
under

Proposed Rates Amount (S)
(E) . (DJ

%
(F) /(D)

401
401
401
401
401

15%
30%
45%
60%
75%

LB 0%
14.5%
12.8%
11.9%
11.3%

43.910
87819

131729
175.638
219.548

1133 22
1 458.53
1.783.84
2.109.16
2.43448

6278.40
10085.65
13.892%
177W23
21 .%7.57

7411.62
11 544.1B
15676.83
19.8W.39
23.94205

15%
30%
45%
60%
75%

17.9%
14.3%
127%
11.8%
112%

600
600
600
600
600

65700
131 400
197100
262B00
328500

10787.95
15971.41
23154.86
29338.31
35521.76

9.153.61
14850.30
20547.00
26243.70
31940.40

1 634.34
2.121.1 1
2607.86
3094.61
3581.36

15%
30%
45%
60%
75%

800
800
BOO
800
800

87.600
175200
262800
350400
438.000

17 8%
14.2%
12.6%
11.7%
112%

2.137.99
2787.01
3436.01
4.085 OF
4734.03

14181.30
22425.91
30670.51
38915.11
47159.72

12043.31
1963890
2723450
34.83010
42425.69

15%
30%
45%
60%
75%

17.7%
14.1%
12.6%
117%
11.1%

109.500
219000
328500
438000
547500

2.641 64
3452.91
4264.16
5075.43
5886.68

1000
1000
1.000
1.000
1000

17574.65
27880.41
38186.16
48491 .92
58.79767

1493301
24427.50
3392200
4341649
52910.99

15%
30%
45%
60%
75%

17.6%
141%
12.5%
11 6%
11 1%

1500
1s0o
1.500
1500
1.500

26058.03
41 51666
56975 30
72433.93
87892.56

164.250
328500
492750
657.000
B21 250

22157.25
3639g 00
50540.74
64882.48
79124.23

3.900778
5.11766
6.33456
7551 45
8768.33

15%
30%
45%
60%
75%

17.5%
140%
12.4%
11 6%
11.0%

3.000
3000
3000
3000
3000

328500
657000
985500

1 314000
1542.500

7678.16
10111 .95
12545 72
14979.50
1713.28

51 .50816
82425.43

113342.69
144259.95
17517722

43830.00
72313.48

100796.97
1292a0.45
157763.94

18%
15%

GSSCHOOLS L Average EnergyOnPeak %:
GSSCHOOLS L AverageEnergy ShoulderPeak%:

Supportinq Schedules:
N/A

Recap Schedules;
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges
2) Present Rates are rates effective 7/1/2012.
3) For purposes of calculating the monthly bill customers arecategorizednn thus manner:

0 99 kW = self contained
100 kW and above = Instrumentrated

Schedule H4
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Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis at Present and Proposed Rates
GSSCHOOLS L Winter (November April)

(excludes bill reduction from transferring adjustor rates to base rates)

(A) (B) (C) (D) (F)(E) (G)

C h a n  e

kW
Load

Factor
Monthly
kph

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount  (S)

(E) . (D)

%
(F) / (D)

401

401

401

401

401

15%
30%
45%
60%
75%

5212.96
7954.79

10696668
13438.52
16180.41

43910
87819

131729
175638
219548

6249.37
9219.71

12190.12
1516046
18130.87

19.9%
15.9%
14.0%
12.8%
12.1 %

1 036.41

1 264.92

1 493.44

1 721 .94

1 950.46

600
600
600
600
600

15%
30%
45%
60%
75%

65700
131 400
197100
262800
328500

7559.45
11 661 .go
15764.52
19867.06
23969.60

19.7%
15.7%
138%
12.7%
11.9%

9048.95
13493.40
17937.85
22382.30
26826.75

1489.50
1831.41
2173.33
2515.24
2857.15

800
800
800
800
800

15%
30%
45%
60%
75%

196%
15.6%
13.7%
12.6%
11.9%

87600
175200
262800
350400
438000

1136253
17788.57
23714.50
29640.43
35566.37

9917.76
15.387.81
20857.86
26327.91
31797.96

1944.87
2400.76
2856.64
3312.52
3768.41

15%
30%
45%
60%
75%

1000
1000
1000
1000
1000

109500
219000
328500
438000
547500

12276.07
19113.64
25951.20
32788.76
39626.33

19.6%
15.5%
13.6%
125%
11.8%

14676.32
22083.73
29491.15
36898.57
44305.98

2400.25
2970.09
3539.95
4109.81
4679.65

15%
30%
45%
50%
75%

1500
1500
1500
1500
1500

164250
328500
492750
657000
821 250

18171 .85
28.42820
38684.54
48.94089
59197.23

21710.52
32821.65
43932.77
55043.90
66155.02

19.5%
15.5%
13.6%
12.5%
11.8%

3538.67
4393.45
5248.23
6103.01
6957.79

15%
30%
45%
60%
75%

3000
3000
3000
3000
3000

19.4%
15.4%
13.5%
12.4%
11.7%

328500
657000
985500

1 314000
1 642500

42813.15
65035.40
87257.65

109479.90
131702.15

35859.20
56371.89
76884.58
97397.27

117909.96

6953.95
8663.51

10373.07
12082.63
13792.19

23%
19%

GSSCHOOLS L Average Energy Onpeak %:
GSSCHOOLS L Average Energy ShoulderPeak %;

Supoortina Schedules:
N/A

Recap Schedules:
N/A

NOTES TO SCHEDULE:
1) Bills do not include Adjustment Regulatory Assessment or Tax charges.
2) Present Rates are rates effective 711/2012
3) For purposes of calculating the monthly bill customers are categorized in this manner:

0 99 kW = self contained
100 kW and above = Instrument-rated

Schedule H-4
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%

(F)/(D)

Arizona Public Service Company
Test Year Ending December 2015

Typical General Service Bill Analysis

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (C) (D) (F) (G)(B)

Chan e

kW
Load

Factor Monthly Bill
under

Present Rates
Monthly

kp h

Monthly Bill
under

Proposed Rates Amount ($)

(5) . (D)

No typical bill analysis is presented for the following General Service Rate Schedules;

(E)

as no rate changes are proposed for these schedules.

Schedule H-4
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Arizona Public Service Company
Test Year Ending December 2015

Typical Classified Service Bill Analysis

%

(F)/(D)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(B)(A) (C) (D)

Chan e

kW
Load

Factor
Monthly

k p h

Monthly Bill
under

Present Rates

Monthly Bill
under

Proposed Rates Amount (S)

(E) . (D)

No typical bill analysis is presented for the following Classified Service Rate Schedules:

(E) (G)

E-56
E~36 M
E-36 XL

as no rate changes are proposed for these schedules.

(F)

Schedule H-4
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%

(F)/(D)

Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Service Bill Analysis

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(C)(A) (B) (D) (G)

Chan e

Monthly
kv\/hkW

Monthly Bill
under

Present Rates
Load

Factor

Monthly Bill
under

Proposed Rates Amount ($)

(E) (D)

No typical bill analysis is presented for the following Residential Service Rate Schedules:

(E) (F)

as no rate changes are proposed for these schedules.

Schedule H-4
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APS Exhibit 3 l

EXHIBIT

,Arizona Public Service Company
Test Year Ending December 2015

Typical Residential Bill Analysis at Present and Proposed Rates

88
8

s

%

14.1%

14.9%

18.3%

15.8%

Proposed Rate Current Rate

RXS E12

RBasic E12

RBasic L E12

Total S

S Change
19,038,544

26,038,948
27,914,936
72,992,428

Revenue
Proposed Rates

s 153,640,625 s
200,540,561
180,856,638

s 535,037824 s

Customers
(subset)

243,903
145,456

76,970
466,329

Current Rates
134,602,080
174,501,614
152,941,702
462,045396

T OUE $ ss 18.5%

17.0%

17.5%

ET1

ET2

Total ss

238,842,235
494258,948
733101,183

282,927,526
578,358,523
861,286,049

44,085,291
84,099,575

128,184,866s

133,692
295,363
429055

sssR2/ R3 10.6%

14.4%

13.5%

ECT1R

ECT-2

Total sss

74,378778
246,425,462
320,804,240

67,235,290
215,376,112

282,611,402

7143488
31,049,350
38,192,838

26,272
92,478

118,750

16.2%Total 1,477,757,981 s 1,717,128,113 s 239,370,1321014134 s

Notes:
1) Includes customers with 12 months of usage data from QAMI meters. Excludes Customers participating in

net metering. .
2) Revenue does not include Adjustments, Regulatory Assessment, or Tax charges.
3) Assumes like for like rate transition.
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I ARIZONA CORPORATION COMMISSION STAFF'S
F1FIH SET OF DATA REQUESTS TO

ARIZONA PUBLIC SERVICE COMPANY REGARDING
THE APPLICATION TO APPROVE RATE SCHEDULES DESIGNED TO

DEVELOP A JUST AND REASONABLE RATE OF RETURN
DOCKET no. E-01345A-16-0036

/\he
DOCKET no. E-01345A-16-0123

OCTOBER 4, 2016

Staff 5.23: R D i n: Please provide any studies performed by or for the
Company that determine, estimate or calculate the unit costs for
basic service charges for all classes. Provide the costs separated
into components such as but not limited to meters, meter reading,
billing, customer service, etc.

Response : The requested information is provided at Attachment APSRC01214.

In Miessner's Direct Testimony at pages 31-32, APS discusses the
types of costs that are appropriate to recover through a monthly
service charge, which inc ludes costs  that do not vary with
customer's kW demand or kph energy usage.

This list includes metering and billing, customer care and accounts,
and a portion of the distribution grid costs such as the service
entrance section and related point-of-delivery equipment, the
secondary drop to the home, the distribution transformer, general
grid operating costs such as Cyber security, communications and
controls, and other grid equipment that is used to ensure reliability,
but is not related to the load on a distribution circuit.

APS is not requesting recovery of all of these costs through the
basic service charge in the current case. The requested service
charges for residential customers recover the metering, billing, and
customer care costs, and only a small portion of the other grid costs
discussed.

EXHIBIT
Ill
8a 995-3

; l l

Witness: Chuck Miessner
Page 1 of 1
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APS Proposed Pilot for E-32L TOU Customers Installing Storage

O

1. $2M annual program cap for each year for the period of 2017-2019 funded through the

DSMAC adjustor.

o Eligibility is limited to E-32L customers and must be on a TOU rate

Cash incentive amounts would be limited to 50% of individual system cost and

would not exceed $100,000 per installation

o Incentive payments would be paid commensurate with the duration of storage (at

the rated continuous power) technology aligned with system benefits as follows:

Amount of
Incentive Paid

Storage
Duration

100%5 hours

80%4 hours

3 hours 60%

2 hours 40%

20%1 hour

O All kph stored and discharged through participating systems would be credited

towards APS annual DSM compliance requirements

O Participating systems must complete all required interconnection approvals prior to
operation and include all required metering and communication infrastructure

2. Participating customers are eligible for a onetime demand forgiveness once per year where

a single 15-minute demand interval would be omitted. The customer must initiate the

request for this adjustment within 30 days of receiving their bill.

3. Upon approval of the storage system interconnection, the existing billing basis for the

ratchet value will be reset to reflect the anticipated kW demand reduction from the storage
system.

EXHIBIT
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5
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7

8 IN THE MATTER OF THE APPLICATION
OF

9 ARIZONA PUBLICSERVICE COMPANY
FOR A HEARING TO DETERMINE THE

10 FAIR VALUE OF THE UTILITY PROPERTY
OF THE COMPANY FOR RATEMAKING

l l PURPOSES. TO FIX A JUST AND
REASONABLE RATE OF RETURN

12 THEREON.éANDTO APPROVE RATE
SCHEDUL S DE IGNED TO DEVELOP

13 SUCH RETURN.

14

15

16

17

18

19

20

21

24

28

Richard Gayer, an Intervenor herein and a customer of Arizona Public Service (APS) in

Phoenix, Arizona, hereby submits his Prepared Direct Testimony.

Ql. What is your background and education?

Al. Gayer is a retired electronics engineer and lawyer with degrees B.S.E.E., M.S.E.E..

22 and J.D. He gained some experience before the Commission when he represented himself in

23 Docket No. 13-0327 against Southwest Gas Corporation and obtained a settlement exposing the

previously hidden Monthly Weather Adjustment charges to all residential customers of SWGas.

25

26 Q2. Should APS's proposal for a mandatory demand charge be rejected?

27 AS. Yes, and for several reasons. First, unlike similar charges around the United States,

the charge sought by APS is mandatory and independent of customer characteristics. See APS's
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5

6

Response to Staff Data Request No. 12 at ApsRcol454 (page l of l) filed on 19 October 2016

2 (Adobe page 91/ I 77). Such a charge is appropriate only for large users (ibid.), and few

3 residential users so qualify Secondly, such a charge is complex and requires sophisticated and

expensive hardware and software to manage a customer's demand effectively. Thirdly, it is a

burden on Senior Citizens (persons over 65 years old) and especially on such persons who are

elderly (over 75). Finally, it is a burden on working families where two wage-eamers are

7 struggling to make ends meet and have no time available to stagger the usage of their

appliances.

QS. Should Senior Citizens, customers who are over 65, be allowed to select the

proposed Extra Small Rate independent of their demand or energy usage or size of their

principal residences?

AS. Yes. This is largely because of the foregoing complexity and expense of installing

equipment to effectively manage demand.

Q4. Should Senior Citizens be allowed to select the proposed Extra Small Rate if their

average monthly energy usage does not exceed 830 kilowatt-hours (up to 9960 kilowatt-hours

per year)'?

A4. Yes. That would be an easy way to protect Senior Citizens from the complexity and

burden of dealing with demand charges.

Q5. Should Senior Citizens whose principal residences do not exceed 1800 square feet

be allowed to select the proposed Extra Small Rate?

A5. Yes, but only if the Commission rejects both of Gayer's proposals set forth above

under Questions 3 and 4. APS has long experience in verifying energy usage, but none in

verifying residential sizes.

Iu

8

9

10

l l

12

13

14

15

16

17

18

19

20
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22

23

24
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27

28
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QS. Should all customers whose average monthly usage does not exceed 830 kilowatt-

hours (up to 9960 kilowatt-hours per year) be allowed to select the proposed Extra Small Rate?

3 A6. Yes. The limit of 600 proposed by APS is much too low. A demand rate that is

mandatory should be imposed only on customers whose energy usage is much closer to APS's

5 stated average of l 100 kilowatt-hours per month. Any demand rate should be applied, at least

initially, only to the larger energy users. They are likely to be better able to manage demand

7 because they have more energy usage to consider and many may be able to afford the high cost

of demand management equipment.

Gayer's proposed limit may be decreased to 600 three years after the effective date of the

Commission's Order in this case. but based only on the proven experience of APS during those

years and the Commission's ruling on an appropriate public motion by APS for such a decrease.

I
I

Q7. Should all customers whose principal residences do not exceed 1800 square feet be

allowed to select the proposed Extra Small Rate?

A7. Yes, but only if the Commission rejects Gayer's proposal set forth in Question 6.

above.

I

QB. Should APS be required to use bill estimation, reading meters every other month or

every six months, for customers who do not have smart (AMI) meters?

AB. Yes. Sending readers out to read all non-AMI meters every month is wasteful and is

apparently designed to pressure users of such meters to convert to AMI meters. If the

Commission approves a six month cycle, then APS should be permitted to require one-time

deposits from customers on that cycle equal to one-half of a customer's total bills from the

previous 12 months.

8

9

10

l l

12

13

14

15

16

17

18

19

20

21

22

23

24

l25

26 Q9. Should APS be required to remove all smart (AMI) meters by the end of 2018 and

27 replace them with analog meters or digital meters that do not transmit or receive electrical,

28 electronic or radio signals and which digital meters lack contacts or other mechanism that could

INTERVENORGAYER'S PREPARED DIRECTTESTIMONY - 3
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6

be used to disconnect a customer's service if suitable hardware and software were activated in or

2 added to the meter?

3 A9. Yes. AMI meters are harmful for several reasons. Radiation from them sickens

almost five percent of the population, they are susceptible to hacking, especially disconnects. by

5 people from terrorists to nasty neighbors, their substandard contacts can cause house fires, their

detailed and granular measurements invade customers' privacy, and their lifetimes are short

7 compared to those of analog meters.

Ql0. Should APS add security to protect its workers and installations from attacks by

customers who are angered to violence by the proposed mandatory demand charge?

Al0. Yes. APS has over one million customers, a sufficiently large number for the rule

of one in a thousand to apply. That is, if government or a powerful corporation oppresses a

large number of people, most will just accept the oppression and some will object through

lawful and peaceful means. However, one-tenth of one percent are likely to resort to violence

against whatever assets of APS are exposed to the public. Therefore, APS should add a physical

security charge of about one dollar per month to all bills. thereby raising over ten million dollars

per year for that security.

8

9

10

l l

12

13

14

15

16
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18

19

20
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24

26

28

Ql l. Should APS protect its open wireless network of smart (AMI) meters from cyder

attacks?

Al l. Yes. APS's wireless network presents an attractive target for terrorists. hackers,

22 and other trouble makers. Unauthorized access to any single meter provides immediate access

23 to many other meters on the network and eventually to almost the entire network. Among other

things. a hacker can disconnect one or more customers' power via the smart meters.

25 Gayer understands that APS currently uses 128-bit encryption in its smart meters, but that

can be broken by Amazon for no more than $100. The Commission should require APS to

27 improve meter security by an order of magnitude within the next year or remove all smart

meters by the end of20l 8.

INTERVENOR GAYER's PREPAREDDIRECT TESTIMONY - 4
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Ql2. Should the Commission continue to allow APS to pit one class of customers (with

rooftop solar) against another (those without rooftop solar)?

All. No. Distributed generation (DG) benefits all APS customers, and full ("retail") net

metering should be continued to encourage more rooftop solar installations. DG also provides a

measure of protection against terrorists, since utility scale solar generation attracts terrorists who

can use inexpensive drones to damage such large installations.

As a customer without rooftop solar, Gayer is proud to continue to pay more (up to ten

percent) for his energy so that others may be encouraged to install rooftop solar.

QIN. Should APS provide a bill credit to customers who install demand controllers to

limit their demand charges, as other electrical utilities such as Black Hills Power company have

done? (See APS's Response to Start's Data Request No. 12 at ApsRcol469 for South Dakota

and ApsRc01470 for Wyoming.)

AIR. Yes. Demand charges can be shocking and expensive, and customers seldom have

advance waring regarding demand spikes so that they can reduce demand before a charge is

applied. Demand controllers can prevent such demand spikes in the first place.
I
l

4

Ql4. What are the minimum system requirements for a smart (AMI) meter to begin to

provide some benefit to an APS customer?

A14. The smart meter must provide real time (minute-by-minute) data to the customer,

the customer must have a demand controller that communicates wirelessly or otherwise with the

smart meter, and the demand controller must have sufficiently sophisticated software to enable it

to connect or disconnect appliances to minimize demand peaks. Such a system would make

sense only for a large energy user with an abundance of money.
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Q15. Should APS change its fill] name to reflect the service it is providing, to "Arizona

Power Service"'?
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A15. Yes. The "public" in APS suggests that it is a governmental entity, similar in kind

to DPS, the Department of Public Safety. That is somewhat deceptive, since APS is a fully

3 private corporation with shareholders. Since APS provides power, it should change its full

name to Arizona Power Service. Its abbreviation and logo will remain the same, "APS" will not

change. (Gayer has been writing checks to Arizona Power Service since he arrived in Phoenix

in early 2004, and all of them have been accepted by APS in full payment of his monthly bills.)

7

On December 2016. I served copies of the foregoing on all parties on the "Service

List" in this case.

Dated: December 2016 Re ectf Ly sub its by,

ARICHARD G YER,  Inf nor
526 West Wilshire Drive
Phoenix, AZ 85003
602-229-8954 (rgayer@cox.net)
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Richard Gayer, an Intervenor herein and a customer of Arizona Public Service (APS) in

Phoenix, Arizona, hereby submits his Prepared Direct Testimony.

Ql. Should APS be permitted to charge customers with non-AMI meters a monthly fee

for reading their meters?

22 Al. No, there is no financial need. The cost of each meter reading is only 20.7 cents

when spread over all APS residential customers, as explained below.

APS asserts that reading of analog meters is costly, but, based on APS'sown

25 numbers, replacing thousands of AMI meters and reading those that cannot be read

26 electronically may cost even more.

27 In response to Woodward's 2. 12, APS admits that it replaced over 19,000 AMI meters in

2014. over 22.000 in 2015 and over 20,000 up to October 2016. In that response, APS

INTERVENOR GAYER's PREPARED DIRECT TESTIMONY - FIRST SUPPLEMENT - I



"estimates less than 1% of monthly meter reads for reasons that include AMI meters not

communicating". From APS's website, we see that APS has over 1.2 million retail and

residential customers. (What about the commercial and industrial customers?) Anyway, 1% of

1.2 million is 12,000.

From Birdenkircher's Direct Testimony at page 9:20-21, "APS had a total of 16,568

customers" with analog meters in the Test Year. While that number is somewhat greater than

12.000, it is the same order of magnitude. But don't forget to add the 3,684 meters that cannot

be read electronically because of their locations for a new total of 15684 meters. APS's

response to Woodward 2.10, from Birdenkircher and Miessner. There is no significant

difference between 16,568 and 15,684.

In addition, the admitted meter replacements per year are all above 19,000, which is

clearly greater than 16,568. So, the cost of reading analog meters has to be less than the cost of

dealing with AMI meter failures. (Round trips to customers' homes plus time to change the

meter plus the potential cost of the replacement meter.)

Finally. Decision 75047 of the Arizona Corporation Commission in Docket 13-0069

requires that APS report in 16-0036 "23g. The estimated bill impacts of spreading the cost

recovery of an opt-out program across all residential customers" (page 5 at lines 10-12). From

the above numbers and APS's demand for a $15 monthly charge for reading analog meters. we

can easily calculate those bill impacts. Multiply $15 by 16.568 and divide the product by

1,200.000. The result is 20.7 cents added to each customer's bill. Clearly. there is no basis for

punishing analog customers with a special meter reading charge.

Therefore, analog customers should not be charged anything for meter reading because

APS does not believe that dealing with thousands of AMI meter failures "constitutes a

'problem"'. (APS response to Woodward's 2.12, first paragraph.)
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Dated:

On January 2017, I served copies of the foregoing on all parties on the "Service

List" in this case.

'Y January 2017

/

R p_ectflully submitted by,

6964
norRICHARD GAYER, Inf

526 West Wilshire Drive
Phoenix, AZ 85003
602-229-8954 (rgayer@cox.net)

l Proof of Service
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HOW WILL APS EXPLAIN THE NEW SERVICE PLANS TO CUSTOMERS?

APS will be implementing an education plan regarding changes to the service plans and

will work with customers to refine its messaging. This plan will include bill inserts,

website content, emails, and direct mail. it is our objective to make the transition to new

plans as seamless for our customers as possible. APS will develop communications that

are simple and easy to understand and which not only describe the specifics of the new

plans, but also allow customers to be aware of behavioral actions they can take and

programs they can participate in to help manage their demand and energy usage. APS

will also offer an online rate calculator to customers so they can explore the new plans.

Importantly, APS will help customers identify which of the new rate plans is best for

them based upon their past usage profile. APS will complete a plan comparison using

each customer's historical usage profile. and move each customer to the new rate plan

that is best suited for them. It is significant to note that although APS will move each

customer to the best plan, the customer can select a different option it they so choose.

EXHIBIT
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subsidies. better reflect the cost of service, provide incentives for the deployment of new

customer technologies and offer new rate and billing options. These new rate proposals

will make substantial progress on the specific subsidization of rooftop solar customers

who. based on the cost of service study sponsored by APS witness Leland Snook, are

currently only paying approximately 38% of the cost to provide them service.

6

7

8

9

lo

I I

12

13

14

15

Making progress on the cross-subsidization issue is critical in this proceeding. The total

cost shift from solar residential and commercial customers to non-solar residential and

commercial customers combined already totals $42.7 million annually. It is especially

notable that this subsidy already exceeds the total annual subsidy currently provided to

low income customers. Assuming grand fathering. the 20 year rooftop solar subsidy

continues to grow rapidly at the rate of $740.000 per day. By the time this case is

resolved in mid-20l 7, the total 20 year subsidy will total over $1 bi llion. These

numbers are exclusive to the net energy metering subsidy and are in addition to the over

$800 million in cash incentives committed or already paid to residential and commercial

16 customers over the last decade.

17

18

19

20

APS will also expand its limited income support from $35.6 million during the Test

Year to approximately $48 million and provide an alternative metering option for

residential customers that prefer not to have AMI meters.

21

22

23

24

25

26

27

APS does not propose to renew the alternative generation (AG-l) option for large

commercial and industrial (C&l) customers. At the same time, APS seeks to offer new

rate options for these types of customers, including a high load factor (HLF) rate, an

aggregation rate and an economic development Rate Rider. Other general service rates

will be largely left intact because the Company believes they are already properly

structured and reflect the cost of service.

28
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Intra-class subsidies within the residential class are signi ficant but sti l l

manageable if addressed now. The subsidies include, but are not limited to, the

cost shift inherent in NEM. and can be managed. and customers presently

enjoying this subsidy can be "grandfathered." The ability to insulate these

customers from significant changes through grand fathering will not last long.

perhaps not even until the Company's next rate case unless significant progress

is made now.

8

9

10

ltls the right thing to do. Three-part rates better track cost of service and incept

new behind-the-meter technologies for customers - essentially rendering utility

rate design technology neutral.

l l

12 Q. WHAT ARE THE CONSEQUENCES OF NOT MODERNIZING RATE DESIGN
IN THIS PROCEEDING?

13

14 A.

15
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17
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20

21
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24

The costs to APS's residential and commercial non-solar customers combined is already

$42.7 million annually and is growing rapidly. It is especially notable that this subsidy

already exceeds the total annual subsidy currently provided to l imited income

customers. Making progress on the rooftop solar cross-subsidization issue is critical in

this proceeding. In just the time it takes to process this case. that number will grow

approximately $20.1 million assuming the current pace of installations continues.

Although APS has not requested recovery of those incremental costs in this case, we

reserve the right to revise our request to include those costs if installations continue at

such a rapid pace. If no progress is made in this case and the issue is deferred until

APS's next case (assuming that case is 3 years after this case), the total annual cost shift

will have ballooned to $l02.9 million per year. The following table summarizes the

25 annual and nominal 20 year cost shift.

26

EXHIBIT

8 Gi/'lY1ER'5
27

'  I  i n l l I

28
21

ILvfl Wvcnlblfi'
Gayer Exhibit 3



I

2

equipment overloads. Non-residential customers may not opt-out of having a standard

meter because they arc larger customers with more complex billing structures, including

demand rates based on 15 minute intervals for certain commercial customers. that

require the sophistication oaf AMI meter.

DECISION no. 75047 (APRIL 30, 2015) ORDERED APS TO PROVIDE
INFORMATION TO ASSIST THE COMMISSION IN EVALUATING ISSUES
RELATED TO CUSTOMERS WHO CHOOSE TO NOT HAVE AN AMI
METER. IS THERE ANY INFORMATION RELATING TO THAT ORDER
YOU WOULD LIKE TO DISCUSS?

Yes, I will address the following topics: the total number of APS customers who have

elected to be served with non-standard (non-AMI) meters in the Test Year, a breakdown

by region of the number of APS customers who have elected to be served with non-

standard meters in the Test Year, the average per-customer, per-Test Year costs of

providing service with a non-standard meter as compared to the average per-customer,

test-year costs of providing service with an AMI meter, the Test Year costs and

expenses attributable to allowing customers to receive service through a non-standard

meter, and a comparative analysis of the costs and benefits of AMI meters as opposed to

the costs and benefits of non-standard meters. The other intimation requested in the

decision is provided in the direct testimony ofMr. Miessner.

• At the end of the Test Year, APS had a total of 16,568 customers who elected to be

served with non-AMI meters.
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Richard Gayer, an intervenor herein, hereby submits his Opposition to the Settlement

Agreement filed on March 27, 2017.

Definitions: "APS", "you" and "your" refer to the Arizona Public Service Company, the

utility involved in this rate case.

Gayer submits no opposition to the "Revenue Requirements" other than to state that the

ROE of 10 percent is much too generous. EXHIBIT

3 GAS ae7

17
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28

Q l. Should the name of APS be changed to Arizona POWER Service?

A l. Yes. "Public" deceptively suggests that APS is part of the government of the State

of Arizona. In fact, APS is a large private corporation with securities traded on the New York

Stock Exchange. The "service" that APS provides is POWER, and no document regarding APS

INTERVENOR GAYER's OPPOSITION TO SETTLEMENT ACREEM ENT - I
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that I have seen states its full name. Therefore, APS may proudly change its name without

having to revise any of its stationary, bills or other documents.

Gayer opposes the following provisions under "Rate Design".

l

2

3

4

5

6 XIX (19). Residential Rate Availability

7 Q 19-1. What is unfair regarding rate availability?

A 19-1. New customers should be able to select R-Basic without a waiting period. Time

of Use rates are likely to be confusing to a new customer without previous experience with such

rates. Because of likely customer errors that are not their fault, APS will enjoy a bonanza from

unnecessarily high bills for 90 days.

The application of TOU rates should always be voluntary, as are demand rates. If the

Commission approves mandatory TOU rates for new customers, then such rates should apply

for no more than one billing cycle (approximately 30 days) to minimize financial damages to

APS's customers.

I
I

4

Q 26-1. What about the "information on options" that APS will provide to customers?

A 26- l. That information should include an explanation of the risks of TOU rates,

especially in view of the long interval from 3:00 pm to 8:00 pm.

i
l
l

Q 28.2. (re: (d)) Compare the cross-subsidization of AZ Sun II with cross-subsidization

of non-AMI meter reading charges. Assume that AZ Sun ll is a worthwhile program. Also

assume that APS's agreed upon cost of reading such meters is $5 per reading and that APS has

about 16,568 customers with non-AMI meters. Assume further that APS has a total of about 1.2

million customers.

8

9

10

l l

12

13

14

15

16

17 XXVI (26). Effective Date of Rate Plans

18

19

20

21

22 XXVIII (28)- AZ Sllll II

23

24

25

26

27

28
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A 28.2. Paragraph 28.2(d) provides for between $10 million and $15 million per year for

2 this project to be paid from monies collected by APS from its customers. This amounts to a

3 cross-subsidy of between $8.33 and $12.50 per year per customer, or about $0.69 to $ l .04 per

month.

5 Cross-subsidization of non-AMI reading involves spreading the product of$5 times 12

times 16,568 equals $994,080 among 1.2 million customers, or $0.89 per month.

7 So, if effectively charging each customer about 87 cents per month for AZ Sun ll is fair,

then charging them about 89 cents per month for the non-AMI readings would also be fair.

!
I

another

8

9

10 XXX (30). AMI Opt-Out and Schedule l.

l l

12

13

14

15

16

17

18

19

20

21

28

Q 30-1. Are AMI Meters really smart?

A 30-1. No. They offer no benefits to customers and they present four dangers and risks

to them. For a list of purported benefits, see APS's Response to Gayer's Data Request No. 2.23,

set forth here for convenience.

Gaver 2.23: At thisipoint in time, how do smart (AMI) meters benefit residential
customers, if at all? Rebar mg any potential such benefits in the future, please list them and
explain each one, mclu in its cost to a customer and/or to APS.

Res once: AMI Meters benefit APS customers in various ways:
. ewer APS operating costs and therefore rates by not haven to roll trucks for monthly

reads, customer move in/move outs, meter rate changes (customers c angling from one rate to

Reduced APS truck rolls results in lower air pollution from vehicles benefitting
everyone.

3. Granular usage data (houricy intervals) is made available on aps.com to help customers
understand when they use power an how much they use. .

. 4. Using the hourly intervals, customers have the ability to get alerts specific to usage and
bill amounts.

22 . 5. Limits customer delay in connecting/disconnecting service as physical visit is not
required.

23

24 Item three may initially be viewed as a benefit, but its lack of fine detail (one hour is far

25 too coarse) and the one-day delay renders that data useless.

26

27 Risk One: Lack of caber security = Hacking. AMI meters present a golden opportunity

for hackers or terrorists in the form of an open wireless network with only 128-bit encryption.

INTERVENOR CAYER's OPPOSITION TO SETTLEMENT AGREEMENT - 3
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3

Risk Two: House fires. Unlike the ultra-reliable electromagnetic meters with spark gaps

to absorb surges, AM] meters have only solid state surge protection. Such protection is

necessarily limited.

e

l

4

6

5 Risk Three: Invasion of Privacv. AMI meters collect granular data in increments as small

as one minute. These data are valuable to commercial companies who desire to lead about

7 customers' habits and solicit their business accordingly. Any sale or transfer of such data

without the express permission of a customer will violate the customer's common law right to

privacy, thereby leading to a lawsuit for damages.

Risk Four: Microwave Health Hazard. Three to five percent of the general population is

susceptible to microwave radiation at even relatively low levels. According to the emailed

complaint of Customer Jean Griesenback filed in Docket 16-0123 on March 27, 2017, Jean

suffered from popping noises in the ears in the home in Sedona, but the noises stopped when

APS replaced the AMI meter with a non-AMI meter. Subsequently, she visited a private home

in North Carolina and the popping noises returned. Upon inquiry, she learned that the house

there was served by an AMI meter.

My neighborhood in the Willo Historic District in Phoenix has about 1500 residents;

there is no reason for 45 or more resident should be exposed to sickening radiation.

Q 30-2. Should customers who prefer safe meters be charged every month for reading

their non-communicating meters?

A 30-2 No. The cost of reading their 16,568 meters should be spread over all of APS' s

1.2 million customers, as suggested in Decision 75047, paragraph 23(g). APS admits that its

cost of reading each meter is only Five Dollars per month. If the cost is spread, then every

customer would pay about 89 cents more per month.

8

9

10

l l

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
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Q 30-3. Should customers who choose the relative safety of non-communicating meters

be viewed as potentially dangerous persons in Service Schedule One. paragraph 8.5 (D)'?

A 30-3. No. Subdivision (D) under "Discontinuation of Non-Standard Metering"

provides that "Company employees have received verbal or physical threats, including, but not

limited to, verbal threats while installing meters or performing maintenance to Company

equipment, and physical weapons or dogs." This provision MUST be deleted !

Q 30-3. Should customers who do not have AMI meters be required to give APS

personnel direct contact with their meters within the boundaries of their property when APS

personnel may read the meters using binoculars from a convenient location outside of their

property?

A 30~3. No. Such a requirement invades a customer's privacy and forces the customer to

purchase and install a special lock for APS personnel to use for access or else to leave his or her

property insecure on meter reading days. Since such customers do not have a demand rate or

time of use rate, there is no justification whatsoever for trespassing on their properties to obtain

personal data from their meters.

I

2

3

4

5

6

7

8

9

10

l l

12

13

14

15

16

17

18

19

20

21

24

26

28

Q 30-4. Should APS customers with non-AMI meters be able to obtain Bill Estimation

under Decision No. 75752?

A 30-4. Yes. Decision No. 75752 provides several methods for bill estimation, and

Gayer was expressly invited in that decision to intervene in this docket and to submit his request

22 for bill estimation here. Id, at lg 36 ("Therefore, Staff concludes that Mr. Gayer's concerns are

23 best addressed in the current APS rate case Docket No. E-01345A-I6-0036 ...")

A customer who chooses this option may be required to deposit an amount equal to his or

25 her estimated bills for the interval between actual meter readings. For example, if a customer

chooses a six month interval, then he or she may be required to post a deposit to cover that

27 interval. Upon the actual reading, the customer shall be required to pay (or receive) the balance

and to pay a new deposit to cover the next six months. To be eligible for bill estimation, a

INTERVENOR GAYER's OPPOSITION TO SETTLEMENT AGREEMENT - 5
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customer should have been a customer of APS for at least 12 months in the same house or

apartment.

3

4 Q 30-5. Should non-AMI customers be allowed to submit to APS self-readings of their

5 meters every month?

6 A. 30-5. Yes. Self-reading has long been a method used by APS to obtain meter

7 readings from its customers. Verification of readings can be performed every six months by

APS employees. Paying an employee to read the meter monthly cannot be rationally justified,

charging the customer $5 every month is just punishment. with self-reading, a customer would

pay only $10 per year rather than $60.

Q 30-6. Should non-AMI customers be allowed to elect APS's "Budget Billing" plan,

wherein a customer pays the same monthly amount over a twelve month period, subject to

periodic adjustment by APS?

A 30-6. Yes. There is no reason to charge a non-AMI customer for monthly meter

readings if he or she has been a customer for at least 12 consecutive months (so that a monthly

average may be calculated).

On April 2017, I served copies of the foregoing on all parties on the "Service List"

in this case.

Dated: I April 20l7 Respect lay s mitted by,fu .
RICHARD GAYER, intervenor
526 West Wilshire Drive
Phoenix, AZ 85003
602-229-8954 (rgayer@cox.net)

8

9

10

11

12

13

14

15

16

17

18

19 Proof of Service

20

21

22

23

24

25

26

27

28l
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SERVI E SCHEDULE l
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

The following TERMS AND CONDITIONS and any changes authorized by law will apply to Standard Offer and
Direct Access services made available by Arizona Public Service Company (Company), under the established rate
or rates authorized by law and currently applicable at time of sale.

Definitions

a. Applicant means a person requesting the utility to supply electric service. [A.A.C. Rl4-2-20l-(2)]

b. Application means a request to the utility for electric service, as distinguished from an inquiry as
to the availability or charges for such service. [A.A.C. R 14-2-20 l-(3)]

c. Billing Month means the period between any two regular readings of the utilitysMeters at
approximately 30 day intervals. [A.A.C. RI4-2-20 I-(5)]

d. Billing Period means the time interval between two consecutive Meter readings that are taken for
billing purposes. [A.A.C. RI42-201-(6)]

e. Customer means the person or entity in whose name service is rendered, as evidenced by the
signature on the Application or contract for that service, or by the receipt and/or payment of bills
regularly issued in his name regardless of the identity of the actual user of the service. [A.A.C.
R I 4-2-20 I-(9)]

f. Delinquent Bill means a bill in which current electric charges are considered past due. (l5
calendar days after the statement date)

g. Demand means the rate at which power is delivered during any specified period of time. Demand
may be expressed in kilowatts kilovolt-amperes or other suitable units. [A.A.C. RI4-2-20l-(l2)]

h. Distribution Lines means the utility lines operated at distribution voltage which are constructed
along public roadways or other bona fide rights-of-way, including Easements on Customers
property. [A.A.(`. R-I4-2-20l-(l3)]

i. Easement means a property owner grants the right to use land they own ("Grantor) to another
party. An easement gives Company the right to have Company lines on property not owned by the
Company. This allows Company to construct. replace, repair, operate and maintain electrical
equipment for the safe transmission and distribution of electricity. The Grantor may continue to
use the land along the easement within certain limitations.

j.

k.

Landlord Automatic Transfer of Service Agreement is a legal contract established between the
customer (landlord) and Company, which provides continuous service to the landlord between
tenants without incurring a service establishment charge to the landlord.

Master meter means a meter used for measuring or recording the flow of electricity that has passed
through it at a single location where said electricity is distributed to tenants or occupants for their
individual usage. [A.A.C. RI4-2-20 l(23)]

l. Meter means the instrument used for measuring and indicating or recording the flow of electricity
that has passed through it. [A.A.C. RI4-2-20I(25)I

EXHIBIT
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Q ops SERVICE SCHEDULE l
TERMS ANI) CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

6.6.3 Multi-Unit Residential Hifzh Rise Developments (developments consisting of apartments,
condominiums or townhouse developments built with four or more floors usually using
elevators for accessing floors) - Company will allow Master Metering for residential
units where the residential units are privately owned. provided the building will be served
by a centralized heating, ventilation and/or air conditioning system. and each residential
unit shall be individually sub-metered and responsible for energy consumption of that
unit.

6.6.3.1 Sub-metering shall be provided and maintained by the builder or homeowners

association.

6.6.3.2 Responsibility and methodology for determining each units energy billing shall
be clearly specified in the original bylaws of the homeowners association, a
copy of which must be provided to Company prior to Company providing the
initial extension.

7. Termination of Service

7.1 With Notice - Company may without liability for injury or damage. and without making a

personal visit to the site. disconnect service to any Customer for any of the reasons stated below,

provided Company has met the notice requirements established by the Arizona Corporation

Commission:

7.1.1 A Customer violation of any of the applicable rules of the Arizona Corporation
Commission or Company Tariff.

7.1.2 Failure of the Customer to pay a Delinquent Bill for services provided by Company.

7.1.2.1 Additional notice will not be provided when Customer makes payments to

avoid/stop non-payment disconnection with a dishonored payment. Prior to

reconnection of service repayment of those funds and all other delinquent

amounts will be required in cash, money order, or certified funds.

7.1.2.2 Additional notice will not be provided when Customer pays to reconnect service

with a dishonored payment. Prior to reconnection of service payment of those

funds and all other delinquent amounts will be required in cash, money order or

certified funds.

7.1.3 The Customer's breach of a written contract for service.

7.1.4 Failure of the Customer to comply with Company's deposit requirements.

7.1.5 Failure of the Customer to provide Company with satisfactory and unassisted access to

Company's equipment.

7.1.6 When necessary to comply with an order of any governmental agency having

jurisdiction.

ARIZONA PUBLIC ShRV1CE COMPANY
Phoenix. Arizona
Filedby; l)avldJ Rumolo
Tiller Manager Regulation and Pricing
Original Eflbctivc Data December 195 I

ACC No 5804
Canceling A.C C. No. 5765

Service Schedule I
Revision No 35

Effective; July I 2012

Page 1701.18
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Q ops SERVICE SCHEDULE I
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

7.1.7 Failure of a prior Customer to pay a Delinquent Bill for utility services where the prior
Customer continues to reside on the premises.

7.1.8 Failure to provide or retain rightsoflway or Easements necessary to serve the Customer.

7.1.9 Company learns of the existence of any condition in Section 2.4 Grounds For Refusal of
Service.

7.2 Without Notice - Company may without liability for injury or damage disconnect service to any
Customer without advance notice under any of the following conditions:

7.2.1 Company observes. or has evidence of. a hazard to the healthor safety of persons or
property.

7.2.2 Company has evidence of Meter Tampering or fraud.

7.2.3 Company has evidence of unauthorized resale or use of electric service.

7.2.4 Failure of the Customer to comply with the curtailment procedures imposed by Company
during a supply shortage.

7.3 Restoration of Service - Company shall not be required to restore service until the conditions
which resulted in the termination have beencorrected to the satisfaction of Company.

8. Removal of Facilities - Upon termination of service, Company may without liability for injury or damage
dismantle and remove its facilities installed for the purpose of supplying service to the Customer, and
Company shall be under no further obligation to serve the Customer.

9. Successors and Assigns - Agreements for Service shall be binding upon and for the benefit of the
successors and assigns of the Customer and Company, but 110 assignments by the Customer shall be
effective until the Customer's assignee agrees in writing to be bound and until such assignment is accepted
in writing by Company.

10. Warrantv - THERE ARE NO UNDERSTANDINGS, AGREEMENTS, REPRESENTATIONS, OR
WARRANTIES EXPRESS OR IMPLIED (INCLUDING WARRANTIES REGARDING
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE),NOT SPECIFIED HEREIN
OR IN THE APPLICABLE RULES OF THE ARIZONA CORPORATION COMMISSION
CONCERNING THE SALE AND DELIVERY OF SERVICES BY COMPANY TO THE CUSTOMER.
THESE TERMS AND CONDITIONS AND THE APPLICABLE RULES OF THE ARIZONA
CORPORATION COMMISSION STATE THE ENTIRE OBLIGATION OF COMPANY IN
CONNECTION WITH SUCH SALES AND DELIVERIES.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix. Arizona
Filed by David J. Rumolo
Title Manager Regulation and Pricing
Original FtTe4:live Dale: December 195I

A C.C.No. 5804
CancelingA.C.C.No 5765

Service Schedule I
Revision No 35

Effective: July I. 2012

Page l8 ofl8



Gaps SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

(B)If a termination is in underground equipment the reconnection charge will be
$135.00 plus applicable adjustments.

8. Metering 8: Metering Equipment
8.1 Standard Metering - The Company's standard method of measuring energy usage

is through the use of Automated Metering Infrastructure (AMI) metering
equipment. All customers will be served using the Company's standard metering
equipment unless:
(A) the customer is in a remote location where wireless technology is not available

or AMI equipment cannot otherwise be used; or
(B) the customer meets all eligibility requirements for non-standard metering and

voluntarily requests non-standard metering.
8.2 Non-Standard Metering - The Company's non-standard billing meter is the digital

meter. A digital meter records energy electronically and displays the usage
measurements. This meter does not employ any communications technology and
must be read manually each month. Certain optional rates may not be available to
customers who select a non-standard meter.

8.3 Non-Standard Metering Eligibility - Only residential customers, in whose name
service is being provided, may request non-standard metering. Customers who
have an existing, purchased or leased rooftop solar distributed generation (DG)
system, or customers with newly installed rooftop solar, are not eligible for non-
standard metering.

8.4 Non-Standard Metering Charges -The following charges will apply when a
customer voluntarily requests, and is granted, non-standard metering:
(A) Monthly Meter Reading Charge: $15.00
(B) Non-Standard Metering Set-up Fee: A $70.00 one-time charge for customers

with existing AMI meter or $50.00 one-time charge for customers without
existing AMI meter.

8.5Discontinuation of Non-Standard Metering- The Company may replace a non-
standard meter with a standard meter, without notifying the customer prior to
replacement, under any of the following conditions:
(A) Company employees observe or have evidence of a safety hazard to

employees, customers, or Company or customer property.
(B) Company employees observe or have evidence of meter tampering, energy

diversion, or fraud.
(C) Company has evidence of unauthorized resale of electricity.
(D) Company employees have received verbal or physical threats, including, but

not limited to, verbal threats while installing meters or performing
maintenance to Company equipment, and physical threats such as weapons or
dogs.

EXHIBIT
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Richard Gayer Your account number
2644510000

Your electricity bill
April 13, 2017

Service plan: Standard Rate Meter number: DN0879
Meter reading cycle: 09

Charges for electricity services Amount of electricity you used
Cost of electricity you used 15841

15540

301

Meter reading on Apr 13

Meter reading on Mar 15

Total electricity you used, in kph

Average daily electricity use per month
kph

46

38

27

18

9

0 11111111h
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT Nov DEC

l 201e 12017

$1.83

$8.13

$3.38

$0.05

-$0.15

$0.89

-$0.41

$2.61

$1.80

$203

$17.76

$1.57

$2.15

$074

$0.97

$4335

Customer account charge

Delivery service charge

Environmental benefits surcharge

Federal environmental improvement surcharge

System benefits adjustment

System benefits charge

Power supply adjustment'

Metering'

Meter reading*

Billing*

Generation of electricity*

Federal transmission and ancillary services*

Federal transmission cost adjustment*

Four-Corners adjustment

LFCR adjustor

Cost of electricity you used
Comparing your monthly useTaxes and fees

M
m
`

This month

. 70°
301

$1.67

This month
last year

30

71 o

328

$1 .75

Last monlh

306

$1.63

Billing days.
Average outdoor temperature
Your total use in kph
Your average daily cost

$0.12

$2.48

$0.31

$120

$0.87

§4888

Regulatory assessment

State sales tax

County sales tax

City sales tax

Franchise fee

Cost of electricity with taxes and fees

$48.33Total charges for electricity services
° These services are currently provided by APS but may be provided by
a competitive supplier.

EXHIBIT
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4
J

14.00

43.00

6.00

10.00

$ 30.00

$ 50.00

$ 16.00

S 16.00

$

$

$

s

$ 44.00

$ 93.00

S 22.00

$ 26.00

Meter test in shop

Meter test at site

Trip Charge - Residential

Trip Charge - Nonresidential

4

PLEASE DESCRIBE THE PROPOSED AMI OPT-OUT OPTION.5 Q.

A.6

7

8

9

10

I I

12

The AMI opt-out option allows customers to be served with a digital meter and manual

meter reading instead of the AMI system. Details of the meter technology and related

program information are provided in the Direct Testimony of Mr. Scott Bordenkircher.

There are additional charges to cover the one-time special installation cost and the

monthly cost of reading the meter manually with APS personnel rather than

automatically through the AMl communication network. The one-time installation

charge is $70. while the on-going meter reading charge is $15 per month. These charges

can be found in Service Schedule l.13

14

COMPANY'S PROPOSED REVISIONS TO SERVICE15 Q. WHAT ARE THE
SCHEDULE 3?

16

A.17

18

19

20

Schedule 3, which provides the conditions and terms for line extensions, was also

reorganized and rewritten to be easier to understand. A definitions section was added to

clarify current business practices and the implementation of certain terms. A summary

of the proposed changes, explanations and the reasons for the changes are provided in

Attachment CAM-06DR.21

22

23 Q. IS THE COMPANY PROPOSING ANY CHANGES TO SERVICE SCHEDULE
8?

24

A.25 Not in this rate case. Service Schedule 8 is being separately considered in Docket E-

( Il . l s in this26 01345A-I5-0386 and, therefore, APS is not proposing any addition

EXHIBIT
27 rate case filing.

l l28
l ` r
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Gaps SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

(C) Customers in a remote location where wireless technology is not available or
AMI equipment cannot otherwise be used [see 8.1(A)] will not be billed a non-
standard meter reading charge.

8.5 Discontinuation of Non-Standard Metering - The Company may replace a non-
standard meter with a standard meter, without notifying the customer prior to
replacement, under any of the following conditions:
(A) Company employees observe or have evidence of a safety hazard to

employees, customers, or Company or customer property.
(B) Company employees observe or have evidence of meter tampering, energy

diversion, or fraud.
(C) Company has evidence of unauthorized resale of electricity.
(D) Company employees have received verbal or physical threats, including, but

not limited to, verbal threats while installing meters or performing
maintenance to Company equipment, and physical threats such as weapons or
dogs.

(E) AlI terms and conditions in Section 7, regarding termination of service, will
also apply.

8.6 Measuring Customer Service - All energy sold to the Customer by Company will
be measured by commercially acceptable measuring devices. Where it is
impractical to meter loads, such as street lighting, security lighting, or special
installations, consumption will be determined by Company. The readings of the
Meter will be conclusive as to the amount of electric power supplied to the
Customer unless there is evidence of Meter Tampering or energy diversion or
unless a test reveals the Meter is in error by more than 3%, either fast or slow.

8.7 Meter Rereads - When requested by Customer, APS will reread the customer's
Meter within 10 working days after the request. The cost of each reread is $14.00
plus applicable adjustments if the original reading was not in error.

8.8 Meter Testing - APS tests its Meters regularly in accordance with a Meter testing
and maintenance program approved by the Arizona Corporation Commission.
APS will individually test a Company owned and maintained Meter upon
Customer request.
If after testing, a Meter is found to be more than 3% in error, either fast or slow,
correction will be made of previous readings and adjusted bills will be rendered.

8.9 Meter Test Charge - If the Meter is found to be within the plus or minus 3% limit,
Company may charge the Customer $44.00 plus applicable adjustments for Meter
test if the Meter is removed from the site and tested in the meter shop, or $93.00
plus applicable adjustments if the Meter remains on site and is tested in the field.

8.10 Meter Tampering - If there is evidence of Meter Tampering or energy diversion,
the Customer, person, or entity demonstrated to have tampered with the Meter,
or benefited from the tampering or diversion will be billed for the estimated

E X HIB IT
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5

6
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8

9

10
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12

13

Supervisorv Capacitor Bank Controls

A capacitor is an electrical device that is used to correct voltage or power factor

issues that occur with normal grid operations. This improves the overall

efficiency of the utility system and ensures power quality for customer end-use

equipment. Capacitors are installed in groups (called "cap banks'l) and are used

to maintain proper voltage levels along the length of a feeder, from substation to

end-of-line. APS is in the process o f  upgrading capacitor bank

communication control systems to allow for two-way communications between

these devices and the operations control center. This has allowed distribution

system operators to monitor the status of the cap banks and mitigate abnormal

voltage levels  remotely .  The abi li ty  to dynamically  contro l cap banks is

especially critical when integrating higher penetration levels of distributed

energy. By the end of 20I6, APS will have upgraded over 300 cap banks.

14

15 Integrated Volt-VAR Control ( IVVCI

16

17

18

19

20

21

22

23

24

25

26

IVVC is an automated system of capacitors and voltage regulators that are able

to autonomously control voltage levels along a distribution feeder. This includes

functionality for flattening (or leveling out) the voltage across a long distance

feeder, thereby enabling a reduction in energy production. This system also

provides necessary support for rooftop solar by mitigating the negative voltage

effects of intermittent power production along a feeder. On feeders where lVVC

is installed customers benefit by having a higher level of power quality, which is

necessary for the proper functioning of consumer appliances, and the increased

ability to support customer-sited energy resources. APS has been installing

IVVC systems since 2012. there are currently 6 installed, and the Company

anticipates having a total of 28 by the end ofjune 2017.
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RICHARD GAYER'S
SECOND SET OF DATA REQUESTS TO

ARIZONA PUBLIC SERVICE COMPANY REGARDING
THE APPLICATION TO APPROVE RATE SCHEDULES DESIGNED TO

DEVELOP A JUST AND REASONABLE RATE OF RETURN
DOCKET no. E-01345A-16-0036

AND
DOCKET no. E-01345A-16-0123

DECEMBER 17, 2016

Gayer 2.23: At this point in time, how do smart (AMI) meters benefit residential
customers, if at all? Regarding any potential such benefits in the
future, please list them and explain each one, including its cost to a
customer and/or to Aps.

Response :

2.

3.

4.

5.

AMI Meters benefit APS customers in various ways:
1. Lower APS operating costs and therefore rates by not

having to roll trucks for monthly reads, customer move
in/move outs, meter rate changes (customers changing
from one rate to another)
Reduced APS truck rolls results in lower air pollution from
vehicles benefitting everyone
Granular usage data (hourly intervals) is made available
on aps.com to help customers understand when they use
power and how much they use.
Using the hourly intervals, customers have the ability to
get alerts specific to usage and bill amounts.
Limits customer delay in connecting/disconnecting
service as physical visit is not required.

Please also see APS's response to the following :
• AURA 1.17
• Staff 3.8
» Staff 5.50
• Staff 14.11
» Woodward 2.31

EXHIBIT
8
s 4 . .

Witness: Scott Bordenkircher

Gayer Exhibit
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INTERVENOR WARREN WOODWARD'S
SECOND SET OF DATA REQUESTS TO

ARIZONA PUBLIC SERVICE COMPANY REGARDING
THE APPLICATION TO APPROVE RATE SCHEDULES DESIGNED TO

DEVELOP A JUST AND REASONABLE RATE OF RETURN
DOCKET no. E-01345A-16-0036

DECEMBER 5, 2016

Woodward
2. 12:

In an April 1, 2015 email, Connie Walczak, the head of ACC
Consumer Services, wrote a co-worker:

What you might hear from APS is..... the meter stopped
'communicating' with the company. Seems the Smart Meters
are doing this more and more often. It may be for only a brief
period or a week or a month. APS seems to not have a
problem with this 'non' communication, they have Schedule 8,
3.1 to rely on which enables them to estimate the bills. This
can go on for months. They do not check the meter when
they could retrieve the data, rather, they estimate usage.
They do not feel the meter is malfunctioning if it begins
communicating again. Even when it continues doing this for
more than one month.

a.

b.

c.
d.

e.

f.
g.

h.
i.

j

k.

Since APS began installing "smart" meters, how many APS
"smart" meters have had that "non-communication"
problem?
For how long did that problem go on? Provide dates of when
it started and when, if ever, it stopped.
Is it still a problem?
How many meters were replaced as a result of that
problem?
What were the ages of the meters that were replaced (how
long in service?)?
Were any of the meters under warranty?
If not, who was charged the replacement cost, shareholders
or ratepayers?
If under warranty, did the warranty cover installation cost?
If not under installation warranty, what was the installation
cost and who bore the burden, shareholders or ratepayers?
What brand or brands of "smart" meters had (or have) the
problem?
Was any of the meter "non-communication" due to externals
such as vegetation? If so, was any tree trimming or other
vegetative removal conducted, and what did it cost?

Response: APS disagrees with and objects to the question's premise that the
need to estimate a bill due to issues with an AMI meter's ability to
communicate constitutes a "problem." Currently, APS estimates
less than 1% of monthly meter reads for reasons that include AMI
meters not communicating with the system. However, responses to
the question are provided below:

a. Approximately 60,000 meters have been identified as having
the circuit board soldering issue which is the specific

layer aMbit /§ /L

Witness: Scott Bordenkircher
page 1 of 2
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INTERVENOR WARREN WOODWARD'S
SECOND SET OF DATA REQUESTS TO

ARIZONA PUBLIC SERVICE COMPANY REGARDING
THE APPLICATION TO APPROVE RATE SCHEDULES DESIGNED TO

DEVELOP A JUST AND REASONABLE RATE OF RETURN
DOCKET no. E-01345A-16-0036

DECEMBER 5, 2016

problem referenced in the quoted e-mail.Response to
Woodward
2. 12
continued :

b. This specific communication issue was first identified in 2014
and continues to be an issue today, albeit a minimal one.

c. See the Company's response to subpart b.

d. The number of meters replaced due to this issue is as
follows:

2014 - 19,203 meters replaced
2015 - 22,287 meters replaced
2016 (As of 10/2016) - 20,172 meters replaced

meters at time ofe. The average in-service life of these
replacement was approximately 4 years.

f. Yes, these meters are under warranty.

Q See the Company's response to subpart f.

h. Yes, under the terms of the warranty some installation costs
were covered.

i. Any cost of installation during the test year not covered
under the warranty is necessarily included in the Company's
request.

This communication issue affected Elster meters.j

k. No. The issue is internal to the meter itself.

Witness: Scott Bordenkircher
page 2 of 2



Spreading AZ Sun II Costs and non-AMI Meter Reading Costs

ynes.

Spreading AZ Sun ll Costs Over 1.2 Million Customers
Total Annual Expenditure Is Between $10 Million and $15 Million

Average Is $12.5 Million
12 Months in a Year
$12.5 Million / 1.2 Million Customers = $10.42 per year per customer
$10.42 per year per customer = $10.42 / 12 = 87 cents per customer per 4

Spreading non-AMI Meter Reading Costs Over 1.2 Million Customers
Cost of Reading a Meter Is $5.00
12 months in a Year
Number of non-AMI Meters in 16, 568
$5 per month x 12 months per year = $60 reading charge per year per non-AMI customer
$60 reading charge per customer per year x 16, 568 customer = $994,080 per year
$994,080 / 1.2 Million customers = 83 cents per customer per month

Spreading non-AMI Meter Reading Costs Over 1.2 Million Customers
Cost of Reading a Meter Is $15.00
12 months in a Year
Number of non-AMI Meters in 16, 568
$15 per month x 12 months per year = $180 reading charge per year per non-AMI customer
$180 reading charge per customer per year x 16, 568 customer = $2,982,240 per year
$2,982,240 / 1.2 Million customers = $2.49 per customer per month

E HIBIT
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Sun llSpreading AZ Costs and non-AMI Meter Reading Costs

Spreading AZ Sun II Costs Over 1.2 Million Customers
Total Annual Expenditure Is Between $10 Million and $15 Million

Average Is $12.5 Million
12 Months in a Year
$12.5 Million/ 1.2 Million Customers = $10.42 per year per customer
$10.42 per year per customer = $10.42 / 12 = 87 cents per customer per month.

Spreading non-AMl Meter Reading Costs Over 1.2 Million Customers
Cost of Reading a Meter Is $5.00

[Delete as not relevant, since $5.00 is a compromise]

Spreading non-AMI Meter Reading Costs Over 1.2 Million Customers
Cost of Reading a Meter Is $15.00 (APS'sactual cost)
12 months in a Year
Number of non-AMI Meters is 16, 568 (1.4% of 1.2 Million customers)
$15 per month x 12 months per year = $180 reading charge per year per non-AMI customer
$180 reading charge per customer per year x 16, 568 customers = $2,982,240 per year

(Compare to $12.5 Million per year for AZ Sun II)
$2,982,240 / 1.2 Million customers = $2.49 per customer per month

dividing by 12 = 20.7 cents per customer per month

EXHIBIT
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